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SECURITIES AND EXCHANGE COMMISSION 


EXHIBITS IN SUPPORT OF 


APPLICATION FOR PRELIMINARY INJUNCTION 


AND APPOINTMENT OF RECEIVER 


UNITED STATES DISTRICT COURT 
SOUTHERN DISTRICT OF NEW YORK 


SECURITIES AND EXCHANGE COMMISSION, 
Plaintiff, 
- against - 


CAPITAL GROWTH COMPANY, S.A. (Costa Rica), 


Defendants. 


STATE OF NEW YORK) 


) 
COUNTY OF ONTARIO) 


AFFIDAVIT OF 


, CHARLES MASCARI, D.D.S. 


CHARLES MASCARI, D.D.S., being duly sworn, deposes 


and says: 


1. I ama Doctor of Dental Surgery duly licensed 


to practice in the State cf New York. 


2. I am presently engaged in the practice of dentistry 


at 33 Mason Street, Geneva, New York 14456. 


3. I make this affidavit based upon my personal know- 


ledge and experience. 


FACTS 


4. I purchased 329.872 shares of Capital Growth Fund 


plans for which I paid $5,000; plus a $75 sales charge. 


5. 1 was in Geneva, New York when I made this purchase, 


and mailed my check from my home in Geneva, New York to New 


Providence Securities, Ltd., P.O. Box 1065, Nassau, Bahamas. 


6. This purchase was made following a seminar that I 


attended, conducted in Isle Mereda, Florida, for the PERENNIAL 


SOPHOMORES, a group of dentists of which I am a member. 


Sige w 
E*3 

7. At that seminar, Clovis W. McAlpin addressed our 
group regarding Capital Growth, and spoke of its status and 
its ambitions. 

8. On May 5, 1971, 330 shares of Capital Growth Fund, 
S.A. were mailed to me in Geneva, New York, from San Jose, 
Costa Rica, in exchange for the shares purchased by me in May 
1966. 

9. During the course of my holdings, I was sent various 
literature from Capital Growth through the use of the U.S. mails. 

10. I have retained the shares of Capital Growth that 
I purchased, and consequently I still am a shareholder of Capital 


Growth. 


{ sd “s,s rs 


CHARLES MAS(ARI, D.D.S. 


Sworn to before me this 
iin day of ¢ 1974 MARY ANN BAUMGALINER 


Notary Public in the State of New York 
Cour atv ot Ontario Nw. 35-5220150 
Commission Kxpires March $0, wah 
) “a 


'ARY PUBLI 


UNITED STATES DISTRICT COURT 
SOUTHERN DISTRICT OF NEW YORK 


SECURITIES AND EXCHANGE COMMISSION, 
Plaintiff, 
- against - 
" . AFFIDAVIT OF 
CAPITAL GROWTH COMPANY , S.A. (Costa Rica), ROBERT MOORE, D.D.S. 


1 


Defendants. 


STATE OF PENNSYLVA:.IA) 
) ss: 
COUNTY OF MONTGOMERY ) 


ROBERT MOORE, D.D.S., being duly sworn, deposes and 


BACKGROUND 

1. I ama Doctor of Dental Surgery duly licensed to 
practice in the State of Pennsylvania. 

2. I am presently engaged in the practice of dentistry 
at 2519 Huntington Pike, Huntington Valley, Pennsylvania 19006. 

3. I make this affidavit based upon my personal know- 
ledge and experience. 

FACTS 
4. I subscribed for 210.5 shares of Capital Growth 


Fund for which I paid $2,000. 


5. I was in Huntington Valley, Pennsylvania at the 


time I made this purchase and mailed my check from Huntington 
Valley, Pennsylvania to New Providence Securities Ltd. at Zurich, 


Switzerland. 


6. During the course of my holdings, I was sent 
various literature from Capital Growth through the use of 
the U.S. mails. 

7. I have retained the shares of Capital Growth 
that I purchased, and consequently I still am a shareholder 


of Capital Growth. 


ROBERT MOORE, D.- 


Sworn to before me this 
SA) day of fle s, 1974 


NOTARY puntic 
AMUEL M. BUSTARD. JR. 


My Commission Expires Nov. 14, 1975 


UNITED STATES DISTRICT COURT 
SOUTHERN DISTRICT OF NEW YORK 


@eeeee@eee@#:2beqeceqgmaqe@@e@e#e@d@e@@eee2eeest @® & ¢® & @ » 4 
SECURITIES AND EXCHANGE COMMISSION, 
Flaintif£, 
- against - AFFIDAVIT OF 
CAPITAL GROWTH COMPANY, S.A. (Costa Rica), GEORGE BARON 
O£ 835; 
Defendants. : 
eee wee@e@eaeg@ee@eee@ea@ee@ese @ &® 2&® 82 ©& x 


STATE OF NEW YORK ) 
 O8s 
COUNTY OF NEW YORK) 


GEORGE BARON, being duly sworn, deposes and says: 

1. I am an attorney in good standing, duly admitted 
to practice before the Bar of the State of New York. 

2. I am presently engaged in the practice of law as 
a partner in the firm of Booth and Baron with offices at 122 
East 42nd Street, New York, New York. 

3. I have read the documents contained in the files 
of Elizabeth Kalman Daunis, deceased, and I am familiar with 
the facts contained therein. I make this affidavit upon know- 
ledge derived from the aforesaid documents, my past acquaint- 
anceship with the deceased and members of her family, and 
conversations with acquaintances of the iodine: 

4. I am the administrator of the estate of Elizabeth 


Kalman Daunis, who died intestate on May 11, 1974. 


Ee? 
BACKGROUND 


5. Elizabeth Kalman Daunis was born in Vienna, Austria 
on December 12, 19731 and became a citizen of the United States 
at age'seven, by virtue of her father's naturalization in 
March 1939. 

6. Thereafter, the deceased lived with her parents on 
Park Avenue, in New York, New York, until 1952. 

7. On April 5, 1952, the deceased was married in Paris, 
France, to an American citizen ‘named Alan Daunis, who wcuiée 
at 40 Central Park South, New York, New York. 

8. Subsequent to their marriage in 1952, Elizabeth and 
Alan Daunis resided in Paris, France. 

9. In May 1969, the deceased obtained a Mexican divorce 
from Alan Daunis. 

10. At the time of her death, the deceased resided at 
56 Avenue Foch, Paris, France, but was a citizen of the 'nited 
States. 

FACTS 

11. In October 1968, the deceased owned 16,715 shares 
of The Chase Selection Fund, Ltd. ("Chase"). 

12. On Occuber 2 and October 23, 1968, the deceased 
sold her shares in Chase for a net total of U.S. $230,733.23. 

13. At the date of the sale, the Chase shares were held 
in safekeeping in Lloyds Bank Europe, Ltd. ("Lloyds"), 1 place 
Bel-Air, 1211 Geneve 11. 

14. On October 18 and October 28, 1968, the deceased 
purchased a total of 14,905 shares of Capital Growth Fund through 
her investment in New Providence Investment Plans for U.S. 


$233 ,232.7- 


EE Ame Se oe 


E-8 
15. On October 24, 1968, pufstant to’ instructions 


of the deceased, Lloyds debited her account U.S. $233,232.73, 
and paid that amount to New Providence Securities, in account 
with Neue Bank, Zurich. 
REASON 
16. Upon information and belief, the source of my 

information and the grounds for my belief being a telephone 
conversation with the sister of the deceased, Yvonne Kalman 
Spiegelman, the deceased sold her interest in Chase in order 


to purchase shares of Capital Growth Fund. 


Sworn to before me this 
de 4 day of ugest, 1974 


Du Lie dant Z - ; tell 
NOTA PUBLIC 


MARIANNE J. FIRELL 
Notary Public, Stote of New York 
Me. 30-6302410 Qual. in N.Y. Co. 
Cammission Expires March 30, Wg 


STATE OF COLORADO ) 

; ) 

COUNTY OF Che fer he v) 
f tbh 

Mrs. Helen P. Knoll, being first duly sworn on oath, deposes and says: 


That she is of a legal age, resides at 265 Moline Street, Aurora, Colorado, 
is a housewife and does considerable volunteer work, 

That in approximately fall of 1965, affiant received a gift of $3000.00 
from her parents. After overhearing a conversation of, and further discussion 
with, Tec Glowa, a friend of the family, she decided to invest in Capital Growth 
Fund, At that time, affiant and her husband, Dallas L. Knoll, Jr., Lt. Col., 

U. S. Army ret., were residing at 117 Washington Rd., West Point, New York. 
Affiant's husband was not involved in this investment, other than being named 
on the certificates, although most mailings from Capital Growth were in his name. 

Affiant wrote and mailed a letter, via the United States mails, concerning 
the investment directly to the company. Although she doesn't think she has 
copies of the letter, Capital Growth, then addressed at P. 0. Box 1065, Nassau, 

N. P., responding by letter made representations that first, the investor would 
never get back less than that invested, and secondly they guaranteed redeeming 


the shares at the per share net asset value. Affiant mailed her money and 


* 


£ 
application and received, via the U. S. mails, an acknowledge“of receipt of 


her application, dated 3 December 1965 from Arawak Trust Company Ltd. (A copy 
of this letter is attached hereto and marked Ex A.). This letter redirected her 
application to the Funds management company, New Bev ideace Securities Limited, 
Zurich, from whom affiant received, via the U. S. mails, an ccknowledgement letter, 
dated 8 December 1965 (copy attached, marked Ex. B) and a confirmation slip, 
dated 7 December 1965 (copy attached, marked Ex. C) showing that she purchased 
247,743 shares at $11.08 per share. Affiant accomplished her investment in this 
single transactia. 

Affiant states that Ted Glowa and the rest of his fam''y had reaily 


invested. Glowa had initiated affient's interest in Capital Growth, and had 


answered her questions concerning her investment. Capital Growth provided a 


> ee A eS 


wes : 

E-1v 

subscription service, whereby the price per share could be obtained through 

si dfeceipt of a monthly post card, Affiant attempted on several occasions to obtain 
this divin, but had only sporadic responses; one letter, dated 25 January 1966, 
atated that she would receive this service. (A copy of this letter is attached 
hereto and marked Ex. D.) The Glowas were involved earlier than affiant and 

to that extent affiant was advised that they had to pay no brokerage commission. 

Affient received, vie the U. S&S. mails, a single certificate (#01044), 
issued 7 December 1965, for the 247,743 shares. (A copy of this certificate is 
atteched and marked Ex E.) Prior to investing, affiant received, via the mail, 
some financial statements from Capital Growth, but nothing similar to a prospectus 
and she did net retain this information. Although Capital Growth indicated that 
they provided shareholde: services, affiant received none. Affiant feels she 
did not receive much information, including the monthly post cards, subsequent 
to investing, because she was @ emall investor. Affiant did receive occarional 
shareholder letters, but indicated that they did not dieclose much about the 
Fuad. 

In approximately Decagper of 1969, affiant received a second confirmation 
by U. S. mails of her purchase ‘itis Capitel Growth, now addressed in Zurich, 
Qwitzerland. Affient was advised thi't one of the Glowas dropped in on the 
Zurich office while traveling in Europe and was told that Capital Growth had 
moved to Costa Rica. 

Affiant, then, received via the U. S. mails, seven or eight bearer share 
certificates and coupons, issued July, 1971, from Capital Growth Company S. A. 
in South America. (Copies of the certificates are attahced herete and marked 
Ex. F <> Ex. K; two certificates of 1 share denomination, numbered VPB1 00022 
and VPBI 00023 were not copied.) Prior to this and in 1969, affiant thought about 
Caciiig in, because she had madc some money; but then they moved and she forgot 
about it. 


However, subsequent to receiving the new certificates, affiant wrote 


five or six times requesting information about redeeming her shares (copy of 


ee w 


ph E-11 
one. perconee o marked Ex. L), but only received limited information after a 
considerable perixd of time. (see attached copies of letters dated 1 Oct. 1971 
and 23 March 1973 and marked %x. M a Ex. N respectively) When Capital Growth 
finally did reply, they advised affiant that they had not received affiant's 
prior letters, however, affiant has\ived in Latin America upon several occasions 
and ie of the opinion that the posts! service is at least equal, if not better, 
than that f the United States. 

At some point subsequent to January of 1970, affiant received a request 
for a resume of health from Capital Growth; upon comletion of which, affiant, 
ae an investor, was to have received something. However, affiant does not 
remember exactly what she was to receive, nor all of the circumstances surrounding 
this event, nor did affiant retein this correspondence. 

Affient's last correspondence from Capital Growth was received, vie the 
U. S. wails, in approximately Deceuber of 1973. 

Copies of addicional material received by affiant in connection with her 


investment: with Capital Growth fund are attached hereto as Exhibits O through 


VA aye 


Helen ?. . Knoll 


Subscribed and svorm to before me this J} > day of Wie dy ie i974. 


CC, inclusive. igh: 
er the ET peg et gyre Oh ae 


: : 4 
Notary lic 
My Commission Fxpires: [ es F 197] 
(SEAL) 
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ARAWAK TRUST COMPANY LIMITED 


tHe ote Fert | ee of, 3397 | Mase TE A 


‘Pye pial, ‘sil heb hyo Cy 


3rd December, 1965. 


Lt. Col. Dallas L. Knoll, Jr., 
117 Washington Road, 

West Point, 

New York, N.Y., 

U.8.4. 


Dear Cot, Knoll, 


Capital Growth Fund 


I duly received your application for the purchase of shares 
in Capital Growth Fund together with your cheque for $3,000.00. 
Since the lst October this year, all applications must be dealt 
with by th: Tunds management company, New Providence Securities 
Limited in Zurich and I have accordingly forwarded a remittance 
to the appropriate office for their attention. The Zurich 
office will advise you in due course as to the number of shares 
purchased with your application money. 


Yours sincerely, 
ee Wek 


Roy Johnson, 
Executive Assistant. 


Son ‘ 


cod 


E-13 


© ORRBAPONDENTS: CORNERAL DINTRIMITOKR or 
HAYDEN, STONK INGOWPORATED THE SECOND HMAMAMAGS INVESTMENT TRUST 
MAM SKEW YORK HTOCK KXCHANGR CAVITAL GROWTIE FUND: CAPITAL BKCURIYY FUND 
’ 


» 


oe ‘NEW PROVIDENCE SECURITIES, LTD. 
OTHMARHSTRAAGKE 8 
8008 ZORICII, BWITZER™.AND 
TRL. 479451 CABLE: “FIRSTBIT“ 


Lt. Col. Dallas Loyd Knoll, Jr. 
117 tashiugton Road 


West Point, N.Y. 


December 9, 1965 


Dear Mr. Knoll: 


Thank you for your $3000.00 application for shares of Capital Growth Fund. 
Please find enclosed the confirmation. 


I would like to draw your attention to the fact that with the change 
in name from First Bahamas Investment Trust to Capital Growth Fund 


there is also a sales commission of 8.5% on the purchase of shares 
of Capital Growth Fund. 


If you were unaware of this fact, and are not in agreement, we 
shall refund your monzy on receipt of written instructions. 


Yours Vy ly, 


VA 
W SAsrer 


CONFIRMATION-——-CUSTOMER COPY 
NEW PROVIDENCE INVESTMENT PLAN FOR THE ACCUMULATION OF SHARES OF 


CAPITAL GROWTH FUND 


AMOUNT nee ane PRICE SHARES DATE OF 
enAnee PER SHARE | PURCHASED INVESTMENT 


NO. © TOTAL 
invesT or THis 
MACK [!NVESTMENT pony seceoul saad 


YOUR INVESTMENT DEALER 
Lt. Col. and Mrs. Dallas 
Loyd Knoll, Jr. 


117 Washirgton Road 
West Point, N.Y. 


REPRESENTATIVE 


ALL INQUIRIES SHOULD 
BE DIRECTED TO 


NEW PROVIDENCE SECURITIES Ltd. 
SO TALACKER, 


SIS Draw 0 ZURICH, SWITZERLAND 


poke 


ARAWAK TRUST COMPANY LIMITED 0 


ye OO es | NASSAU BALIALY Pays 


ox 
C/A BER. EehOi UA SAu IPP EPHOME Debi rs “ 


25th January, 1966. 


Lt. Col. & Mrs. D. L. Knoll, Jr., 
117 Washington Road, 

West Point, New York, 

U.S.A. 


\ 
Dear Mr. & Mrs. Knoll, 


Capital Growth Fund 


Thank you for your letter of the 18th January regarding your 
investment in Capital Growth Fund last November. 


I am sorry that you have not been receiving up to date information 
on the Fund and I have requested New Providence Securities Limited, Nassau, 
the management company, to ensure that you are supplied with full details. 
Yor your information, the price of the shares today is $13.15. 


Yours sincerely, 


TE Soh. 


Roy Tohnson, 
Executive Assistant. 
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CAPITAL ¢?-ROWTH COMPANY S.A. 


(Compania de Crecimiento de Capital, Sociedad Anénima) 


CENTWIcage Ai PONTASeR ACCIONES PREFERIDAS 
eens CEITW art Apartado 7-1460, San José, Costa Rica PREFERRED SHARES 
CERTWIcaT AG PORTEUR ACTIONS PRIVILEGIEES 
IL aI a od eT VORZUGSAKTIEN 
CERTWICATO a PORTATORE TITOL) PREFERIT! 
Conpettn eonetiuide ot © Ob Guge Co 2078 far qeetiens of ante ei Noterio Herndn Cordero Zéfige « inscrite por Asiento 208, Folic 326, Tomo 96 de la Seccién Mercanti! del Registro Pibtico de Cosia Rica 
CAPITAL: US$ 1,100,000.00 QURACION 109 shos DOMICILIO: San font Casta Rice 


OBJETO. impiantar y es@remstrer toda clase de empresas, Ractiir cus tale atten Gs Giten, scepter y participar en fideicomisat, gorantizar operaciones comerciales, ievertir en otas emp esas, aciver como ageate y reslizer cus wer clare @o 


contratos y actos legaies. 
€! capital sociat esté eosiogas commas 9 S0.S0BA00 pacionse geeteidtn, cate une a0t up vale de UES 0.09 wtstmente pegets cn Ginere cestee 9 eepretent dts Gor CeUSeates of Oertatee 


represe*y 
€) presente certifcsdo ~_esenta Sen’ accoses Preteridas de dicha compa*ia de las que es proprietario ef portador de dicho certificado. 
La Reumién Anual Orc.naria de Acciomstas de Capital Growth Company S.A. se efectuard cade primer dis laboral dei mes de Octubre en las oficinas de la competio on San José, Coste Rica 2 les 6.00 P.M. Festizindese te primers on 1971 


Incorporated by Gocoment signed before Mornin Cordero Zuhga as Rotary Public on May 5. 1971 and recorded wader Entry 208, Page 326, “Volume 96 of the Mercantile Section of the Public eS Cute See 
CAPITAL: US$ 1,100,000.00 DURATION: 100 years DOMICILE: Sen josé, 


LEGAL PURPOSES: To establish and admimster any kind of businesses, to negotiate on any kind of goods, to accept and participate in trusts, ca quavesan: cnmetetah CeEGEiR: Gene te aker ensignien, to te aan ther compames or 
and to carry out fund of tegai acts or contracts. 


persons 
The corporate capita! is represented ,000 common shares and 10,000.000 preferred shares, each ‘2 par valwe of US$ 0.10 totally paid in cash and represented by certificates & the beerer 


This certificate represents ONE Preferred es which the bearer of the sare owns. 

The requiar Anmusi Meeting of Shareholders of Capital Growth Company . Shall be heid im Sam José, Costa Rica ot the company offices on the first Business Gay of cach mouth of Octeber ot 6:00 P.M. The first meeting wilt be held in 1971. 
Constituée par document signé Gevent Hernén Cordero notaire, le 5 mai 1971 et inscrit sous inscription no. 208, page 326, volume 96 de Ia Section Mercantiie dy Public Ge Costs Rica. 

CAPITAL. '1.100.000,00 100 ans SOCIAL: San José. +f 
BUTS LEGAUX Uetebitssoment et etniaistraben Ge tele site @" fp aimenanen aie Guba: qatar Ex Connaiban, Pasentaitan dy Gietle. tte: endtatinth auana, aaa ae transactions commercigies, \imvestissement on 
Gautres sociétés ou individus et la condvite de toute ik carmen, os Se comets Seem. 
be capitis) socittnive ost copstocess O07 1.050 gutens onmamees ot pm SU ESS acttons peielagiges, chacune G'une valeur nominate Go US $ 0.10 cntidrement pays on exgent liquide ot sepriconties per certificsts ox partewr. 
Ce certrhcat teprésente CENT Actions Priviiégiées de ia Société a0 porteur Ge celui-ci. 


dene CT Cnt Sn Oe ee oo ee oe SA, se tiendra 3 San José, Costs Rica, dens tes locaux de fa Société, le premier jouw ouvrable de chaque mois @Octobre, 8 18 heures. La premidre assembide se 
ae 


Eingetragen end beurkundet wor Hernfe Cordero Zéftiga ais oefientiicher Notw weterzeichnet end unter Eintr: 200, Sette SE, Cond 60 des Mentotenttetiny Ces Sotentichen Betepeseies we Coste Sica suigeasiehart. 
KAPITAL: US $ 1.100.000,00 100 Jahre SITZ: San José, 
GESETZMAESSIGER TWECK: tee Act Geschoeftaunternehmen ru gruanden und cu ‘eahrwn ia ager Art Waren ru hande's, Treuhan@werwaftengen onsunehmen ead sich an Gener me beteiligen, Rentergrachenfte my garantie. Getter In saderen Covet 


schaften anviegen, ete Se = ee ae 
Ay macent vormgsantien der CensiachaR Gor weicae Bout ees tehaner re, mae pdr hemes . - era’ — 

Z s 
| lg ny Sicnriiche Mauptversametiung Ger Aktienteihaber der Capital Growth Compary S.A. wird in San José, Coste Rica, in Gen Gescheeftsrarumen der Gesettachaft am ersten Arbeitstag jedes Monats Oktober wm 6 Unr Machmittags 
crite Ntawpteertammiung. wi" rm lonre 1971 sogehatton 


Societd constitute i! S maggio 1971 in base a! documento firmato ceventi i! motaic Hernan Cordero 2éfiga ¢ iscritto sotto Registrazione No. 208. Pagan TB, Venn OS Sete Sodene Mamestte dot Rages Puttin & Crete Mice, 
CAPITALE: US $ 1.100.000.00 DURATA: 100 anne COMICILIO Sam José, Costa Ric 
Scor! LEGAL! ie <8 stxisteoese Oe 2 e a atari, oa Se ene sccottare © partecipare in Gapecii @ cestode, goranhre eperatael commercial, lavestire in aitre socie’> fare de agente 
@ cone contratti o ationt 
" capita dete soceth ¢ rappresentate per 1.900, onmen ¢ 10.000.000 a eee Se ee eS OE pagati per | intere af contante ¢ rappresentati per certificati af portatore. 
Ques! a Preter: a sppartenendo a! portutore stessi 
Ticeentioc Ramee sre deg Artomsti Getta Capita! Crowts Company SA dowd essere tenuta in Sen teed, Coste Rica seglt wMici Getle societd ne! prime giorns feriste 6 ogni mess ¢'Ottubre site 6:00 p.m. La prima sssembies avid tuoge in 1971. 


dost. pe Me 197k — Ea came Oe Ngee ot See oe eee eee 
José. 19% of July, 1971 — fa aes of cetict Se teenie ws woe 


San 
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a. 19 jusiiet_ 1973 an texte espagrot tera kes 

San José, den 19 Juli 1971 Cc “im Fate eines Streitiaties ist der spenisch: Text gueitig. 
San José, 19 Lugo 1971 ‘ La “ta case @ dispute il testo In spagrolo serb decisive. 
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CAPITAL GROWTH COMPANY S.A. 
(Compaiia de Crecimiento de Capital, Sociedad Andénima ) 
Apartado 7-1460, San José, Costa Rica 


Compatia constituida ef 5S Ge mayo de 1971 por escritura gota of Rétario Remain Cordere Z6Rign'e insertte poe Asiento 208, Folio 326, Tomo 96 de la Seccién Mercantil del 
CAPITAL: US$ 1,100,000.00 DURACION: ete) ates COMICILIO: San 
OB/E'D: impiantar y s@mimstrar toda clase Ge empresas, negociar con tods clase de bienes, aceptar y participar en fideicomisos, garantizer operaciones comerciates, invertir en otras empresas, ectuar como agetie y realizar custqmer clase < 


contratos y actos legates. 
Ei capital social esté representado por 1.000 acciones comunes y 10.000.000 acciones preferidas, cada una por un valor de US$ 0.10 totaimente pagadas en dinero efective y representades por Certificades ai Porteder. 


El presente certihcade representa VIENTICINCO Acciones Preteridas de dicha compania de las que es proprietario ei portador de dicho certificado. 
la Reuméa Amuai Ordinaria de Accionistas de Capital Growth Company S.A. se efectuaré cada primer dia iaborai dei mes de Octubre en las oficinas de la compafia en San José, Costa Rice a las 6.00 P.M.. realizindose ta primera en 19° 


Incorporated by document signed before Mernén Cordero Zunes ss Wotary Public on May 5, 1971 and recorded under Extry 208, Page 326, Volume 96 of the Mercantile Section of the eate, Rasiiey of Coats Gen. 
CAPITAL: US$ 1 00,0000 DURATION: 100 years omic Sen José, 
LEGAL PURPOSES To estabish and diester ony hd 0) Dunes So cagatiote Gn any Wind OF Grete, te accept and participate in trusts, to quarenten commercial treamactions, tw iovest iw other companies, te be agent for ether companion 
persons and to carry out any lind of legal ac or eon 
The corporvte capital is coqronsene Oe ore comaee vhares on and 10,000,000 yced shares, sothn of suk: valee 0f' UNG 0.0 totally oul tn cath ant sapmemanned ty Seeman We Sy Sven . 


This certrhcate represents TWENTY F ‘eferred Shares the company which the becrer of the same owns. Fi 
The reguiar Annuat Meeting of Shareholders of Capital Growth rowth Company S.A. shall be heid in San José, Costa Rica at the company offices on the first —o—— The first meeting will be held in 19 


Conctiete cor Gocenent signt Gone Wortn Sosere S mai 1971 ot inacrit sous inscription no. 208, page $26, voleme 96 Ge Is Section Mercentite 6s Public de Cos! 
CAPITAL: US SOCIAL” on font, asta Bice 
le commerce en cn toute sere he ee ertise, (eccaptation de eéptts ot le participation en coun-ci, ts 
Woptration ow de contrats iégaux. 
C at eae trp pf wr da cas en sepapspndchngs 3 cubed ase . ” = < 
e certr’ eur c =i 
C'enneenten: eigen annuelie Ges ires Ge i San José, Costs Rica, dems les locaux de ia Société, le premier jour ouvrable de chaque mois @Octebre, 8 18 heures. La promitre asssembite 
tengra es 


iain 00 NN ee 
Eingetr: und deurhundet vor Mernéa Cordero Zihiga sis ceffentiicher 
siscctea To iTak US $ 1-100.000.00 
GESZTIMAESSIGER ZWECK: 


es Se _____—___—_____________________ = amiitialioms Wo 30h, Pagina Sal, Tomo 96 alla Sesion Mercantile Gol Ragistro Pubblice Gi Costs Aka 
@ iscritto fo. 208, 325, Tomo 96 Geile Sezione Mercantile de! Pubblice @i Coste Rica. 

Se te 9 Se unite cote Sagebarons Pagina Rog By i, | 

SCOP! LEGALI: Stabilire ed séministrare quod guae Sit atria comrgvontita 6 aensia! Genera Gt mercane, ancettore « partecioae (n Gapett! cuted, caren eperasenl commercial. lemte le ote saci ‘ore & SER 


per aitre seciet® a persone genere ¢i 
W camitae deta wociath ¢ Tappresestato pet | 000 comment «0.000.000 prefer <4 extare mamtaate @ US 90.00, pagel our Fiataro of contente © suppnecentel Our. cerenees © portelore 


Questo certificate Wenricwmaoe Th Preferiti dell Ly ye dei stessi. 
Questo certificate are e vole degli Adigaisti Golls Capital Growth Company Periea a vacate taeata in San food, Conte Rica negli wifici defts sacietd mel prime giorno ferisle di ogni mesa @*Ottobre alle 6:00 p.m. La prima assembies gerd iuoge in 19° 


San Josd_19 6 julio Ge 1971 
San José. 19% of 1971 


Sen fost 19 poitet. 1971 — 
Sen José. den 19. Juli 1971 ‘ Com © 
San José, 19 Lugie 1971 
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imacrita por Asiento 208, Folio 326, Tomo 96 Ge is Secciée Mercantli dol Pemice 6: Costs Rica 
: 100 afos SGMICILIO: San Costa Rica 
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comtracts. 
each of 2 par value of US$ 0.10 totally paid in cash and represented by certificates to the Bearer. 
fed, Coste Rica at the company offices on the first business éey of each month of Octsber ot 600 Pu. The first mesting will be hetd ie 1° 
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sor EE: ec nendise, I'acceptation de Gipéts et le participation en ceurci, le gurentic Go tromactions commercistes, "levestisnement 


Nsecune d'une velour nominate de US $ 0.10 entitrement payés en argent Nquide ot représenties par cortiicets on portowr. 
tons, Coste Rica, dens tex loca de Ia Société, le premier jour ouwrsble Ge chaque mois @Octebre, b 18 heures. Le promitve sssembide 
Seite Band 96 Mandel ante: tery Oefrentichen Caste Bice axtgareichant. 
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Pare conseguir seevos cupeecs Ge = Tc acquire sew coupons for divi Pow ebtens Se newveeun compens Um nach Verwendung Wier Kapens = Por he % 
Gividendes Geeputs Ge te etilize 8 Gends atter we of the coupons 60 Gevdentes sprts eilisaten Ges) =m diesem Talon, cer Kupen: i Crees . 
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(Compaaiia de Crecimiento de Capital, Sociedad Anénima) 
Apartado 7-1460, San José, Costa Rica 
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CAPITAL GROWTH COMPANY 8.A. 


APARTADO 7-1460, 
SAN JOSE, COSTA RICA 


Adjunto encontrar4 sus certificados o pélizas de participacién . epresentando sus acciones en 
Capital Growth Company S.A. Su previa acciéa fraccional ha sido aumentad* a una accién 
entera. 


TOME NOTA: Si a usted le pertenecta mds de una cuenta “ie Capital Growth Funds, reci- 
bir& un remito de certificadoe o pélizas de participacién poy cada cuenta. 


El aviso de futuros desarrollos de vuestra compaiifa ser& publicado en =i Part: Herald 
Tribune, Time Magasine (Edicién Atlantica) y el Frankfurter Allgemein: 
~ 


You will find enclosed your bearer share certiScates representing your holding in Capital 
Growth Company S.A. Your previous fractional share holding has becr increased to one 
whole share. 


PLEASE NOTE: If you owned more than one account in Capital Growth Furs». : will 
receive one mailing of bearer share certificates for each account. 


Notices of further developments in your company will be published in the Paris Herald 
Tribune, Time Magosine (Atlantic Edition) and Frankfurter Allgemeine. 


Veuillez trouver ci-joint vos certificats de titres au porteur représentant votre part dans la 
Capital Growth Company S.A. Vos fractions antérieures ont été augmentées et représentant 
maintenant une action entiére. 


N.B.: Si vous étiez titulaires de plusicurs comp.es d’actions Capital Growth Funds, vous 
recevrez séparément les certificate de titres au porteur pour chaque compte. 


Les communications touchant au développement ultérieur de votre société seront publi¢es 
dans la Paris Herald Tribune, Time Mogazine (Atlantic Edition) et la Frankfurter Allgemeine. 


In der Anlage erhalten Sie Ihre Inhaberaktien-Zertifikate, die Ihren Anteil an der Capital 
Growth Company S.A. darstellen. Ihre friiheren Bruchteile einer Aktie wurden zu ciner 
ganzen Aktie aufgerundet. ’ 


BITTE BEACHTEN SIE: Wenn Sie mehr als ein Konto bei Capital Growth Funds 
besassen, werden Sie cine Postsenuung von Inhaberaktien-Zertifikaten fir jedes Konto 
erhalten. 


Notierungen fiber weitere Entwicklunyen :2 “rer Firma werden in Paris Herald Tribune, 
Time Mazasine (Atlantische Ausgabe) unc’. der Frankfurter Allgemeinen Zeitung veriffent- 
licht werden. 


Voglia trovare, qui acclusi, i*Suoi tituli azionari al portatore che rappresentano la Sua 
partecipazione nella Capital (crowth Company S.A. La Sua precedente partecipazione 


azionaria frazionaria é stata portata a un valore unitario. 

LA PREGHIAMO Di NOTARE che se dovesse avere piu di un contp nelle due societa di 
Capital Growth, Le sara fatta una spedizione separata di titoli azionari al portatore per 
ciascun conto. 

Nel Paris Herald Tribune, lime Magasine (edizione atlanti-a) e nel Frankfurter AUzemeine 
verranno annunziati gli ulteriori sviluppi della Sua Societi.,., 


245 Moline St. 
Aurorn, Color.:do 89010 


Mre Je Ro Millar, Director 
Mew Providence Securities, Ltd 
Capital Gresth Sofvices Ltd 
One Hount 3t. 

London #14 4PL  Enpland 


I have a lett:-r fro: you dat! 1 Oct--in reply to my letter 
ef 27 Septembor=-in which you toll me yo: wold be sending me 


. detiils of the vcroceduro for selling my sharoa,. is yet I havo 
not hear anyth ng fron youe=-frionds have receive their 
money severalnoths ago-=what is the cause of the dolay on 

my selling ny shares? 


May I hear fro: you? 


Sincerely, 


< 
ad e Helen P. Knoll 
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ty 


E-33 
- NEW PROVIDENCE SECURITIES, LTO. 
BASSOON BUILDING P.O. BOX 1008 NASSAU (BAHAMAS) 


wecasa nary clo 
CAPITAL GROWTH SERVICES LTD. 


JRM/PL lst, October 1971 


Mrs. Helen P. Knoll 
265 Moline Street 
Aurora 

Calo. 80010 

U.S.A. 


Dear Mrs. Knoll, 
Thark you ‘for your letter of 27th September. 


I am enclosing a copy of our letter of ist October which 
will give you some details of the procedure for selling 
your shares. Additional information will be sent to you 
just as soon 73 it is available. 


Sincerely yours, 
NEW PROVIDENCE SECURITIES, LTD. 


E-34 
NEW PROVIDENCE SECURITIES, LTD. 


SASSOON BUILDING P.O. BOX 1065 MASSAU (BAHAMAS) 
PLEASE wEPLY clo 

CAPITAL GROWTH SERVICES LTD. 

ONE MOUNT STREET 

LONDON WIA 4PL. ENGLAND 

TELEPHONE, 01-000 Seco 

CABLES: FIRSTEIT LONOON wt 

TELEX: 262284 CGS LONDON 


London, Ist October, 1971 


Dear Shareholder, 


We are very pleased tu announce the appointment of Messrs. Peat, Marwick 
and Mitchell as Auditors of Capital Growth Company, S.A. (formerly 
Capital Growth Fund) and also the Management Company, New Providence 
Securities Limited. Your new Auditors are known throughout the financial 
world as one of the foremost firms of Accountants. They are now in the 
process of auditing Capita! Growth Company, S.A. for the period 

1st October 1970 to 30th June 1971. Copies of this statement will be 
airmailed to all shareholders just as soon as it has been completed, trans- 
lated and printed. Pi. 9se remember that all this process takes time so 
please be patient for a little longer. 


All shareholders were mailed an address confirmation form so that the 

new bearer share certificates could be sent to the correct address. If you . 
have not returned this form, please do so immediately as the new certificates 
are now being printed and we hope to start distribution during the course of 
this month, Remember, in addition to the confirmation of your address, 

we must have your signature(s) and they must be the same name(s) as shown 
on the original application form. 


We arc also pleased to inform shareholders that Wirtschaftsbank Zurich, 
Lowenstrasse 29, 8001 Zurich, Switzerland (telephone 25.58.50) will make 
a market in shares of Capital Growth Company, S.A., after, and only after, 
the bearer certificates have been issurd. Please do not call or write to the 
bank until after you have received the certificates. As additional stock- 
brokers and banks agree to handle shares of your Company, you will be 
notified. We are also making progress in our current negotiations towards 
listing Capital Growth Company, S.A. ona stock exchange. 


An important item for shareholders to remember is that théy can all partici- 


patc in their company and that the Annual General Meeting will be held in 
San José, Costa Rica, on the first busincss day in October of each year. 


/Covcinued ..... 


London, ist October, 1971 


Howéver, since many of the Company's sharcholders reside in Europe, the 
Directors have decided to hold a preliminary meeting in Europe four weeks 
prior to the mcéting in Costa Rica. The Agenda for this meeting will be 
the same as for the official meeting in Costa Rica and the notice of time and 
place will be published not lesa than two weeks prior in the Paris Herald 
Tribune, Time Magazine (Atlantic Edition) and Frankfurter Allgemeine. 


All the individual accounts of our sharcholders will he moved to Costa Rica 

in October and effective 15th October 1971 wil). all shareholders please 

address all corresponcencc to Capital Growth Company, S.A., Apartado 7~1460, 
San José, Costa Rico. Our staff therc wi!l be pleased to answer all your 
queries. 


it has been a picasure to inform you of the progress we ure now making and 
we will be writing to you again with details of other developments just as 
soon as they occur. 


Very truly yours, 
NEW PROVIDENCE SECURITIES, LTD. 
‘ 


Clu “Atom 
C.W. McAlpin 
President 


q\ , 
CAPITAL GROWTH COMPANY 8.A. ar 


Ayartado {-1/i00, 
San José, Couta Rica, 


aNd. gis cet ee te cvinepen 


Dear Sir/Madam, 

Thank you for your letter of ...... eee eee! e-eeeee Information 
about Capital Growth Company S.A. is enclosed, which we believe 
answers your questions. 


Yours faithfully, 
CAPITAL GROWTH COMPANY S.A. 


Roger le Clercq 
Asst. Manager 


To sell your shares you should write to 
Additional Information ae Oe et Ost wes aeiwicatebiees 
Universal Venture Capital, details of which@e given on page 3. 
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\ SaPrvAL GROWTH COMPANY. S. A. 
APARTADO 7-1460 
SAN JOSE, COSTA RICA 


NEWSLETTER TO SHAREHOLDERS - FEBRUARY 1973 


HISTORICAL: 


In April 1971, Capital Growth Fund moved from the Bahamas to Costa Rica, becoming 
Capital Growth Fund, S. A., @ Costa Rican corporation. In July 1971, Capital Growth 
Fund S. A. ceased repurchasing their shares and became "closed-end." The Company's 
name was changed to Capital Growth Company, S. A., and the issue of new preferred 
bearer shares was authorized. These sharcs were allocated on a one for one basis, to 
previous Capital Growth Fund planholders, fractional shares being rounded up to the next 
whole share. In August 1971, Capital Growth Company S. A. took over the assets of 
Capital Growth Real Estate Fund, issuing 2.517 shares for each previous share in 

Ca ital Growth Real Estate Fund. This ratio represented the last calculated net asset 
value per share of both Capital Growth Fund and Capital Growth Real Estate Fund - 
namely 4.52 and 11.38 on July 16th, 1971. ; 


COMMUNICA TION: 


All planholders were mailed notice of these changes as and when they occurred. Letters 
were sent out on July 16th, August 10th, October Ist to Capital Growth Fund planholders, 
ani on August 12th and October Ist to Capital Growth Real Estate planholders. A further 
letter was sent to the last recorded address of each investor on March 15th, 1972. 


In the interest of economy, we regret that we must in future answer all correspondence 


in English. To read and answer letters in any other language requires translation of 
both the letter and its arwer, and this increases the time taken for the processing of 

a letter by approximately 500%. If shareholders use English or Spanish to write to 

us - preferably English - they are much more likely to get a complete and specdy reply. 


When writing to us about matters concerning your shares or your past transactions in 
the Fund, please quote your old account number as a reference. It is not always pos~ 
sible to locate your personal file from your name alone, and omission of the account 
number will result in a delay In our reply. 


CURRENT STATUS, 


Capital Growth Company S. A. is a Costa Rican cerporation with over 5-1/2 million 
preterred shares issued. These shares have first claim on the assets of Capital Growth 
Company S. A. in the event of liquidation. They may be bought and sold between third 
partics, via an agent or "stockbroker". They may_uct be sold back to the Co.npany, 

and therefore the number of shares of the Company ouiétanding remains constant. This 
is what is meant by a "closed-end" company. The certificates issued are "bearer 
Certificates."' Th's means that the ownership is not registered with the Company, and 
that possession of the certificates is proof of ownership, in the same way that a dollar 


ae AP #7 


bill dves not have a "registered owner." For this reason, these certificates should be 
insured by the bearer, (the owner), against oss and theft. Since there are no registcred 
owners, continued insurance of individuals by the management company is nut possible. 
The previous insurance of planholders is now no tonger in effect. Notice of this insurance 
cancellation was included in the letter of July 16th, 1971. 


SHARES: 


These new shares should he claimed by the individual entitled persons by writing to 
Capital Growth Company S. A., Apartado 7-1459, San José, Costa Rica. It is csseutial 
that such letters should include: 


1) Yhe signature(s) of (both) the planhoider(s) as on the original application torm. 
2) The address to which the shares should be sent, including the legible name 

of the addressee. 
3) The plan number under which‘he share interest was originally acquired. 


MALLING OF SHARES: 

Many people have already claimed and received their shares. Mailings have taken place 
hs follows: The first mailing was made or November 15, 1971, with the last checking dead- 
line Octobér 10. The second mailing was made on March 17,1972, with the last checking 
deadline February 7. The third mailing was made on August 9, 1972, with the last cheek~ 
ing deadline June 13. The fourth mailing was made on January 10, 1973, and the last 
checking deadline was October 24, 1972. ‘The actual mailing tikes place frum a Bank, 
since our offices cannot provide the necessary personnel and security. This is the reason 
why certificates are released in batches, and nut piecemeal, and why we cannot issue 
certificates to individuals by return mail. Some delay is therefore to be expected between 
“applications for shares and the actual mailing. For the status of your shares, according 
to our records, please refer to the check-spaces below: 


STATUS OF e) NUMBER: Ft, (2\ Wager 
Certificates sent: lst Mailing ( )) If not reccived, please notily us. 
2nd Mailing ( ) If not received, please notify us. 
Srd Mailing ( ) If not received, please notify us. 
4th Mailing ( If not received, please notify us. 
Planned fur: Sth Mailing ( 
Non-reccipt has been adviscd to us - we 
are researching 3 
No request yet received - please advis«: 
us where to send your certificates "he 


) 


TRADING: 


In February 1972, The Board of Directors of New Providene¢ Securities Ltd. S. A. cstab~ 
lished a subsidiary of Capital Growth Company S. A. to mak» a market in the shares. 
The Board felt that this was the best solution to the problem of ensuring a fair market 
with the smallest spread between buy and sell. Any profit will be for the benefit of Capital 


Growth Company S. A., and will be reflected in the consolidation of the subsidiary, 
Universal Venture Capital S. A., into the accounts c” Capital Growth Company, S. A. 


please address any inquiries co).serning the market for the shares to: 


BEART? SHARES OF 
CAPITAL GROWTH COMPANT S.A. 
We bey af US. $1.12 
We sett ef U.S. 81.27 
Universal Venture Copital 5.4. 


c/o Bex 46%, Beirut, Ledanen 
Prices valid wntit Jenvery 


Universal Venture Capital S. A. 
John La Mont and Associates, Agent 
P. O. Box 4634 


Beirut, Lebanon 197. 


A quotation is being provided each Monday in the Paris Herald Tribune, financial section, 
and an example is reproduced above. The market for the shares opened in April 1972 

at $1.00 bid, $1.10 asked. The latest quotation available was Bid $/-°* , Asked gi 8, 
on 2 [3 (7 . Many shareholders have asked for the reason for the low 
price as compared to the real asset value per share. We ask you to note that an audited 
report has not been published for 2 years, and the general public cannot be sure of the 
assets of the company until our next audit is published. It is the intention of the manage- 
ment to seek a quotation for the shares on a stock exchange as soon as possible. Pub- 
lication of the current audit is a prior requirement for this step. 


It should be remembered that these are bearer ©' res, and therefore if shareholders 
omit their own name and address from the mau of the shares, Universal Venture 
Capital S. A. will neither know where the shares came from, nor where to remit the 


proceeds when a sale is effected. Please remember that all mailings of shire cert- 
ificates should egisterec 


COUPONS: 


The new shares each have twenty-five coupons attached. These coupons entitle the 
bearer of the shares to collect dividends as and when they are delcared. The dividends 
can be claimed cnly on presentation of the respective coupon. The coupons must be 
included with the shares when the shares change hands. Coupon #-1 should 2.e presented 
for the first dividend and so on. Each dividend announced will bear a number which 
will enable the bearer of the shares to select the correct coupon. 


DIVIDENDS: 


Dividends will be announced in the International Herald Tribune when they are declared, 
and the Bank to which the coupons should be presented will also be announced. We can, 
if requested, advise shareholders through their banks, when dividends are declared. 
ror this service you should write to the above address, giving your bank's address. 
This service will notify, but cannot effect payment, since the Coupons are necessary 
for claiming the dividend. No dividends were declared for the fiscal yea> ending on 
October 1st, 1972, and all share certificates at this time should still retain all coupons, 
The current status of all-dividends will of course- be summarised t all audited reports 
issued in the future. These reports will be available on request to Capital Growth 
Company, S. A. at the above address. 


PAR VALUE: 


The shares each have a par value of 10 cents. ‘This does not mean that they are worth 
only 10 cents each. The par value is an accounting expression used when expressing 
the "authorized capital" of the Company. If in doubt about this expression, you should 
ask your Bank Manager, or an accountant to explain it more fully. 


COMPANY POLICY: 


It is the intention of the Management to dircet the assets of Capital Growth Coz spany, 

8. A. into investment fields in which good growth should be possible. Our two icajor 
interests for the future include coffee production, where profit potential has-been con- 
siderably improved by the devastating frost iv Bruzil last year, and beef production, 
which a world shortage and high prices combine to make an attractive proposition. Cat- 
tle stocking and feed tot construction has begun on our ranch at Hacienda Chapernal 
as a first step towards production of cross-bred, feed lot fattened anima!s for the world 
beef market. 


SHARENOLDERS MEETINGS: 


A meeting was arranged in Europe for the purpose of acquainting stockholders oi Capital 
Growth Coinpany S. A. with the current sicuation. ‘This mecting was held in London on 
September 4th, 1972. The annual General Meeting was held ia San José on October Ath, 
1972. ‘The rccompanyiug unaudited statement of assets and liabilitics was discussed. 
Resolutions were made and passed to provide for 


1) The acceptance on the Board of Directors of Capita’ Growth Company S. A. of 
any person owalog or representing by proxy 300,000 prefer, «1 shares of Capital Growth 
‘Company S. A. (5% of shares outstanding). 


2) The formation of a "Vigilance Cominittec", details of which were to be chscussed 
at on extraordinary shareholders meting on Jauuary 1éth, 1973. 


3) The alteration of the date of the annual gencral meeting from the first business 
day in October to the first business day in December cach year. 


The meeting on January 16th was duly held. A conmmittee of teree Will be apremted, ‘his 
committee will keep themselves informed of the company's activities by attending direviors 
meetings. They may voice their opinions and recornmendations, but will not vote. Furtier 
members will prohably be clectéd at the next Annual General Mecting. The sions of cores 
municating their findivgs and opinivas to the public Will be cecwmed Ly the committes. 
Meant hife, ve Cr any will coatinue its practive of up dating tuese nowsledtes | which 

ure available on request. 


GENERAL: 


In accordance with ous new accounting practice, all unquoted assels appear on the aecoin- 
panying stavement at their equity value, an:' not at estimated fair or market value as was 
the case when Carital Growth Company was open-ended. 
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APITA OWTH COMPA S. A. 
UNAUDITED STATEME A AND LIABILITIES PER SEPTEMBER 30th, 1972 


LIABILITIES 
; 1. HACIENDA CAFETALERA SANTA ELENA LTDA. 


Mortgages and Payables 3,088,390. 38 
less notes payable direct to Parent 
Company, Capital Growth Company S. A. 1,040,000. 00 
Corrected Liabilities 2,048,390. 38 
2. NOTE PAYABLE FOR LAND HELD JOINTLY 
WITH LAGUNA GARDENS - PRINCIPAL 1,189,048. 00 
INTEREST 97,105.59 
1,286,153.59 
3. NEW WORLD PROPERTIES INTERNATIONAL INC. 
Mortgages and Payables 501. 751.75 
less notes payable direct <o Capital 
Growth Company S&S. A. 115,000.00 
386,751.75 
4. INCOME DEBENTURES: Principal 174,000. 00 
Interest Due Nil 


-GROWTH DEBENTURES ~ redemption value 


per 9.30.71 72,273.20 
£46,273. 20 


ACCOUNTS PAYABLE and miscel’ ceous items 


Pending payments to ex-Capital Growth 
Fund Shareholders 15,874.32 


Custody expense 4,617.85 
Amounts due to brokers for stocks purchased 136,086. 78 


Interest due on borrowings 5,989.58 
Accrued fees - legal, custody, etc. 15,000, 00 
Accrued September Management fee 20,900. 00 
Accrued Audit fees 10,000.00 
Reserve for Chambact recoverable 59,729.11 
470,000. 00 137 297.04 


Deferred Income 
4,70-4,846. 16 


6. COMMON STOCK PAR VALUE {1,000 shares o/s, 100. 00 


7. PREFERRED SHAREHOLDERS EQUITY 
(5,863,498 shares o/s} 16,245,643. 42 16,245,743. 42 
é 


TOTAL LIARPiL.< TES 20,950,609, 98 
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CAPITAL GRCWTH COMPANY 5. A. 


UNAUDITED STATEMENT OF ASSE'(S AND LIABILITIES PER SEPTEMBER 30th, 2:12 

ASSETS 

1. INVESTMENTS IN SECURITIES (at market) 

No. of $ per share at 
Shares Stock Sept. 30th $ 

5,200 Allied Maintenance 37 5/8 195,650. 00 
14,000 Allright “uto Parks 13 1/2 169,000. 00 
10,000 Americ .« Building Maintenance 46 3/8 463,750, 00 
54,100 ° Beneficial Standard Mortgage Wts. 6G 3/8 344,877.50 
30,090 Golden West Financial 22 1/2 675,000, 00 
87,200 La Maur Inc. 13 1,133,600, 00 
$0,000 Penn Fruit 9 270,000, 00 
10,000 Transworld Airlines 40 7/8 498,750. 00 
10,000 U. S. Tobacco 18 1/8 181,250. 00 

Total Market Value September 30th 3,861, 887.50 


2. AMOUNT RECEIVABLE FROM BROKERS for 
stocks sold 572,000, 60 


3. CASH IN BANKS _. 2,107,845. 36 6,541,732. 86 


4. INVESTMENTS IN COSTA RICA 


- Hacienda Cafetalera Santa Elena Ltda * 4,092,574. 28 
Chambact - recoverable $511,875 59,728. 70 
Chambact - note receivable from ITCO 9,433. 90 
Chambacé - interest on note (170 days at 6%) 356.39 
Chira Island - per June 30th trial balance 49,566.00 
2,000,000 shares Sociedad Agrfcola Industria! 
San Cristébal - at equity per 6.30.72 2,058,422. 90 
Hacienda Chapernal - ut cost 3,000,000. 90 
Further Farm Land Purchase 300,000. 00 - 
Agricultural Machinery 100,000.90 
Down Payment - cattle purchase 50,000, 00 9,720,001. 0% 
5. INVESTMENTS IN PUERTU RICO 
Land held jointly with Laguna Gardens ff Inc. 3,189,048, 00 
Golden Beach Apartments Corp. Notes receivable 1,600,000, 00 
Interest at 9% accrued 165,009, 00 
Condominium Development Corporation” at cust 201,000, Gu yt 7 ik, ae! 
6. UNIVERSAL VENTURE CAPITAL equity 9.30, 72 928,928, 00 
Advunces to Universal Venture Capital and subsidiaries 121,388. 7+ 1,050,218. 7! 
7. NEW WORLD PROPERTIES INC.* (Florida) 
Gross Assets per 6.30.72 66) 421.1) 66L,4ut.14 


TOTAL ASSETS 20,950,603. 98 


* wholly owned subsidiaries 
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QRNSnaAL PierTMBOTONS oF 
THER SKOOND BAHAMAS INVEASTMENT TRUS, 
CAPITAL GROWTH FUND: CAPITAL SKOURITY FUN. 


CUNRREAPONDRNT™: 
HAYDEN. STONE INCOK PORATED 
HERR NKW YORK sTOCK 2XCH ANGE 


NEW PROVIDENCE SKCURITTES, Ub. 
MUNELMY WULLIING HM THOUM 
P.O NOX 1005, NANM ALT, HAHAMAS 
TRLBPIONK 24670 CAN “IRAE BIT™ 


4th May, 1966 


Lt. Col. Dallas L. Knoll, Jr., 
117 Washington Road, 
WEST POINT, New York. 


Dear Lt. Col. Knoll: 


Thank you for your letter of April 17th. We regret the slip-up 
with regard to your price card, . Please rest assured that 
henceforth you will receive the curd every two weeks. 


I would like to take this opportunity to point out that we find 
ourselves in a posi-ion where we are no longer able to sell 
shares to persons residing within the United States, as this may 
prove to be a contravention of the Securities Exchange Com- 
mission's new policy on forcign mutual funds. 


We appreciate your interest in our Fund and sincerely regret 
that we are unable to offer you any further participation. 


Very truly yours, 


w.J. Beirer 
Office Manager 


WJIB:nhs 
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AL. GROWTH COMPANY, » 
O 7-1460 
COSTA RICA 


1Bth October, 1972 


ou: ref: RleC/owt/ACF 


, 265 Moline Street, ; Z 
Aurora, ¢ ) 
Colgrado 0010, | ; 
U.8StA 
f 


x 


Dear Shareholder, 


Re: Account No: FG 121 


, We have your new bearer share certificates relating to the ebove account 

4n our possession and .ve would be grateful therefore if you would com- 
plete and return the enclosed address confirmation form to us at the ' 
above address in order that we can release your new shares to your 
correct address. 


The investment certificate you are holding at present is null and void 
and has been replaced by these new bearer shares of Capital Growth , 
Company 8.A. which are now the only negotiable certificates. : 


We enclose a copy of our latest nevsletter for your general information, 
end remain : 


Yours faithfully, by 
CAPITAL GROWIH COMPANY & A bod 


Roger le-Clerceq 
Asst. Manager 


rans ae Iw 


TO: Capital Growth,Company, S, A. 
Apartado 7-1460 
San José, Costa Rica 


Dear Sirs: 


PLEASE PRINT 


NAME 


ADDRESS 


Please send the bearer certificates relating to Plan Number FG \21 


to the address I have inserted above, 


Very truly yours, 


Signature Phan holder I 
Name (PRINT) im Plan holder I 
~ Signature Plan holder ll 
Plan holder I 


Name (PRINT) 
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CAPITAL GROWTH COMPANY. S.A 


APAKIADO 7-1460 
SAN JOSE, COSTA RICA 


NEWSLETTER TO SHAREHOLDERS -; OCTOBER 1972 


HISTORICAL; 


In April 1971, Capital Growth Fund moved from the Bahamas to Costa Rica, hecoming 
Capital Growth Fund, S. A., a Costa Rican corporation. In July 1971, Capital Growth 
Fund S. A. ceased repurchasing their shares and became "closed-end." The Company's 
name was changed to Capital Growth Company, S. A., and the issue of new preferred 
bearer shares was authorized. These shares were allocated on a one for one basis, to 
previous Capital Growth Fund planholders, fractional shares being rounded yp to the next 
whole share. In August 1971, Capital Growth Company S. A. took over the assets of 
Capital Growth Real Estate Fund, issuing 2.517 shares for cach previous share in 
Capital Growth Real Estate Fund. This ratio represented the lust calculated net asset 
value per share of both Capital Growth Fund and Capital Growth Real Estate fund - 
namely 4.52 and 11.38 on July 16th, 1971. 


COMMUNICATION; 


All planholders were mailed notice of these changes as and when they occurred. Letters 
were sent out on July 16th, August 10th, October lst to Capital Growth Fund planholders, 
and on August 12th and October lst to Capital Growth Reali Estate planholders. 


In the interest of economy, we regret that we must in future answer all correspondence 
in English. To read and answer letters in any other language requires translation of 
both the letter and its answer, and this increases the time taken for the processing of 

a letter by approximately 500%. If shareholders use English or Spanish to write to 

us - preferably English - they are much more likely to get a compicte and speedy reply. 


When writing to us about matters concerning your shares or your past transactions in 
the Fund, please quote your old account number as a reference. It is not always pos- 
sible to locate your personal file from your name alone, and omission of the account 
number will result ina delay in our reply. 


CURRENT STATUS: 


Capital Growth Company S. A. is a Costa Rican corporation with over 5-1/2 million 
preferred shares issued. These shares have [first claim on the assets of Capital Growth 
Company, S. A. in the event of liquidation. They may be bought and sold between third 
parties, via an agent or "stockbroker". They may not be sold back to the Company, 

and therefore the number of shares outstanding remains constant. This is what is meant 
uy a "closed-end" company. The certificates issued are "bearer Certificates."' This 
nivans that the ownership is not registered with the Con:pany, and that possession of the 
certificates is proof of ownershin, in the same way that a dollar bill docs not have a 
"registered owner". For this reason, these certificates should be insured by the bearer 
against loss and theft. Since there are no registered owners, continued insurance of 
individuals by the management company is not possible. The previous insurance of 
planholders is therefore no longer in effect. 


SHARES; 


These new shares should be claimed by the individual entitled persons by writing to 
Capital Growth Company S. A., Apartido 7-1460, San José, Costa Rica. It is cssential 
that such Ictters should include: 


1) The signature(s) of (both) the planholder(s) as on the original application form 

2) The address to which the shares should be sent, including the icgible name of 
the addressee. : 

3) The plan number under which the share interest was originally acquired. 


tw 


MAILING OF SHARES; 


SS 

Many people have already claimed and received thew shares, Mailings have taken place 
ts follows: “Phe first matibiag was natde gn November 1th, with the last checking dead: 
fine October 10th. ‘The second mailing was cade on March 17th, with the last checking 
leading February 7th. The therd oarhing was made on August 9th, with the last check- 
ing deadline June 13th, ‘Th ) mailing will probably be reieased in November 1972, 
but the actual date is not yet... = To be certain of catching this mailing, applications 
should! be sent in before mid-¢ ior. The actual nailing takes place from a han’, since 
our offices cannot provide the 1 sury personnel and security. This is the rcason why 


certificates are relcased in batches, and not piecemeal, and why we cannot issue certi- 
ficates to individuals by return mail. 


TRADING; 


In Feburary, the Board of Directors of New Providence Securities Ltd., S. A. establishe.! 
a subsidiary of Capital Growth Company S. A. to make a market in the shares. The 
Board felt that this was the best solution to the problem of ensuring a fair market with 
the sunallest spread hetween buy and set], Any profit will be for the benefit of Capital 
Growth Company S. A. 


Please address any inquiries concerning the market for the shares to: 


——— SLALL"® SHARES OF 


Universal Venture Capital S. A. CADIIAL GROWIN COMPANY S.A. 
John Lia Mout and Associates. Agent o oe a ee ee 

P. O. Box 4634 Univertal Ventore Copital 5.4. 
Beirut, Lebanon rile Gab ee ee ee 


A quotation is being provided each Monday in the Paris Herald ‘Tribune, financial section, 
and an example is reproduced above. The market for the shares opened in April 1972 

at $1.00 bid, $1.10 asked. On June 26th the quotation was $1.22 to $1.40. On September 
lsth, the quotation was $1.24 to $1.43. Many shareholders have asked for the reason 

for the low price as comparcd to the real asset value per share. We ask you to note 

that an audited report has not been published for 23 months, and the general public can- 
not be sure of the assets of the company. 


It should be remembered that these are bearer shares, and therefore, if shareholders 
omit their own naine and address from the mailing of the shares, Universal Venture 
Capital S. A. will neither know where the shares came from, nor where to remit the 


procecds when a sale is effected. Please remember that all mailings of share cert- 
ificates should be registered. 


COUPONS: 


The new shares cach have twenty-five coupons attached. These coupons entitle the 
Inarer of the shares to collect dividends as and when they are declared. ‘fhe dividends 
can he claimed only on presentation of the respective coupon. The coupons must be 
included with the shares when the shares change hands. Coupon #1 should be presente: 
for the first dividend aud so on. Each dividend announced will bear a gumber which 
will enable the bearer of the chares to select the correct coupon. 


DIVIDENDS: 


Divideads will be announced in the International Herald Tribune when they are declared, 
and the Bank to which the coupons should be presented will also be announced. We can, 
if requested, advise shareholders through their banks, when dividends are declared. 
For this service you should write to the above address, giving your bank's address. 
This service will notify, but cannot effect payment, since the coupons are necessary 

for claiming the dividend. No dividends will in any case be declared prior to the end 

of the sccond fiscal year in October 1972. The current status of all dividends will of 
course be summarised in al! audited reports issued in the future. These reports will 
he available on request, 


a mae” wars -_ 
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CAPITAL GROWTH COMPANY S.A. 
Balance Sheet - Juiy 3lst 


ASSETS 


1. CASH AND STOCKS 


Gross value investment eccount 
Cesh 


2. PROPERTY IN ‘A_RICA 


Hacienia Cafetalera Santa Elena Ltd. 
Chambacu ¢511, 875.00 

Chira Island 

Hacienda Chapernal - at. Cost 


3. PERTY IN. PUERTO RI 


50% interest Laguna Gardens 
Torre del Mar - at Cost 


4, PROPERTY IN FLORIDA 
New World Properties Inc. 


5. NusES RECEIVABLE 


From Sunta Elena ~- Principal 
From Golden Beach Apartments Corp. Principel 
Interest. 
From Universal Venture Capitel - Principal 
Interest 
From ITCO - Principel 
Interest. 
6. UNQUOTED STOCKS ; 


E.4.G. Enterprises 
San Cristobal 
Universal Venture Capital 
TOTAL ASSETS . 
LIABILITIES 


1. Borrowings «.gainst stock collateral - 
including interest 


(1MAUDITED) 


9,745 ,392.D 
135,164.36 


3, 092,574.28 
59,129.11 
54,312.16 

3, 000,000.00 


2,189, 048.00 
20,000.00 


661,421.11 


200,000. 
1,600,000. 
144,000.00 
121,388.74 
379.70 
9,433.90 
230.6) 


665, 689. 
2,058,432. 
1,000,000. 


888 


2. Liabilities of Hacienda Cafetalera Santa Elena 


3. Liabilities of New World Properties Inc. 
4, Notes payable for Laguna Gerdens - Principal 
- Interest 
5. Ivrcome Debentures - Principal 
- Interest due 
rowth Deventures 
6. Short term debts and payables 
7. Reserve for Chambecu property 
8. Shareholders equity: Common shares par value 
9 


Preferred sheres par value 
Preferred shares paid in surplus 


TOTAL Shareholders equity 


TOTAL LIABILITIES 


100.00 
586,349.60 


15, 987 , 825.31 


9, 060,557.29 


7,006,615 .55 


1,209, 04.00 


2,0/5, 457°. 


3, 724,121.00 


24 557, 195.0 


5,903,225 .&) 
2,048,390.38 
386,151.75 
1,189,048.90 
Th, 9IG.08 
174, GH +.00 

* Wil 

73, OWGAY 
13,819.28 
59,199. l ’ 


16,574,275.11 
24 ,557, 195.9 


PAK VALUE: 

The shares each have a par value of 10 cents. This does not mean that they are worth 
10 cents each. The par value is an accounting expression used when expressing the 
“authorized capital" of the Company. If in doubt about this expression, you should ask 
your Bank Manager, or an accountant to explain it more fully. 


COMPANY_POL ICY: 


Capital Growth Fund was in business as a leveraged Fund, using horrowed money to 
increase the potential performance of the Fund. Capital Growth Company S. A. is 
continuing this policy and has arranged for a borrowing of up to $7,000,000 to augment 
its buying power in the stock market. At the end of July we were using about $4,000,000 
of this drawing power. . 


EUROPEAN MEETING: 


A meeting was arranged in Europe for the purpose of acquainting stockholders of 
Capital Growth Company S. A. with the current situation. This meeting was held in 
London on September 4th, 1972. Despite advertising in all editions of TIME and the 
Herald Tribune, only about 30 shareholders atterded. The Annual General Meeting 
will be held in San José on October 4th, 1972. It is possible that the discussion of the 
accounts, and voting, will be postponed for three months to allow time for the accounts 
to be brought up to September 30th, 1972. 


GENERAL: 


We havc had a lot of correspondence to answer, and many people simply ask for "infor- 
mation". We believe this newsletter provides this as fully as pussible. Many people 
have asked why we moved from the Bahamas to Costa Rica, and closed our: European 
offices. The reason is mainly political; Costa Rica offers many of the tax benefits 
which the Bahamas used to offer, and which are now disapp2aring. In addition, Costa 
Rica has the reputation of being very peaceful and politically stable. The Londona d 
Zurich offices were closed on the grounds of cost effectiveness, and for no other reasons. 
For your fuller information, we add to this report an unaudited balance sheet showing 
assets and liabilities of Capital Growth Company S. A. atJuly 3lst, 1972. In accordance 
with our new accounting practice, all unquoted assets are valucd ac their bare equity 
value, and not at estimated fair or market vaiue as was the case when Capital Growth 
Company was open-ended. 


STATUS OF ACCOUNT NUMBER: EG i21 


Certificates sent: lst Mailing If not received, please notify us. 


2nd Mailing If not received, please notify us. 


3rd Mailing 


has 
aad 
Rh 
Planned for: 4th Mailing eg 
ial 
4) 


If not received, please notify us. 


Non-reccipt has been advised to us - we 
are researching 


No request yet received - please instruct 
us where to send your certificates 
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uw PROVIDENCE SECURITIES, LTD. 
SASSOON BUILDING FO. BOX toes NASSAU (BAHAMAS) 


: CAPITAL GROWTH FUND 


London, lst October, 1971 


‘ 


fia 


Dear Shareholder, 

We are very pleased to announce the appointment of Messrs. Peat, Marwick 
and Mitchell as Auditors of Capital Growth Company, S.A. (formerly 
Capital Growth Fund) and also the Management Company, New Providence 
Securities Limited. Your new Auditors are known throughout the financial 
world as one of the foremost firms of Accountants. They are now in the 
process of auditing Capital Growth Company, S.A. for the period 

lst October 1970 to 30th June 1971. Copies of this statement will be 
airmailed to all shareholders just as soon as it has been completed, trans- 
lated and printed. Please remember that all this process takes time so 
please be patient for a little longer. 


All shareholders were mailed an address confirmation form so that the 

new bearer share certificates could be sent to the correct address. If you 
have not returned this form, please do so immediately as the new certificates 
are now being printed and we hope to start distribution during the course of 
this month. Remember, in addition to the confirmation of your address, 

we must have your signature(s) and they must be the same name(s) as shown 
on the original application form. 


We are also pleased to inform shareholders that Wirtschaftsbank Zurich, 
Lowenstrasse 29, 8001 Zurich, Switzerland (telephone 25.58.50) will make 
a market in shares of Capital Growth Company, S.A., after, and only after, 
the bearer certificates have been issued. Please do not call or write to the 
bank until wfter you have received the certificates. As additional s.ock- 
brokers and banks agree-to handle shares of your Company, you will be 
notified. We are also making progress in our current negotiations towards 
listing Capital Growth Company, S.A. ona stock exchange. 


An important item for shareholders to remember is that they can all partici- 
pate in their company and that the Annual General Meeting wil! be held in 
San Jose, Costa Rica, on the first busincss day in October of cach year. 


/Continued ..... 
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London, ist October, L971 


However, since many of the Cup: ay's shareholders reside in Europe, the 
Directors have decided to hold a preliminary meeting in Europe four weeks 
prior to the meeting in Costa Rica. The Agenda for this meeting will be 
the same ag for the official meeting in Costa Rica and the notice -. time and 
place will be published not less than two weeks prior in the Paris Herald 
Tribune, Time Magazine (Atlantic Edition) and Frankfurter Allgemeine. 


All the individual accounts of wur sharcholders will be moved to Costa Rica 

in October and effective 15th October 1971 will all sh ircholders pleusxe 

address all correspondence to Capital Growth Company, S.A., Apartado 7-1460, 
San José, Custa ica. Our staff there will be pleased to answer all your : 
queries. 
it has been a pleasure to inform you of the progress we are now making and 

we will be writing to you again with details of other developments just as 

soon as they occur. 


Very truly yours, 
NEW PROVIDENCE SECURITIES, LTD. 


° 

CLR “eifem 
C.W. McAlpin 
President 
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NEW PROVIDENCE SECURITIES, LTD. 


execuTive orrice. SUNLEY BuvulttlLODINg 


°. ° @ox 1'oe¢es. NASBSBALY. BAWAMASB. 
‘ 


TELEPHONE 2.4570 
CABLE FIRSTBIT CWMcA/as 


NASSAU BAHAMAS December 31, 1968 


YEAR-END MESSAGE OF THE PRESIDENT 
TO ALL SHAREHOLDERS 


Enclosed with this letter is the report for the third quarter of 1968 
for Capital Growth Fund which we have just received from our auditors. 
As is customary, it reflects the securities positions which our invest- 
ment advisors have recommended during the first nine months of 1968. 

It is considered by experts to be an excellent investment portfolio, 
diversified and leveraged to take advantage of any upswings reflected 
in the market place. Because of the major accomplishments which have 
taken place since the date of this report, we believe it desirable to 
bring to your attention a few highlights of our progress during the 
last three months. They are: 


1) Negotiations were completed and agreements signed with the 
Manufacturers Hanover Trust Company of New York to serve as 
full Custodian Bank for all the assets of Capital Growth Fund. 
We consider this of major importance because Manufacturers 
Hanover Trust Company is the fourth largest bank in the United 
States and one of the larger banking institutions in the world. 
In the near future a new prospectus will be issued by Capital 
Growth Fund reflecting our alliance with Manufacturers Hanover 
Trust Company and detailing the many advantages this offers for 
Capital Growth Fund and its individual shareholders. 


Since the founding days of Capital Growth Fund, we have adhered 

to our principle of the best possible leverage for the share- 
holders. We know that "making money work" is the most positive 
way to make money, and in the recent past we have achieved 
leverage for our shareholders by the use of margin accounts 

with various member firms of the New York Stock Exchange. While 
this was satisfactory, margin accounts are limited to a 20% 

loan factor. During this fourth quarter, negotiations were com- 
pleted with a syndicate of major banking institutions in the 

world for an initial line of credit of $35 million. On December 16, 
the first increment of $10 million was received by Capital Growth 
Fund and subsequently has been invested in the market place. This 
gives the shareholders of Capital Growth Fund the unique advantage 
of a positive leverage factor in making their dollar investment do 
the work of an extra 40%. The balance of the line of credit, 


GENERAL OISTRIBUTORS OF CAPITAL GROWT.. FUND - THE SECOND BAHAMAS INVESTMENT TRUEST i 6 
. 
‘ 


$25 million, will be received after the first of the year and 
invested as quickly as our advisors deem prudent. To our know- 
ledge, no other mutual fund is able to offer a built-in program 
such as this; it is a continuation of creative financial 
planning in Capital Growth Fund. 


The total ne’ assets of Capital Growth Fund as of this date ex- 
ceed $77 million. This is an increase during the fourth quar- 

ter of approximately 17% from September 30. The leverage addi- 
tion brings the total to $87 million. 


Following continued progressive management principles in 

Capital «~owth Fund, the management has completed the organiza- 
tion of Capital Growth Fund Dist':ibutors AG, which is a fully 
registered company domiciled in Zurich, Switzerland. This was 
Gone so that the company may be a full-fledged member of the 
international financial center of the world, Zurich, Switzerland. 


It would be premature to include in this letter other plans which are 
now under consideration. As in most of our programs, such as the re- 
kable insurance guarantee which we offer, we expect the highest form 
of flattery, that of being copied by the management of other mutual 
fund organizations. The fact that since the inception of Capital 
Growth Fund we have had the outstanding cumulative growth rate of ap- 
proximately 280%, is reason enough that your fund continues to be the 
* “standard of comparison" by all other sales organizations. It also ac- 
counts for the reason that Capital Growth Fund is offered through the 
most outstanding dealer organization and banks in the world. 


Management anticipates an excellent investment market during 1969 and 
we are satisfied that positive decisions have been made to place 
Capital Growth Fund in a position to take advantage of any improved 
market during 1969. 


The Officers and Directors of you: company, as well as our fine dealer 
Organization, join with me in expressing to you sincere appreciation 
for your confidence and loyalty and wishing for a continued profitable 
association among ourselves during 1969. 


Yours sincerely, 


CLO ¢ Aga 


C. W. McAlpin 
President 
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CORRKBHOINDENTR GENFKAL DINTRIRUTOKS OF 
HAYDEN, STONE INCOKPOKATED THR SECOND BAHAMAS INVESTMENT TRUST 
MEMBERS NKW YORK BTOCK EXCHANGE CALITAL GNOWTH FUND: OALITAL SHCUMITY FUND 


NEW PROVIDENCE SECURITIES, LTD. 
SUNLEY BUILDING PENTHOUSE 
P. ©. BOX 1005, NASSAU, BAHAMAS 
TELEPHONE 24570 CABLE “FIRSTAIT” 


8th August, 1967, 


Dear Sharcholder, 


We are pleascd to announce certain changes in the technical side 
of our investment procedure which we feel will be of great benefit to our 
shareholders, 


The investment policy will rewain the same - diversification in 
the common stock of growth companies, diversification of management , and 
the use of leverage through borrowing money for investment, 


Instead of investing in U.S. mutual funds, we will invest in our 
own - five or more - open end investment trusts supervised by some of the 
best Investment Advisors in the United States, These Investment Advisors 
are all registered with the Securities and Exchange Commission in the 
United States, 


The complete changeover will take several months, ‘Van Strum & 
Towne, Investment Advisor to the Channing Funds, will be the Investment 
Advisor of the first trust. Shares of The Channing Growth and Special 
Funds will be liquidated and placed under the Investment Advisory service 
of Ven Strum & Towne, We will have greater flexibility of the use of 
borrowed money, lover interest rates, and considerable tax advantages. 
Arawak Trust Company Limited, Trustee of Capital Growth Fund, will be 
Trustee of the now trusts, Price Waterhouse & Co. the Auditors, and 
Hayden, Stone Inc, our stock brokers. Our present plans are to continue 
to use The First National Bank of Washington as custodian of Capital Growth 
Fund, 


This new procedure has been adopted as a result of consultation 
with the Securities and Exchange Commission of the United States and after 
months of study and consultation with the managcient of the Funds held in 
our portfolio, tiayden Stone Ine. and many other investuent experts. We 
feoi that we will be able to improve the performance of Capital Growth 
Find even bevond our present excellent record. 


Yours very truly, 
NEW PROVIDENCE SECURITIES LIMITED 


ee ¢ fer Oe tare ae 
les We. MeAlpin, j 
President, 


CAPITAL GROWTH FUND DISTRIBUTORS AG 


Muhlebachstrasse 25 
8008 Zurich, Switzeriand 


Telephone: 051/47 66 72 

Cabie: Firstbit Zurich 

Telex Number: 54 637 Pe 
P.O. Box 268 8024 Zurich 


s 


June 1971 ! t 


Dear Shareholder, 


New Providence Securities Ltd. is pleased to confirm to 
all our shareholders that their insurance feature has 
worked satisfactorily for all clients who have retained 
accounts in good standing with the Capital Growth Group 
Funds. 


All claims have been met promptly and the Managerent has 
been completely satisfied with the service offered by 

our insurance companies. In view of this, the Management 
Company intends to continue this protection indefinitely. 


For the evaluation of our actuarial records and for the 
establishment of the necessary reserves, we require a 
health statement from you. A copy of this statement is 
enclosed. Please fill in the answers completely and 
accurately and mail it to us, duly signed by you, as soon 
as possible. 


All persons who answer and return the health statement 
will be able to continue their free insured program, 
REGARDLESS OF THEIR PRESENT AGE OR STATE OF HEALTH. No 
insured program in force will be cancelled except for 
failure to complete, sign and return the enclosed form 
within 90 days of the above date. 


This request for the completion of the enclosed health 
statement is required in order to protect you in case of 
death, against loss of capital. 


We shall be most obliged if you would return to us the 
enclosed health statement form within the 90 days period 
mentioned above. 

Very truly yours,,. 


CAPITAL GROWTH FUND DISTRIBUTORS AG 
Insurance Department 


Ih: k 
J.L. Morgant 
Assistant Vice President , 
DS Lae Fo 


Ay 


Capital Growth Fund — Capital Growth Real Estate Fund - Capital Growth international Fund — The Second Bahamas invesiment Trust 


PITAL GROWTH COMPANY, S. A. 
ADO 7-1460 
JOSE, COSTA RICA 


2&th February, 1972. 
Our ref: RieC/owt 


Mrs. Helen P. Knoll, 
265 Moline Street, 
Aurera, 

Colorado, 

U.S.A. 


Dear Mrs. Knoll, 
: Account 12 


We thank you for your letter of 31st December, 1971, and sincerely apologise for 
the delay in replying which is due to the! many char that have taken place in 
the company over the past few months. 


’ We regret we did not receive your letter of November. 


We enclose a copy of our Jarluary newsletter which gives full information on 

the current position of the company. We would point out that two items in this 
letter are out of date. On page 2 under "Trading", the bank mentioned has proved 
to be an unsatisfactory market for our shares and negotiations are at present 
being mace to provide a new market. Details of this market will be available in 
approximately one month. Under the heading of "listing" we regret the financial 
report will not be completed until July at the earliest. This delay is due to 
the fact that we have to collect vital information from our offices around the 
world and this is taking much longer than originally anticipated. 


We hope this answers your questions, and remain 


Yours sincerely, 


Roger le Clercq > 
Asst. Manager 


NEW PROVIDENCE SECURITIEG, LTD. 
BASSOON BUILDING P.O. BOX 1065 NASSAU (BAHAMAS) 


PLEAGE REPLY C/O 
CAPITAL GROWTH SERVICES LTD. 


ONE MOUNT STREET 

LONDON WIA 4PL, ENGLAND 

TELEPHOln. 01-499 sose 

CAM % FIT.STE™ LONDON Wi 

TELEX: 262284 CGS LONDON London, 16th July 1971 


ar. 
Dear Shareholder, 


The Directors of New Providence Securities Ltd., Management Company of Capital 
Growth Fund and sponsor of New Providence Investment Plans, find it necessary to 
convert Capital Growth Fund to a closed-end investment company as of the 19th July, 
1971. This step has been taken to reduce expenses of both the Fund and the 
Management Company and, we hope, to provide bettcr investment performance. 


The Management Company is no longer in the financial position to continue the 
insurance programme or to provide the computer, personnel, and sales expenses 

to continue as an open-end company. The increased cost of the insurance alone is 
row approximately fifty percent more each month than the fee received for managing 
the Fund. 


The 30th June, 1971, financial statements arc in the process of being audited and 
will be mailed upon completion. You will continue to receive a quarterly financial 
statement, as well as a detailed annual report of the company's activities. The 
annual report will include the audited financial statement for the year. 


The London and Zurich offices are to be closed in the near future and the Fund will 
be operated from San Jose, Costa Rica. The address there is Capital Growth Fund, 
S.A., Apartado 7-1460, San Jose, Costa Rica. 


Each sharcholder of New Providence Investment Plans will be issued a certificate 
directly from Capital Growth Fund, S.A. This certificate will describe the number 
of shares and is a negotiable instrument. Each share will entitle the owner to one 
vote at each annual meeting of the shareholders of the company. 


It is the intention of Management to list the shares of the company on a European 
Stock Exchange, as soonas possible. In the meantime, provision will be made for 
one or more reputable brokerage firms to make a market in the shares. As soon 
as the new certificates are issued you will be able to sell your shares or purchase 
more. 


This change will cnsure the continued operation of Capital Growth. Management 
will continue to advise you of the progress of your company. 


Very truly yours, 
NEW PROVIDENCE SECURITIES, LTD. 


CML fpr 


President 


w 


ONLY COPY AVAILABLE 
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8 Dec 72 


Te Reger le Clercq 

Capital Grewth Oe mpany, S. Ae 
dpartade 7-1460 

San Jense, Coata Rica 


Mr. le Oleroqs 


I have previously signed and returned to you the enclosed form] oortainly 
hepe that this time it dees not ge astray. I have been greatly inconveniened 
with this venture. ‘’First, I de neeed the money—and trying to contact 

you to get a repy --is like trying to fly te the meon in a boat) 


Please let me knew immediately when you have received the enclosed form— 
if you de net receive this--I am.certain it is not the fates=-it #il) he 
the failure ef mankind] 


Sincerely, 


Helen P. Knoll and 
Dallas Le. Knell, Jr. 


Cepy sent te Capital Grewth 


HEADQUARTERS . 
UNITED STATES MILITARY ACADEMY 


WEST POINT. NLW YORK 
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NEW PROVIDENCE SFCURITIES, LTD, CAPITAL GROWTH FUND 


Othmarstras: « 8, 8008 ZURICH, Switzerland 


TABLE SHOWING THE RESULTS OF $100.00 PER MONTH INVESTMENT PLAN WITH $), 300.00 


INITIAL INVESTMENT STARTED ON SEPTEMBER 24, 1962 UP UNTIL JANUARY 1, 1966. 


DATE M.LI. PRICE SHARES VALUL 
Sept. 24, 1962 1,300.00 4.17 ‘955.702 648.5 
Jan, 1, 1963 100.00 4.33 247.952 1,075.08 
April 1, 1963 100.00 4.50 312.816 1,409.24 
July 1, 1963 100.00 4.72 372.932 1,762.10 
Oct 1, 1963 100.00 5.1] 429.888 2,194.58 
Jan 1, 1964 100.00 5.39 484.160 2,609.62 
April 1, 1964 * 100.00 6.04 533.362 3,220.50 
July 1, 1964 100.00 6.25 580. 328 3,629.95 
Oct 1, 1964 100.00 6.21 627.324 3,895.68 
Jan, 1, 1965 100.00 6.08 673.622 4,098.99 
April 1, 1965 100.00 7.08 714.326 5,057.43 
July 1, 1965 190.00 6.00 756.280 4,537.68 
Oct. 1, 1965 100.00 8.32 795.258 6,616.44 
Jan 1. 1966 100.00 11.93 821.610 - 9,801.80 
Total Invested 5,300.60 Net Value on Jan. 1, 1966 9,801.80 


A WITHDRAWAL PROGRAM OF 2% QUARTERLY ( 8% ANNUALLY ) BASED ON SHARES WORTH 
$10,000.00 in CAPITAL GROWTH FUND on SEPTEMBER 24, 1962. 
Quarterly Remaining 


DATE PRICE CHANGE VALUE 2% Cash 

i Withdrawal Value 

Sept. 24, 1962 4.17 - 10,000.00 - 10,000.00 
Jan. 1, 1963 4.33 +4,.03% 10,403.00 208.06 10,194.94 
April 1, 1963 4.50 +3.88% 10,590.50 211.81 10,378.69 
July 1, 1963 4.72 +4,99% 10,896.59 23735 10,678.66 
Oct. 1, 1963 Soh) +7.94% 11,526.54 230.53 11,296.01 
Jan, 1, 1964 5.39 +5.61% 11,929.71 238.59 11,691.12 
April 1, 1964 6.04 +12.06% 13,101.07 262.02 12,859.05 
July 1, 1964 6.25 +3.62% 13,303.82 266.08 13,037.74 
Oct. 1, 1964 6.21 -0.72% 12,934.09 258. 86 12,684.23 
Jan, 1, 1965 6.08 -=-2,02% 12,428.01 248.56 12,179.54 
April 1, 3£385 7.08 +16.35% 14,170.79 283.41 13,887.38 
July 1, 1965 6.00 -15.25% 11,769.56 235.39 11,534.17 
Oct. 1, 1965 8.32 +38, 66% heey. As 319.86 15,673.42 
Jan, 1, 1966 fe +43,.39% 22,474.12 449.48 22,024.54 


Total Income for 39 months $3,430.58, Cash Value of remaining Shares $22,024.54 


Average cash income to date 10.55% per year PLUS an average growth of 38% per year in the 
value of the Investment, 

After 3 1/4 years the current cash income of the original investment of $10,000.00 is at 

the rate of 18% per year. 


NOTES 


1, The income received is from the sale of shares and is not income from dividends. 
2. In areas where there is no capital gains tax, this income should be tax free. 

3. In areas where there is a capital gains tax, generally you would deduct the cost 
of the shares sold and pay capital gains tax on the profit, thus achieving a favoi r- 
able tax base on the income, 

4. You should consult your own tax authority if there is any question, 
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NEW PROVIDENCE SECURITIES, LTD. 
OTH MARNTRASSE 8 
8008 ZURICH, SWITZERLAND 
TEL. 470451 CAULE: “FIRSTUIT” 


200%___ THE KECOND HANAMAS INVESTMENT THUST 
+1867 CAPITAL GROWTH FUAD: CAPITAL SECURITY FUND 
\ 180% 
+163% 
160%___ MUTUAL FJNDS PERFORMANCE RECORDS 
January 1, 1963 to January 1, 1966 + 
140% +134% 
120%. +131% 
100% 
— +88% +87% +867, we 
io 
807, +77%g724 $ 
60% 
+37% 
my | 407, +307 
6 a 
ft) 


CAPITAL Fidelity American Channing Keystone Channing Dreyfus Fund of Founders vow Jones Wellington 
GROWTH Trend Investors Special S-4 Growth Fund Funds Mutua! Ind. Av. Fund 


+ Percent of gain in net asset value with all distributions reiavested. 
+ Source: "Fundscope"’ and The New York Herald-Tribune. 
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NEW PROVIDE NCe SECURITIES LTD., S. A. 
APARTADO 17-1400 
SAN JOSE, COSTA RICA 


March 15, 1972 


TO ALL SHAREHOLDERS Or CAPITAL GROWTH COMPANY, S. A. 


Dear Shareholder: 


On February 12, 1972, there was a special meeting of the Board of Directors of New 
Providence Securitic2, Ltd., S. A., management company of Capital Growth Company, 
S. A., and we wou'r! like to bring you up to date on the recent developments of your Company. 


We are working diligently to complete the audit for September 30,1971, and to plan for 
quicker audits in future. Part of the delay in production of the current audit has been due 

to the closing of the offices in Zurich, London and Nassau and the muving of the records 

to San José. We are also experiencing considerable delays in gathering documents which 
are vitul to the audit from other companies and auditors involved, and from the stored re- 
cords in Europe. As sen as all of these documents and records are compiled, our auditors, 
Peat Murwick Mitchei & Co., will be able to continue with the audit. The audit will be 
mailed to you as soon as possible. 


Regarding the real estate portion of the portfolio, we are pleased to announce that we have 
sold our interest in the Coral Beach property in Puerto Rico with a profit of over one half 
million dollars. 


We are renovating the apartments in Pensacola and we are studying plans to construct an 
additional sixty units on the property we own adjacent to the present buildings. 


We have taken over complete operatior of the Santa Elena coffee plantation and mill. This 
year we have broken all records it. processing coffee in the mill, over 3,500,000 pounds and 
expect to bring this up to 7,000,000 pounds next year. 


The Board of Directors reconfirmed the policy of the company to use leverage for investing 
in the United States securities market and this policy is in effect. Investments will be made 
primarily in listed securities on the New York or Amcrican stock exchanges with emphasis 
on substantial growth companies. The following is a list of the investment securities port- 
folio as of February 12, 1972:° 


10,000 shares Allied Mainterance 
10,000 shares Brunswick Corporation 
20,000 shares Canadian International Power 
30,000 shares Crown Cork & Seal 
8,400 shares Flagg Industries 
15,000 shares Florid. Gas Company 
20,000 shares Gulf Life Holding 
15,000 shares Walter E. Heller International 
6,000 sharcs International Flavors & Fragances 
6,000 shares S. S. Kresge 
98,200 shares La Maur 
25,000. shares Loews Corporation 
shares Nabisco, Inc. 
shares Penn Fruit Company 
shares Philip Morris 
Riviana Foods Inc. 
U. S. Tobacco Co. 


i E=67 


As you were informed last yeor, circ’ nstauces required that the expenses of both 
Capital Growth Company, 8. A., nnd the management company be reduced drastically. 
This has been done. However, the reduotion of expenses necessarily restricts many 
shareholder services. We are now operating out of modest offices in San José witha 
staff of only six people. We have been consolidating the files of four offices, issuing 
the new certificates, preparing the books for audit, keeping current accounts, and trying 
to answer the very large volume of correspondence. Please be paticnt if you have not 
yet received an angwer {0 1 question. 


Unfortunately, there was a misunderstanding regarding Wirtschaftsbank Zurich making 
a market in Capital Growth Company, S. A. shares. We were advised by a stockbroker 
in Zurich that the bank would accept orders to buy and sell the shares. The bank has 
requested that we notify all shareholders that we were in crror. We regrét any incon- 
venience to the sharcholders and the bank. 


We have decided to establish a subsidiary of Capital Growth Company, S. A. to make a 
market in the shares of your Company. We feel that this is the best solution to the 
problem, and will ensure a fair market with the smalivst spread between buy and sell. 
Any profit will be for the benefit of your Company. 


Please address any inquiries concerning the market for the shares to: 


Universal Venture Capital, 8. A. 
Jobn La Mont and Associates, Agent 
P. O. Box 4634 

Beirut, Lebanon 


A quotation will be provided weekly in the Paris Herald Tribune. 


Very truly yours, 


NEW PROVIDENCE SECURITIES, LTD., 8. A. 
By: The Board of Directors 

Cc. W. McAlpin 

Dr. Antonio Pefia Chavarrfa 

Jobn La Moat 

James R. Millar 

Sanford C. Shultes 

Frank Caldart 

Harié Jervis 

Marfa L. Ruckli 
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NEW PROV'SENCE SECURITIEAS, LTD. 
SASSOON BUILDING P.O. BOX 1065 NASSAU (BAHAMAS) 


PLEASE REPLY C/o 
CAPITAL GROWTH SERVICES LTD CAPITAL GROWTH FUND 


ONE MOUNT STREET 
LONDON WIA 4PL, ENGLANO 


TELEPHONE 01-499 5066 


London, 27th May 1971 


Dear Shareholder, 


It is with great pleasure that we can announce the completion of the transfer 
of Capital Growth Fund to Costa Rica. Costa Rica is a country with a long 
history of political and financial stability, with a very strong corporate law. 
In addition, the Fund will continue to have the benefits of complete tax free- 
dom as well as secrecy of accounts. 


The structure of the Fund has been changed ggg a Trust to a Corporation, 
Capital Growth Fund, S.A., of Costa Rica. The Fund will continue to be 
managed by New Providence Securities Limited from their office in San Jose, 
whose address is P.O. Box 10,299, San Jose, Costa Rica. This enables the 
Fund to save the very considerable trustee fees and will facilitate the quar- 
terly audit. Fiduciary Trust Company of New York remains as Custodian 


of the assets of the Fund. 


‘The Management Company is presently engaged ia negotiation with two major 
international auditing firms. With their advice we are establishing controls 
and systems flow that should in a few months provide a printed and mailed 
audit within thirty days of the end of each calendar quarter. An audit of the 
accounts for the period from September 30th, 1970 to June 30th, 1971 will be 
mailed as soon as possible. 


Capital Growth Fund, S.A., has entered into an advisory contract with 
Sheffield Advisory Company, Eleven Broadway, New York, N.Y. 

Mr. Sanford C, Shultes, formerly with Fiduciary Trust Company of New York, 
is the Managing Director of Sheffield Advisory Co. 


The Fund has made arrangements to borrow moncy for leverage under very 
favourable terms. It is expected that we will be fully leveraged within the 
next two weeks, and hopefully we will be able to ttke advantage of a rising 
market through the rest of the year. 


/Continued .... 


/Continued .... London, 27th May 1971 


A major policy change has been established by the Jirectors of the 
Management Company. The Fund will only make new investments in 
securities which are listed on the New York or American Stock Exchanges, 
except for Bank or Insure: >e Company securities which are quoted hy the 
Natiunal Association of Securities Dealers in the United States. 


We are all very hopeful that in the near future Capital Growth Fund will 
again be a leader in the mutual fund industry. The severe loss of valucs 
in the U.S. market over the past two years were of course magnified by 
our use of leverage. However, the estate of each investor in Capital 
Growth Fund hag been fully protected against loss during this time, No 
other investment has been able to give you this security of capital, 


With best wishes for a more successful year, Iam, 


Very truly yours, 


C.W. McAlpin 
President 


——————————E— obama ga eo SEs. ASP ROD eT) 


MAILING OF SHARES: 


Many people have already claimed and reecived their shares, which were sent out on 
November 15th, 3971. Others will receive theirs in the second mailing of late January 
1972. The first mailing was in response to those applications received in Londen prior 
to October 10th, 1971. The second mailing will cover those accounts for which valid 
applications are received in San José before January 21st, 1972. Later applications 
will be included in future mailings. The actual mailing takes place from a Bank, since 
our offices cannot provide the neccessary personnel and security. This is the reason 
why the certificates are released in batches, and not piecemeal, and why we cannot 
issue certificates to individuals by return mail. 


TRADING: 


The Kerkraadse Handelsbank N. V. Representaunz, 4-Dusseldorf, Bolkerstrasse 69, 
Germany, has agreed to act as stockbroker in these shares. Purchase ordcrs may be 
placed through your own Bink, and sell orders may be placed directly with the 
Kerkraadse Handelsbank, accompunied by the certificates. All the mailings of the shares 
should be registered. It should be remembered that these are beurer shares, and 
therefore if shareholders omit their own name and address from the mailing, the Bank 
will neither know where the shares came from, nor where to remit the proceeds of the 
shares when sold. 


PRICES: 


We understand that the Bank has undertaken to place weekly notices in the International 
Herald Tribune, and a monthly notice in ‘he Frankfurter Allgemeine to the effect that 


they are handling the shares. They may also include "bid" and "asked" prices in these 
notices as soon as they have been able to establish this market. Quotes should be re- 
quested directly from the Bunk. 


LISTING: 


A listing of the shares on a stock exchange will be made as soon as possible. The primary 
consideration at this stage, however, is to have our books audited, und to have the audit 
published. At the present time we are still arranging our files in San José, and there is 
much to be organized hefore we can requcst the auditors to come in and iouk over our 
statements and figures. Please note that records from London, Zurich and Nassau must 
all be integrated. Although our figures for the Wall Street trading, and stock side cs the 
Company are ready, we do not expect to present the final report for approval before the 
end of February at the curliest.’ This rcpect will cover the period of September 30th, 
1970 to September 30th, 1971. The researches of the auditors will not commence until 
around this date, and we cannot predict a final approval date at this stage. We apoiopize 
for these delays which are due to both the unforseen length of time taken for the move of 
our records and the lengthy process of checking every file for certificate release, 


COUPONS: 

The new shares cach have twenty-five coupons attached. These coupons entitle the bearer 
of the shares to collect dividends as and when they are declared. The dividends can be 
claimed only on presentation of the respective coupon. The coupons must bi: included 
with the shares when the shares change hands. Coupon # 1 should be presented for the 
first dividend and so on. Each dividend announced will bear a number which will enable 


? of the shares to select the correct coupon. J)? ; 
the bearer of i Dray ff 
-- (pole 


Dividends will be announced in the press when they are declared, and the Bank to which 
the coupons should be presented will also be announced. We can, if requested, advise 
shareholders through their banks,.when dividends are declared. For this service you 
should write to the above address, giving your bank's address. This service will notify, 
but cannot effect payment, since the coupons are necessary for claiming the dividend. 
No dividends will in any case be declared prior to the end of the first fiscal year in 
October 1972. 


. PAR VALUE: 


The shares each have a par value of 10 cents. This does not mean that they are worth 

10 cents each. The par value is an accounting expression used when expressing the amount 
of the dividend declared, and is also a factor of the "authorized capital" of the Company. 

If in doubt about this expression, you should ask your Bank Manager, or an accountant to 
explain it more fully. 


GENERAL: 


We have had a lot of correspondence to answer, and many people simply ask for "information". 
We believe this news letter provides this as fully as possible. 


Many people have asked why we moved from the Bahamas to Costa Rica, and closed our 
European offices. The reason is mainly political; Costa Rica offers al! of the tax 

benefits which the Bahamas used to offer, and which are now disappearing. In addition, 
_Costa Rica has the reputation of being very peaceful and politically stable. The London 

and Zurich offices were clused on the grounds of cost effectiveness, and for no other 
reasons. For your fuller information, we add to this report a statement of Assets and 
Liabilities of Capital Growth Company, S. A., for September 30th, 1971. This statement is, 
of course, unaudited. 


Certificates seut; 1st mailing Q 


2nd mailing oO 


Not sent yet ey 
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NEW PROVICENCE SCURITIES, LTD. 
SASSOON BUILDING ¥.O BOX 106s NASSAU (BAHAMAS) 


PLEASE REPLY C/O 
‘ CAPITA RoOwT 
L_cG 4 SERVICES L110 CAPITAL GROWTH FUND 
ONE MOUNT STREET 


LONDON WIA 4PL, ENGLAND 


TELEPHONE 01.499 5066 


April, 1971 


Dear Client: 


During the past few months we have received various queries from our clients, all 
of which have been unswered individually. We feel, however, that some of the 
points raised would be of general interest to all Capital Growth sharcholders and 
are therefore pleased to give you below a few guidelines which will help to clarify 
certain aspects of our whole opcration. 


1, To which office should I address correspondence and why is there no longer an 
office in Zurich? 


All correspondence is to be exclusively addressed to our London office at One Mount 
Street, London WIA 4PL, England, with the exception of queries relating to in- 
surance matters, which should be directed to Mr. J. L. Morganti, Head of the In- 
surance Department in our Zurich office, All investment orders--including cheque 
remittances--and liquidation requests are to be sent to the London office, Cheque 
remittances will then automatically be forwarded to our Zurich banks and the order 
processed here in London, 


In fact, we still have an office in Zurich, although only the following departments 
are now located there: - 


a.- Accounting Department 
b. - Computer Department 
c. - Insurance Department. 


All administrative sections have, however, now been relocated in London. We 
still maintain all our banking connections in Switzerland and the USA and have no 
bank accounts in Great Britain. Therefore, cheques drawn on internal sterling 
accounts remain unacceptable to us in view of the Foreign Exchange Control Regu- 
lations in force in this country. 


2. Why is the CGF price still at a low level, whilst the Dow Jones Index has re- 
covered substantially during the past few months? 


In fact the CGF price has made a stronger recovery than the !ow Jones Index during 
the past 9 months, [rom its all-time Jow at the end cf May, 1970, it has risen, up 
until the end of March 1971, by approximately 50%. The percentage increase is re- 
flected even more as the Fund price cises and we feel more than confident that in 
view of the present upward trend on the market, the CGF price will make good a 

lot of its lost ground, It must also be remembered that our prime interest has al- 
ways been to invest into aggressive stocks in the Glamour Section (which have un- 
fortunately been the hardest hit during the two ycars of bear market, but which 


ease. ee tae de te te ee en ee ee eens Sao 


will no doubt be once again amongst the forcrunners during the market recovery). 
ius, the Dow Jones cannot always be regarded as a yardstick in judging our Fund's 
performance, The Dow Jones consists mainly of old and conservative stocks and 
history proves that after a long hear market, the investors’ confidence returns first 
of all to these stocks, which consequently tend to rise faster in the carly stages of 
a recovery than those in the Glamour Section, 


tn conclusion, we would like to draw your attention to the following points: 


1. It is of great importance when writing to us always to quote your account number 
at the head of your letter, If this is not done, a great deal of work may be in- 
volved in locating the appropriate records among the thousands of individual 
clients’ accounts we service and the reply to your letter may therefore meet 
with some delay, 


Should you decide to effect a partial or total liquidation of your account, it is 
necessary to send us your certificate, even when the amount of the liquidation 
in question is small, If you do not send the certificate, delay will occur in the 
sending of the cheque corresponding to liquidation proceeds. Certificates 
should always be duly endorsed by the account holder(s) and accompanied by a 
letter requesting liquidation. 


Should you at any time lose your investment certificate, you must immediately 
request from us an affidavit form for a lost, stolen or destroyed certificate. 
This will be sent to you for completion and should be returned as soon as 
possible in order to cnabie us to issue and send you a new certificate. 


We hope that you will find the above information useful and wish to take this oppor - 
tunity to thank you for your confidence in our Fund Group. We feel sure that this 
confidence will be rewarded during 1971 and in the years to come, since there is now 

a general upward trend on the U.S, stock markets, especially in view of the presidential 
election campaign, waich will reach its climax next year. It may be worthwhile to 

point out once again that now is the tine to buy CGF shares in order to bring down 

the average price of your total invest:nent to a lower level, thus increasing your profit 
potential, ‘ 


Sincerely yours 
CAPITAL GROWTH FU 


CAPITAL Gb he STATE FUND 


ChristianE.A, Schaub! 
Assistant Vice Preside Vice President 
Dealer /Client Services 
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sxROWTH COMPANY S.A. 


2ER SEPTEMBER 30th, 1972 


LIABILITIES 
1. HACIENDA CAFETALERA SANTA ELENA LTDA. 


Mortgages and Payables 3,088,390, ¢ 

less notes payable direct to Parent 

Company, Capital Growth Cumpany S. A. 1,040,000, 00 

Corrected Liabilities 2,048,390, 38 


NOTE PAYABLE FOR.LAND HELD JOINTLY 
WITH LAGUNA GARDENS - PRINCIPAL 1,189,043 
INTEREST 97,105 
1,286,153. 59 


NEW WORLD PROPERTIES INTERNATIONAL INC. 


Mortgages and Payables 501. 751. 75 
less notes payable direct to Capital 
Growth Company S. A. 115,000.00 


386,751. 7: 


INCOME DEBENTURES: Principal 174,0ud, 
Interest Due Nil 


CROWTH DEBENTURES - redemption value 
per 9.30.71 72,273. 
246,272. 20 


ACCOUNTS PAYABLE and miscellane -s item3 


Pending payments to ex-Capital Growth 

Fund Shareholders 15,674, 32 

Custody: expense ’ 4,617.85 

Armnounts due to brokers for stocks purchased 136,086. 78 

Interest due on borrowings 5,989.58 

Accrued fees - lugal, custody, etc. 15,000.00 

Accrued September Management fee 20,000, 00 

Accrued Audit fees 10,000.00 

Reserve for Chamhacd recoverable 59,729.11 

Deferred Income 470,600 90 G37 2355 054 
4.704 866. 56 


6. COMMON STOCK PAR VALUE (1,000 shares o/:) 100. 900 


7. PREFERRED SHAREHOLDERS EQUITY 
(5,863,498 shares o/s) 16,245,643, 4: 16,245,743. 42 


TOTAL LIABILITIES 20,950,609, 98 
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CAPITAL GROWTH COMPANY S. A. 
UNAUDI7 ED STATEMENT OF ASSFJS AND LIABILITIES PER SEPTEMBER 30th, 1972 
ASSETS 
1. INVESTMENTS IN SECURITIES (at market) 


No. of $ per share at 
Shares Stock Sept. 30th $ 


5,200 Allied Maintenance 37 5/8 195,650. 00 
14,000 Allright Auto Parks 13 1/2 189,000. 00 
10,000 American Building Maintenance 46 3/8 463,750. 00 
54,100 Beneficial Standard Mortgage Wts. 6 3/8 $44,877.50 
30,000 Golden West Financial 2213/2 675,000. 00 
87,200 La Maur Inc. 13 1,133,600. 00 
30,000 Penn Fruit 9 270,000. 00 
10,000 Transworld Airlines 40 7/8 408,750. 00 
10,000 U. S. Tobacco 18 1/8 181,250.00 


Total Market Value September 30th 3,861. 887.50 


AMOUNT RECEIVABLE FROM BROKERS for 
stocks sold 572,000. 00 


CASH IN BANKS 2,107,845. 36 6,541,732. 86 


INVESTMENTS IN COSTA RICA 


Hacienda Cafetalera Santa Elena Ltda* 4,092,574. 28 
Ch: mbaciti - recoverable ¢511,875 59,728. 70 
Chambact - note receivable from ITCO 9,433.90 
Chamhbacd - interest on note (170 days at 8%) 356.39 
Chira Island - per June 30th trial balance 49,566, 00 
2,000,000 shares Sociedad Agrfcola Industrial 

San Cristéhal = at equity per 6.30.72 2,058,432. 00 
Hacienda Chapernal - at cost 3,000,000. 00- 
Further Farm Land Purchase 300,000. 00 
Agricultural Machinery 100,000. 00 
Down Payment - cattie purchase ‘ 50,000.00 9,720,091. 27 


- INVESTMENTS IN PUERTO RICO ; 
Land held jointly with Laguna Gardens II /inc. 1,189,048. 00 
Goiden Beach Apartments Corp, Notes receivable 1,600,000. 00 
Interest at 9% accrued 168,000.00 
Condominium Development Corporation” at cost 20,000. 00 2,977,048. 00 


UNIVERSAL VENTURE CAPITAL equity 9.30.72 , 928,928.00 
Advances to Universal Venture Capital and subsidiaries 121,388.74 1,050,316. 74 


NEW WORLD PROPERTIES INC.* (Florida) 
Gross Assets per 6.30.72 661,421.11 661,421.11 


TOTAL ASSETS 20,950,609. 98 


Wholly owned subsidiaries 2° Dae FH 
woo il 


and an example is reproduced above. The market for the shares opened in April 1972 
at $1.00 bid, $1.10 asked. On June 26th the quotation was $1.22 to $1.40. On October 
16th, 1972, the quotation was $1.22 to $1.41. Many shareholders have asked for the 
reason for the low price as compared to the real asset value per share. We ask you 
to note that an audited report has not been published for 2 years, and the general public 
cannot be sure of the assets of the company until our next audit is published. 


It should be remembered that these are bearer shares, and therefore if shareholders 
omit their own name and address from the mailing of the shares, Universal Venture 
Capital S. A. will neither know where the shares came from, nor where to remit the 


proceeds when a sale is effected. Please remember that ali mailings of share cert-~ 
ificates should be registered. ; 


Coupons: 


The new shares each have twenty-five coupons attached. These coupons entitle the 
bearer of the shares to collect dividends as and when they are declared. The dividends 
can be claimed only on presentation of the respective coupon. The coupons must he 
inctuded with the shares when the shares change hands. Coupon # 1 should be presented 
for the first dividend and so on. Each dividend announced will bear a number which 
will enable the bearer of the shares to select the correct coupon. 


DIVIDENDS: 


Dividends will be announced in the International Herald Tribune when they are declared, 
and the Bank to which the coupons should be presented will also be announced. We can, 
if requested, advise shareholders through their banks, when dividends are declared. 
For this service you should write to the above address, giving your bank's address. 
This service will notify, but cannet effect payment, since the coupons are necessary 

for claiming the dividend. No dividends were declared for the fiscal year ending on 
October Ist, 1972, and all share certificates at this time should still retain all coupons. 
‘The current status of all dividends will of course be summarised in all audited reports 
issued in the future. ‘These reports will be available on request to Capital Growth 
Company S. A. at the above address. 


PAR VALUE: 


The shares cach have a par value of 10 cents. This does not mean that they are worth 
19 cents cach, The par value is an accounting expression used when expressing the 
"euthorized capital" of the Company. If in doubt about this expression, you should ask 
your Bank Manager, or an accountant to explain it more fully. 


COMPANY POLICY: 


It is the intention of the Management to direct the assets of Capital Growth Company 
S. A. into basic investment fields in which good growth should be possible. Our two 
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major interests for the future include coffee production, where profit potential has been 
considerably improved by the recent devastating frost in Brazil, and beef production, 
which a world shortage and high prices combine to make an attractive propusition, 


SHAREHOLDE EETINGS;: 


A meeting was arranged in Europe for the purpose of acyuainting stockholders of Capital 
Growth Company S. A. with the current situation. ‘This meeting was held in London on 
September 4th, 1972. Despite advertising in all editions of TIME and the International 
Herald Tribune, only about 30 shareholders attended. The annual General Meeting was 
held in San José on October 4th, 1972. The accompanying unaudited stater cnt of assets 
and liabilities was discussed. Resolutions were made und passed to provide for 


1) The acceptance on the Board of Directors of Capital Growth Company S. A. of 
any person owning or representing by proxy 300,000 preferred shares of Capital Growth 
Company S. A. (5% of shares outstanding). 


2) The holding of an extraordinary shareholders meeting on January 16th, 1973 in 
the offices of the Company, with the object of forming a "vigilante" committee of share- 
holders to assist in the communication of information to shareholders all over the world, 
and to monitor the financial activities of the company on a continuing basis. 


We have had a lot of correspondence to answer, and many people siniply ask for “intorma- 
tion." We believe this newsletter provides this as fully as possihle. Many people have 
asked why we moved from the Bahamas to Costa Rica, and closed our European offices. 

The reason is mainly political; Costa Rica offers many of the tax benefits which the Bahamas 
used to offer, and which are now disappearing. In addition, Costa Rica has the reputation 

of being very peaceful and politically stable. The London and Zurich offices were closed 
‘on the ground ci sost effectiveness, and for no other reasons. in accordance with our new 
accounting practicy, all unquoted assets appear on the accompanyi. ¢ statement at their bare 
equity value, and not at estimated fair or m.. ket value as was the case when Capital Growth 
Company was open-ended. 


STATUS OF ACCOUNT NUMBER: Fa 121 


Certificates sent: lst Mailing ( ) If not received, please notify us. 
2nd Mailing ( ) If not received, picase notify us. 
3rd Mailing ( ) if not received, please notify us, 
4th Mailing ( ) 

Planned for: Sth Mailing €3 
Non-receipt has been advised to us - we are 
researching ( ) 


No request yet received - please advise us 
where to send your certificates (4 


——$—_ 
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‘CAPITAL GROWTH COMPANY. s. A. 
| APARIACO 7-1460 
SAN JOSE, COSTA RICA 


NEWSLETTER TO SHAREHOLDERS - NOVEMBER 1972 


HISTORICAL: 


In April 1971, Capital Growth Fund moved from the Bahamas to Costa Rica, becoming 
Capital Growth Fund, S. A., a Costa Rican corporation. In July 1971, Capital Growth 
Fund S. A. ceased repurchasing their shares and became "closed-end." The Company's 
name was changed to Capital Growth Company, S. A., and the issue of new preferred 
bearer shares was authorized. These shares were allocated on a one for one basis, to 
previous Capital Growth Fund planholders, fractional shares being rounded up to the next 
whole share. In August 1971, Capital Growth Company S. A. took over the assets of 
Capital Growth Real Estate Fund, issuing 2.517 shares for each previous share in 
Capital Growth Real Estate Fund. This ratio represented the last calculated net asset 
value per share of both Capital Growth Fund and Capital Growth Real Estate Fund - 
namely 4.52 and 11.38 on July 16th, 1971. 


OMMUNICATION: 


All planholders were mailed notice of these changes as and when they occurred. Letters 
were sent out on July 16th, August 10th, October 1st to Capital Growth Fund planholders, 
and on August 12th and October Ist to Capital Growth Real Estate planholders. A further 
letter was sent to the last recorded address of each investor on March 15th, 1972. 


In the interest of economy, we regre: chat we must in future answer all correspondence 
-dn English. To read and answer letters in any other language requires translation of 

both the letter and its answer, and this increases the time taken for the processing of 

a letter bv approximately 500%. If shareholders use English or Spanish to write to 

us ~ preferably English - they are much more likely to get a complete and speedy reply. 


When writing to us about matters concerning your shares or your past transactions in 
the Fund, please quote your old account number asa reference. It is not always pos- 
sible to locate your personal file from your name alone, and omission of the account 
number will result in a delay in our reply. 


CURRENT STATUS: 


Capital Growth Company S. A. isaC -. YF san corporation with over 5-1/2 million 
preferred shares issued. These sh” es have first claim on the assets of Zapital Growth 
Company S. A. in the event of liquidation. They may be bought and sold between third 
parties, via an agent or "stockbroker". They may not be sold back to the Company, 

and therefore the number of shares of the Company outstanding remains constant. This 
is what is meant by a "closed-end" company. The certificates issued are "hearer 
Certificates." This means that the ownership is not registerec with the Company, and 
that possession of the certificates is proof of ownership, in the same way that a dollar 


bill does: nut ave a “registered owner." For this, reason, these certilieates: should be 
insured by the bearer, (the owner), against loss and theft. Since there are vo rego vered 
owners, continued insurance: of individuals by the management company is not possible. 
The previous insurance of »lanholders is now no longer in effect. Not'ce of this insurence 
cancellation was included in the letter of July 16th, 1971, 


SHARES: 


These new shares should be claimed ly the individual entitled persons by writing to 
Capital Growth Company S. A., Apartado 7-1460, San José, Costa Rica. It is essential 
that such letters should include: 


1) The signature(s) of (both) the planholder(:s) as on the original application form, 

2) The address to which the shares should lx sent, including the legible name of 
the addressee. 

%) The plan number under which the share interest was originally acyguired, 


MAILING OF SHARES: 


Many people have already claimed and received their shares, Mailings have taken place 
as follows: The first mailing was made on November th, 1971, with the last checking 
deadline October 10th. The second mailing was made on March 17th, 1972, with the 

last checking deadtine February 7th. ‘The third mailing was made on August 9th, 1972, 
with the last checking deadline June 13th. ‘The fourth mailing is due for reicuse in 
November 1972, and the last checking deadtine war October 24th. The actual mailing 
takes place from a Bank, since our offices cannot provide the necessiury personne! and 
security. This is the reason why certificates are released in batches, and not piece- 
meal, and why we cannot issue certificates to individuals hy retura mail. Some dclay 

is therefore to be expected between applications for sharer and the actual! mailing. 


TRADING: 


In February, the Board of Mrrectors of New Providence Securities Lit 5. A. esiubiish 
eda subsidiary of Capital Growth Company S. A. to make a market in the shares. ‘rhe 
Board felt that this was the best solution to the problem of ensuring o fair market with 
the smallest spread between buy and sell. Any profit will be for the benefit of Caprtat 
Growth Company 8, A., and will be reficcted in the consolidation of the subsidiary, 
Universal Venture Capitul S. A., into the accouits of Capital Growth Company S. A. 


Please address any inquiries concerning the market for the shares to: 


BEARER SHARES OF 
CAPIiAL GROWTH COMPANY 5.4. 
We buy af US. 61.27 
We sel at U5. S10 
Uricorsal Venture Capital Sn. 
C/o Box 446, Beirut, Ledenen 
Prices vata entil Ovieber 3, 1972. 


Universal Venture Capital S. A. 
John La Mont and Associates, Agent 
P. ©. Box 4634 

Beirut, Lebasun 


A quotation is being provided cach Monday in th Paris Herald Tribune, financial section, 


TO: Capital Growth Company, &. A, PLEASE PRINT 
Apartado 7-1460 - as 
San José, Costa Rica NAME 


ADDRESS 


Dear Sirs: 


Please send the bearer certificates relating to Plan Number EG (2d { 


to the address I have inserted above, 


Very truly yours, 


Signature . ; Plan holder I 
Seen eseeeecsneeesteenersee 


Name (PRINT) Plan holder I 
etter! 

Signature Plan holder 0 
Sesser setters 

Plan holder IJ 
eT ee ee 


Name (PRINT) 
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CAPITAL GROWTH COMPANY, 8. A. 
STATEMENT OF ASSETS AND LIABILITIES 


Quoted stocks and bonds at market value 
Unquoted stocks at estimated fair vaiue 


Amount due from brokers 
Accrued interest receivable 


Cash at bank 
_ Time deposits 


Property in Costa Rica 
Santa Elena Estate 
Chambacié 

Chira Island 


Property in Pensacola, Florida 
Cabana Bayfront 


Prope.ty in Puerto Rico 
Lagoon Marine 


Notes Receivable 


Interest at 9% per annum 
- Interest for two months 


TOTAL ASSETS 


Less: 
Amount due to brokers and commissions payable 


Liabilities on Costa Rican Properties 
Santa Elena Estate 
Chambacé 


Liabilities on Pensacola, Florida Property 
Cabana Bayfront 


Notes Payable 
Management shares surrendered for purchase of 
Santu Elena Estate 


Debenture Liabilities 
Accrued expenses 


TOTAL LIABILITIES 
NET ASSETS 


Represented by: 6,584,836 shares issued 
being equivalei:t to a net asset value of 


5,295,562. 50 
5,515,000. 00 


2,745,339. 51 
27,499.37 


6,750,000. 00 
674,172.89 
7,424,172.89 


4,782,219.00 
423,281.00 
63,276.00 
5,268,776. 00 


719,300,00 


1,189,048. 00 


1,600,000. 00 


24,000. 00 


29,8" 3,698.27 
62,117. 41 


164,250. 00 
265,238.00 
429,458.00 


439,831.00 
1,195,984. 00 
1,200,000, 00 


554,093.85 


160,200.23 


4,041,714. 49 


3,25, 766,983. 78 


$3.91 per share 


CAPITAL GROWTH COMPANY, S. A. 
ASSETS 


Se Saas sasssnthssisisnsnssssnsessusnsssnssemeenes: 
QUOTED STOCK AND BONDS 
Allied Maintenance 18,640 674,250. 00 


Canadian International Power 20,000 455,000.00 


Crown Cork and Seal . 20,000 380,000. 00 


Flagg Industries 10,000 120,000. 

La Maur 115,000 1,595,625. 00 
Loews Corporation 15,000 738,750.00 
Monroe Auto Equipment 3,300 236,362.50 
Penn Fruit Company 10,000 153,750. 00 
Tandy Corporation 20,000 657,500. 00 


Unioamericana 10,200 284,325.00 


TOTAL QUOTED 8TOCK AND BONDS 5,295,562. 50 


a ee 


UNQUOTED STOCKS 


Ecological Sciences 5,000 15,000. 00 
EHG Enterprises 200,000 2,300,000. 00 


Sociedad San Cristobal 2,000,000 3,200,000. 00 
ibetenteesteamatemetinemememtmeeneaentnieneteel 


TOTAL UNQUOTED STOCKS 5,515,000. 00 
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AFFIDAVIT 


COMMONWEALTH OF THE BAHAMA ISLANDS) 
)ss. 
New Providence ) 


This day personally appeared before me RALPH (otherwise 
Raphael) DAVID SELIGMAN, who being duly cautioned and sworn 
deposes and says: 

1. I am Counsel and Attorney of the Supreme Court of 

“the Commonwealth of the Bahamas at present practising 
in partnership with Mr. C.R. Julian Maynard at the 

Butler & Sands Building, Bay Street in the City of 

Nassau under the style of "Seligman, Maynard & Co." 

2. True details of my professional biography are set 

forth in Volume IV of the 1974 Edition of Martindale 

Hubbell Law Directory at page 3465 B. 

3. I have been requested by the Securities & Exchange 

Commission of Washington D.C. ("the S.E.c.") to prepare 

a@ Memorandum of my knowledge of certain matters per- 

taining to my clients Arawak Trust Company Limited 

and Capital Growth Fund, The Second Bahamas Investment 

Trust and a Mr. Clovis McAlpin. 

4. Attached to this affidavit is the said Memorandum 

which, upon information and belief, I deem co contain 

a true, correct, and accurate statement upon the 

subject matter set forth therein. 


5. I make this affidavit voluntarily and with the authority 


of my clients with the objects of assisting and facilitating the 


S.E.C.'s investigation into the aforesaid matters and notwith- 
standing that my clients are advised 
(i) that they are under no legal obligation whatsoever 


to furnish such information to the S.E.C. and (ii) that 


the S.E.C. has no jurisdiction over my clients in this 
matter or any jurisdiction extending to the territory 


of the Commonwealth of the Bahamas. 


Dated at Nassau, Bahamas, this 30th day of July 1974, 


RD Badeg ocr 


SWORN TO AND SUBSCRIBED before me, 


this 30th day of July 1974. 


‘ 


Aut,. a Pe oem od 


Marvin Groeneweg 
American Consul 
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SELIGMAN, MAYNARD & CO. 
COUNSEL AND ATTORNDYS 
NOTARIRS PUBLIC 


PH D. SELIGMAN 820 BAY STRERT Te_urnoyce: 
Ma. LB, (9.c.D.) 2aui\. - 28065. 


JULIAN MAYNA PLEASES BEFPLY TO: 
— » O& EOE Ww 7585 Cauiam “AVON4 


NASBAU, BAHAMAS 


MEMORANDUM OF RALPH D. SELIGMAN 


RE: ARAWAK TRUST COMPANY LIMITED & CAPITAL GROWTH FUND 


' From Jan. 1967 to Jan. 1972 I practised in partnership 
with Sir Guy Henderson under the style of Henderson & Seligman. 
Sir Guy was the Chairman of Arawak Trust Company Limited 

and in general handled the legal business connected with 
Arawak. 


Occasionally I was called into consultation either 
by Sir Guy or Mr. Pringle, the Managing Director, in 
relation to specific matters. 


In October 1970 Arawak informed me they had given notice 
to New Providence Securities Limited (hereinafter called 
"the Company') the Management Company of Capital Growth 
Fund and of The Second Bahamas Investment Trust Limited 
of their intention to resign as Trustee of those Funds 
as of 15th January 1971 and ésked me to advise them of their 
position if, by 15th January 1971, the Company had not 
appointed a new successor Trustee. I advised them in 
those circumstances, that Section 25 of the Trustee Act 
provides that whenever it is found inexpedient, difficult 
or impracticable to appoint a new Trustee, the Supreme Court 
of the Bahamas has jurisdiction to do so. I further advised 
that it would th. cefore be proper to apply to the Court if 
any difficulty should arise in tie appointment of a new 
Trustee. 


In the course of subsequeit further discussions with 
Arawek inuthtueouces=o6-weter I went into the matter in 
more detailyI advised that the provisions of the main Trust 
Deed dated 19th September 1969 under clause 8.2 thereof 
placed the obligation on the Company and only on the Company 
to apr.:' a new T.custee upon Arawak's resignation and that 
such re. Trustee had to be a corporation with a paid up 
capital ~ «« less than £100,000. 


There wis a further provision in the Trust Deed viz. 
Clavese 5.6 that Arawak as Trustee was not entitled to appoint 


a Successor Trustee notwithstanding any of the provisions of 
coam 


as 


E-1l? 
i re 


the Trustee Act and could apply to the Court for such 
appointment. 


In all these circumstances it was clear that Arawak's. 
appointment as Trus~2e was on the basis as publicised in 
the Trust Deed that Successor Trustees were to be appointed 
by the Company and in default of such appointment by the 
Court and thet Arawak had neither the power to appoint a 
new Trustee nor the responsibility to do so. ; 


In the course of these discussions Nr. Pringle briefly 
informed me of the reasons leading up to Arawak's decision 
to resign as Trustees. I\understood, that Price Waterhouse 
& Co., the Auditors of thé Funds were not satisfied with 
Mr. McAlpin's operation of the Company and had decided to 
resign. I also understood that because of Price Waterhouse's 
refusal to certify certain figures, Arawsk were having 
difficulties in valuing the assets of the Funds and in these 
circuxstances had decided to resign. 


Meanwhile ir. Decamber 1970 I was asked to advise on 
an investment which Arawak had been instruct«.’ to make 
by Mr. McAlpin on behalf of New Providence Sc<urit‘es 
Timited,. ; ; 


Under clause 2.3 of the Trust De che Compa..y had the 
sole control of investments. 


So far as I can recall Arawak were directed to invest 
in a company called E.H.G. which was not a quoted con. any. 


I advised Arawak that since clause 8.8 of the Deed 
entitled Arawak as Trustee to take such action as it in good 
faith might be required or desirable for the benzfit of the 
trust property tnat Arawak would be entitled, if it had reason 
to suspect that the investme:.~ might not be for the benefit 
of the trust property, to refuse to carry out instructions 
to make such investment. 


As @ result of my advice, Arawak refused to carry out 
the instructions and on 10th or 1lth December 1970 a New 
York lawyer came down to Nassau and I recall spending an 
entire day arguing the matter with him. He stated he 

represented the company in which the investment was to be 
made and that the company would. suffer grave losses if the 
investment were not made anu that Arawak would be sued by 
this company. 


ara 
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I told the lawyer to go ahead and sue if he wished 
and that the proceedinzs would be strenuously defended. 


(I have only recently learned that the company may 
in fact have effectuated this investment by circumventing 
Avawak in some way). 


McAlpin was duly notified of Arawak's intention to 
apply to the Court and I understand that he informed 
Aravak thai: if any application was made that this would 
be detrimental to the interests of the fund as it would 
cause a run of redemptions and that Arawak would be sued 
by him for substantial damages. 


Accordingly, in order.to protect my clients interests, 
I caused a Summons to be {sued on l&th January 1971 to 
be heard by Mr. Justice H. C. Smith in Chambers. 


The Affidavit of Mr. Pringle sworn on the 18th January 
1971 and grounding the Summons exhibited all the Trust 
Deeds and all relevant correspondence between Arawak 
and the company. 


I understand that on 22nd January 1971 a meeting took 
place at the Bahamas Monetary Authority with Mr. T. Baswell 
Donaldson, the Acting Manager, Mr. Pringle, Mr. Cropper a 
senior partner of Price Waterhouse and/Mr. McAlpin in which 
Mr. Cropper and Mr. Pringle told Mr. Donaldson of their 
dissatisfaction with Mr. McAlpin and of their resignations. 
Mr. Donaldson was also informed of the pending Court 
proceedings. 


At the first hearing on 26th January 1971 I drew the 
specific attention of the Court to the provisions of 
Clauses 5.6 and 8.2 of the Deed of Trust and I also drew 
the attention of the Court to the provisions of clause 8.9 
of the Deed which provides that in any judicial proceeding 
the shareholders shall be deemed to be duly represented by 
the Trustee for all purposes and the Trustee shall be a 
party to the proceedings. 


I pointed out to the Court that the Trustee could 
not apvoint a Successor Trustee and I asked the Court 
to d& .o. 


Mr. Godfrey Kelly, who appeared with Mr. McAlpin 
stated that his clients were in touch with a Bahamian 


Trust company which was prepared to accept the Trust subject 
enw 


re 


oe 


to audited accounts - that these accounts had only just 
come to hand on Friday 22nd January and that his clients 
expected within the next 30 days to have a Trustee to be 
appointed for the settlements. 


He stated that his clienté would have preferred the 
Court not to appoint a new Trustee but that the appointment 
should be made by his clients. 


He also objected to the fact that I had not 
notified his clients at least 90 days prior to the application 
to the Court as provided by clause 5.6 of the Deed. 


The Judge asked Mr. Kelly if he was making an issue 
of this point and what mr. Kelly required the Court to do 
and Mr. Kelly replied that he would prefer the motion to 
be adjourned for 30 days. The matter was accordingly 
adjourned to 25th February. 


On 27th January 1971 Mr. AcAlpin wrote a letter to 
Arawak and Arawak were exceedingly concerned with the 
threat contained in the last paragraph of that letter to sue 
not only Arawak for "losses of considerable magnitude” but 
also the implied threat to sue Arawak's sponsors. 


Accordingly, I advised Arawak that the only 
course they could adopt in their own protection was to 
ask the Court to take over the administration of the 
Trust and to this effect a new Summons was issued on 
22nd February requesting administration by the Court and 
an Affidavit was filed by Mr. Pringle on 23rd February 
1971 exhibiting Mr. McAlpin's letter of 27th January 1971 
and my reply thereto dated 8th February 1971 in which I 
refuted McAlpin's allegations. 


On 25th Fcbruary 1971 I attended Court and read Mr. 
Pringle's Affidavit and cited authority (Chetwynds 
Settlement 1902 1 Chancery pg. 692) to show that the 
Court had authority to take over the administration of 
the Trust. 


Mr. McAlpin was present in Court with Mr. Godfrey 
Kelly‘e partner Mr. Newton Higgs. 


Mr. Higgs stated that the prospective Trustee that 
Mr. McAlpin had been in touch with as mentioned to the 
Court on 26th January was now out of the picture and that 
Mr. McAlpin was in touch with other prospective Trustees 


»-% « 


and he pointed out that Mr. McAlpin's company had both 
the right and the intention to appoint new Trustees. He 
asked for an adjournment to 19th March 1971. The Judge 
pointed out that if Mr. McAlpin had reason to complain 
that I had made any misstatements to the Court on 26th 
January 1971 that they should have been countered there 
and then. 


The matter was adjourned to 19th March 1971 with liberty 
to me to apply to the Court for i-mediate administration 
in the event of any proceedings being taken against my 
clients. 


On .:.n March 1971 I again attended Court and on this 
occasion Mr. McAlpin appeared with Mr. Eugene Dupuch 
Q.C. instructed by Messrs. Higgs & Kelly. 


I re-stated my complaints about the unfounded allegations 
of Mr. McAlpin in his letter of 27th January 1971 and 
asked that any release of Arawak as Trustee should be 
accompanied by a complete Indemnity against proceedings 
by McAlpin. 


Mr. Dupuch pointed out that it was not within the 
province of the Court to order sn Indemnity. 


Mr. Dupuch further formally withdrew the letter 
of 27th January 1971 and stated that his clients had 
found a new Trustee Banco Anglo Costarricense, a Bank 
of the highest integrity and he pointed out chat nis 
clients had the right to appoint a new Trustee under the 
terms of the Deed without reference to anybody else. 


Mr. Dupucl: then drew the attention of the Court to 
the fact that the license issued by the Ministry of 
Finance to Capital Growth Fund contained a condition 
tiiat the Government should be informed before the making 
of any change in the Trusteeship and he asked for an 
adjournment to enable his clients to inform the . 
Government @hd the matter was adjourned until Friday 
2nd April 1971. 


In view of allegations which I understand have 
been made implying that Arawak made its application to 
the Court in the knowledge that a foreign Trustee was 
going to be appointed and sought the protection of a 
der to insulate its all - responsibilities 


bell? 
oS 


in the matter I feel it important to emphasize that ic 
was on this 3rd hearing before the Court on 19th March 
that: the suggestion of a foreign Trustee was made for the 
first time. 


Furthermore, it was clearly pointed out to the Court 
by McAlpin that the appointment of a new Trustee was no 
concern of Arawak's and that the major point was whether 
or not the Eahamas Government would object to any nominated 
new Trustee. : 


Mr. Godfrey Kelly subsequently sent me copy of a 
letter dated 19th March 1971 sent by him to the Permanent 
Secretary, Ministry of Finance copy of which is annexed 
hereto. 


The hearing of 2nd April was adjourned to 7th April 
and then 14th April and the Court being informed that the 
Government had raised no objection to the Costa Rican Bank, 
it approved its appoincment as new Trustee and made an 
Order accordingly. 


I note that the copy Order in my possession is 
dated 7th April 1971 ‘wt there is a note on my file 
that Mr. Kelly had r.ised the ;sint with me that the 
Order should have been dated 14th April 1971 and I 
be: feve that he may have had his copy of the Order 
chiinged. 


I undérstand that complaints have been made that 
Arawak acquiesced in the making of this Order in disregard 
of its obligations towards the shareholders whom it 
technically represented before the Court and that Arawak 
should have objected to the making of such an Order on 
the grounds that the proposed-new Trustee had not been 
properly investigated. 


In all the circumstances of this matter it is 
difficult to comprehend how it could be suggested 
that Arawak had this responsibility because if it had, 
then so had the Judge and also the Minister of Finance. 


In Arawak's case, the greatest of emphasis had 
been placed on the fact that McAipin had the sole right 
and responsibility to appoint a new Trustee and could 
do so whether Arawak liked it or not. At all events, there 
was no evidence in my possession to justify the making of an 
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objection on behalf of the shareholders. 

ee te ier” te "DO ties wight : 

\ dn 3rd May 1971, without -any prior reference whatsoever 
made an ex-parte application 
he Court was informed that the 

position to acce 


pparently 
the new Trustee 
er annexed hereto which was 


Here again, any complaiit against Arawak that they 
disregarded the interests of the shareholders in 
accepting this Order without making some move to object 
to it is baseless. Arawak was confronted with a fait 
accompli and could have made no move to upset it (i) 
because the Court had approved it, (ii) the Bahamas 

jection to Sion Plaza, S.A., (iii) 
ef the existence of 


suitable (iv) the Court had full 

jurisdiction to appoint any Trustee it wished and whether 

it possessed the £100,000 capitalisation qualification or 
not (v) in these circumstances even the lodgment of a furmal 
objection might well have been taken as an insult to the 
intelligence of the Judge and (vi) any such action would 
undoubtedly have resulted in proceedings claiming heavy 
damages by McAlpin who had made it clear he would sue Arawak 
and its sponsors if he had the slightest excuse to dc so. 


I can say that the situation of Arawak's possible 
responsibilities towards the shareholders was raised with 
me at that time and that I bona fide advised them that 
such responsibility in the circumstances lay ‘yon the 
shoulders of the Court (and, to some extent, the Bahamas 
Monetary Authority) and that the Order of the Court 
concluded the matter. 


A complaint has also been made that all Counsel 
concerned in these Court proceev.ings may have either misled 
or deceived the Court in this matter. 


So far as I am concerned I put all facts and relevant 
documents before the Court and I cannot see how it could. 
be even suggested that the Court was deceived or misled 
by me, 


‘ 
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So far as Messrs. Dupuch, Higgs & Kelly are concerned 
it is quite clear that they were acting under instructions 
and from my knowledge of them as colleagues it would be 
inconceivable t:hat they would have been given any 
information about the two Costa Rican Corporations 
and that such information would have been withheld 
from the Court. 


It is very easy to say with biidsight that what 
actually happened could and should have been prevented 
by all parties concerned but it would in my view be 
much more accurate to say that what actually happened 
resulted in a combination of circumstances which were 
unfortunat., but from which McAlpin obviously took the 
fullest advantage. 


It only remaina for me co add that from a purely 
legal point of view the suggestion that a Foreign 
Trustee should not have been appointed because of being 
foreign is negatived by the fact that this was a non- 
resident Trust in that all the beneficiaries (with the 
possible exception of ore or two individuals) were 
non-residents of the Bahamas). 


Dated this = =|*° day of May 1974. 


RD beby 
R. D. SELIGMAN, 


Chambers, 
Nassau, Bahamas. 


~ , 
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COUNSEL ANO ATTORNEYS -AT-LAW 
324 bar Srecer 
», So. Box ms 
NASSAU, BAHAMAS 


GIR KENNETH BOLOMON, ©. C. 6008-1084 TELEPHONES 8-8200 + 8-4804 


YR. Mewron meee Caere Asonces: HIKEL, NASSAU 


MON, COOFAEY HK. RELLY, M.A, 64.8. CANTAR 


astoeure 
Gwen 0. .EARv 


19th March, 1972, 


The Permanent Secretery, 
Ministry of Finance, 
Meseeu, shames, 


year Sizt- CAPITAL GiJWTH FUND and THE SECOND BAHAMAS 
JNVESDRE NE TRUST, 


We ect for the et ve mentioned Fund and Trust, 


———~pyawak Tevst Comsany Limited ere Trustees of Eight 
Settlenents ef which New Providence Sccurities Limited are the 
Settlors, The principal dutier of Arawak Trust Company Liaited 
ae Trustees under the respective provisions of the said Fight 
Settlements ere to act es Custo“tan of the assets of the Eight 
Unie Trusts esto" lished ty ¢ ¢ .sic -ettlemente, Each of the 
said Eight Settleccnts respectively « ntains e provision 
entitling the Trustee thersof to rezizn upon the giving of 
three months’ notice in writing, Cn the léth October,1970 
Arawak Trust Coroany Limited sent letters to New Providence 
Securities Li:-itcd exercisin, their rights to resign as 
Trustees «3 aforesaid, 


New Providence Securities Limited have now found 
@ Company in Costn tics which is prepared to undtrteke the 
duties cf Trustee, The name end address of the Company is 
at follows:- 


Banco Anglo Costerricense 
San Jose, Costa Rica, 


This matter is being dealt with in Chambers in ! 
Nassau by Mr. Justice Hedworth Cunninghen Saith in Action No,29 
of 1971, The proceedings have been adjourned to Friday, the 
Qed Aprii at 2,30 p.m, at which time it fs expected that the 
Court will arree to the appointment of the new Trustee, 


On the 6th April,1966 the M.. istry of Finence 


a 


‘ 


issued Licences to the above-mentioned Fund and Trust. One of 
the conditions on which these two Licences ver? & ‘ted was that 
the Covernm<nt should be informed hefore any chenge is made in 
the Trustee, and therefore the purpose of thie letter is to 
inform you of the proposed change in this respect, 


Yours faithfully, 


HIGGS & KELLY a 
Per / 
si K, (v4 


c.c, Hon, Eugene Dupuch 
Ralph Seligman, Fsq, 
George Dunkley, Esq. 


Bquity Side 


IN THE MATTER OF THE TRUSTS OF A SETTLEMENT 
DATED THE 24TH JULY 1962 AND 
OF A SETTLEMENT DATED THE 7TH JANUARY 1965 


AND IN THE MATTER OF THE TRUSTEE ACT 1893 Cap.78 


BETWEEN ARAWAK TRUST COMPANY LIMITED 
. Plaintiffs 
e and « 
WEW PROVIDENCE SECURITIES LIMITED 


Defendants 


ORDER 


Upon hearing the Honourable Godfrey K, Kelly of Counsel 
for the Defendants IT IS HEREBY ORDERED that the Order of this 


Court in this Action made on the 7th day of April A.D. 1971 
be emended by deleting the name "BANCO /\NGLO COSTARRICENSE" 
wherever it appears ix the said Ordex and substituting - 
therefor the name "SION PLAZA 8,A," 
Beted *nae third day of May A.”. 49714. 

BY ORDER OF THE, COURT 
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COMBUWEALTH OF THE BAHAMAS 
SUPREME GOURT 


Equity side 


IN THE MATTER OF THE TRUSTS OF A SETTLE- 
MENT DATED YE 24TH JULY 1962 AND 
OF A SETTLEMENT DATED THE 7TH JANUARY 196 


AND IN THE ey OF THE TRUSTEE ACT 1893 
Cap. 


BETWEEN ARAWAK TRUST COMPANY LIMITED 


Plaintiffs 


e end « 


WEW PROVIDENCE SECURITIES ~IMITED 


Defendants 


NTE ae 8A RM SCA : shied 
=e COSTA ARIA (THIS EXHIBIT IS S wee 
me COSTA AA BEING REPRODUCED IN THE FORM IN WHI 
CH 
Spisiieasi IT WAS RECEIVED. SOME OF THE CONTENTS ARE INELIGIBLE] 
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Dear Mr. Justice: 


Me Government of COSstLA LCA Weest FVe ete era be. 
ARAWAK TRUST COMOANY, aT fies PESiPNed As TUE tee ar tee 
ital Growth Fund and for this reason gs hecone hecersary 
for New Providence Securitics Lid to eet 


WSsh 


Cote 


Upon exhaustive study of the Tis 


ever, the appointed Banic, dance Agta Cost ie 
che conclusion that they cannot act ender 
til legisiatioan now pentin: in the XNetina* 


nere is no lesal olirection ta tuve: 
institutions or corporations, 


gs trustees oxrior ta the ness 


iPeog® TSaLes -rreegestgany: Cater Siceweonsszrests: 
angointmenc of Sion shana SSA ed CER aes betas 
Sund in the place of Dance Anvlo Cas ese: 
nvion is well established. Presicent vr. 
ssia ign at reapected in Costa tick, | 
and as a leader of social responsivilit:. 
or Dire stos OF several i. joe compere ss 


Pleassa secent 


a rargete 
, ; : ' 
Ceseg Fe ee sprouse ry 9 
ode te Awe & fee de 


Louse £F.C.3, 


Orunnow Ye ie 
THisuyen ss TULLE) Tike in 
“tes's poem lad et TS, es v 


Yo bs B! heandcvergt ABARCLE we Fe 
Re oP oat ‘ 
LARCLIAYS BAL. 0.C.9. . pot Ape 
120. 'T.-aabway. ee te bot se ++ fle +s anager, 
hive YORK, engin ne / 
fits VOITR, 10095. U.5.4, 4 ENE, a bates ween Caran, 


Se ee re: eee wee em Cerner. oe ce gee - ewe ape ows 
. *. 


ne re ee ee et 


. oe - ea ne m eerapcae price a eS a a ah Ye tr eas Cee 


TLZIND 2 #0 2600625792 150" 1900"Ou 


° ‘ 
- ff as \ 
ee a afters ae be tee 
puideuaes 7 7 ff . Be, 
ods / ie 
ee ‘ 
4s , ‘ . te 
(aie *B0g 8 6h? i ae ae 


, 
Pvt teers ee ; 
— 


“ea ae Pals Shyy SAID YO a pao CF Ae 
° * '_~ ees @ - 
we be , 


4 
st fs 


oF" ihe wf ett he ri. 
. ° . ae 

/ . 

~ee- -™ 

* 

— 


a 
Get, 


, , ‘ 4 
ave > EA ie a re Fe od Mitt VMN L Pep? ae 
Py of¢ 7 4444 L444 fi 4 - Y” f '° ‘ P ; : é 
vty Muytsfe PUIG AY Ur Ayes Yflit You wsyp 
cli — 


"ETSI eee ws i 
ne. 


CICICC? 


die Ton te J 
wee 


LiAlY COPY AVAILABLE 


f° 4s. i PF ys 4 fats 8 ro ae 
. . . a 


- 


f 
2 04 “yt e's 7, ae 
ft fee 240 4 


‘Sse o on a i = = 
nie ck esnig olan ial’ f 


, Std opafe: tee cen 
Pen se OD SHE 


ate SATO 


s- 


Cysts / Coon vé ae 
Tncnsl meh. in EMG. Fela rwises | i 
Nore mosh bbdiuras : 

Pv. ; ‘e% 


September 14, 1972 


Mr. Ariel Rk, Gutierrez, 
C/o ENG Ente-prises, Inc., 
San Juan, Puetto Rico, 


Dear lir, Gutierrez, 


On the date hereof, the undersigned J, H. Burke 
("Seller") is selling to you ("Buyer 000 shares of 
Stock") of 


Seller hereby agrees with Buyer as follows; 


Seller hereby represents and warrants to Buyer as 
follows: 5 


(a) Seller has good and marketable title to the Stock 
and seller owns the Stock free and Clear of any 
security interest, Claims, restrictions, liens 
Or encumbrances: 


to sell, ass 

to Buyer and, y. for 

the Stock, Buyer will good and marketabie 
title to the ear of any security 
interest, cla ¢ liens or encumbrances, 


Selier has been advised the Buyer of the 
forth below and nowledge of such 
is selling to Buy 7000 shares 

Of EHG,.; 


of Ene is 


ubstanti. 
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In connection with the foregoing, EHG is also negotiating 
for a related sale of in excess of $2,000,000 of Preferred 
Stock of EHG. Such Preferred Stock, which would bear a 
5% dividend, would be convertible on @ share~for-share 
basis into Common Stock of EHG. 


A loan is being arran:e’ to purchase the Stock and in 
connection therewith the ionder may be granted an option 
by the Buyer to acquire & substantial number of the shares 
fo Common Stock of EHG being acquired from Seller on the 
date hereof. Such option, which would expige in approximately 
three years, would be exercisable at approximatsly }€.50° 


per share. 


There would also be certain rights to cause the regis-: 
tration of the shares of Common Stock of EHG referred to 
above under the United States Gecurities Act of 1933. 


| fhe undersigned has been furnished with financial 
Statements of EHG at January 31, 1972, The undersigned 

is aware that by reason of various transactions since that 
date the finantial condition and results of operations 

of EHG are presently better than as one might assume from 
an examination of January 31, 1972 financial statements. 


Very truly 


tlic, 
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Ariold €, Gutierras, 


c/o bile Eneterorises, PREG; 


San 
".. 
t's 
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200,03) shapes of Certoa Stock, nar value 31. per 
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*'r. Gutierres 


On the wats tye. Ot ELA: pn hrrsioned te 
Lurka €"4.. er") i% sellin tea you ("Ruyer") 


Share, (“the Stock") oF fhG Mseerrices, Inc. 


(PELE") > Porte Feo Cornarss 
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ond Suvyer is 


sh he 
delivering to Seller én ansresutea of $1,353,090. 


1. 


Seller hershy agrees with Cuyer as follows: 


Seller hereby rereresents and Warrants to 
Suyer as frilaws: 


(2) Seller has PASS rsarkets ye title to 
the Stock and Seller owns the stock 
free and clear OF any security interest, 


Claims, restrictions, liens Or encumbrances: 


(b) Seller has ful] Tegal right, power and 
authority to soll, assicn, transfer and 
deliver the Stock to Buver and, unon 
delivery 


’ of any 
security interest, claims, restrictions, 
liens or encumbrances, 


Seller has been advised by Buyer of the facts 
set forth below and with ful} krowledae of 
such fects Seller is selling to Buver tie 
290,000 Sharcs of Common Stock nf EHG: 


Buver is tho President and a sthstantial 
Stockholder of EHG. EHG is nresently 
nenotiatina for the sale of in excess of 
$9,000,000 Princinal amount of subordinated 
debentures of EHR. Such debentures would mature 
in fifteen vears and would bear interest at the 
rate of aporoximately &% per annum. Such 
debentures would Provide’ for certain mandatory 
prenayments commencing. in the sixth veer. - In 
connection with such purchzse EHR would issue 

Aurchase in excess of 300,000 Shares 
of Common Stock Of EHG exercisable Over a 
substantial period of vears at $10 per share. 


AVEVIUVAY AdOD AINO 


In ceameclion with the iorequing, Lig is 
also necotialing for a related sale of in 
MeCes of TON OF Ceo ferred Stack of 
EUG, Suh Proferred Steet, which would Soar 
aoe divitend, would be convertible On «a JHaree- 
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cely 25.59 ner share, 


su be cortain rights to cause 
0 siar2s of Corrs Stock 
FEO or seerad ta Veocueer the Units! States 
Securities Act «Ff 


The uncers’enre hss boen furnished ith 
financiel st2 meis of ENG at Jenuary 31, 1972. 
The urder 22 arc evare thet by retsuan of 
Various trans2c*ions since thet cate the 
financial condi ion and results of onerations 
of ENG are nresontly hetter than as one nioht 
assure fror an exarination of the January a, 
1972 financial stetonents. 


Very Truly Yours, 
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INVESTMENT ADVISORY AGREEMENT 
lle Nh LL 


THIS AGREEMENT made as of the 16th day of April, 
1971 by and between NEW PROVIDIEICE SECURITIES LIMITED, a 
corporation organized and existing under the laws of the 
Bahama Islands and maintaining its registered office in 
the island of New Providence (hereinafter referred to as 
the "Company"), and SHEFFIELD ADVISORY CUMPANY, a limited . 
partnership organized and existing unde: the laws of the 
State of New Yorl: and maintaining its principal place of 
business in New York, New York (hereinafter referred to 


as the "Advisor"), 


WITNESSETH: 


WHEREAS, the Company is party to a Trust Deed 
dated September 11, 1967, as amended from time to time (here- 
inafter referred to as the "Trust Agreement"), with Arawak 
Trust Company Limited, a corporation organized and existing 
under the laws of the Bahama Islands (hereinafter referred 
to as the "Trustee") and the registered holders from *ime 
to time of shares in Professional Investors Fund (herein- 
after referred to as the "Trust") created by the Trust 


Agreement; and 


\VHEREAS, pursuant to the Trust Agreement the 
Company undertakes to direct the investment and reinvest- 


ment of the asscts of the Trust; and 


WHEREAS, the Trust Agreement contemplates that 
the Company cmploy an investwent adviser to advise the 
Company from time to time with respect to the investment 
and reinvestment of the asscts of the Trust; and 
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WHEREAS, the Company desires to employ Advisor 


to serve as the investment adviser to the Company under 


the terms and conditions hereinafter set forth; and 


WHEREAS, Advisor is willing to serve in such 


capacity; 


NOW, THEREFORE, in consideration of the mutual 
covenants herein contained, the parties hereto agree as 


follows: 


FIRST: Advisor sha). uring the term of 


this Agreement, render advice to the Company on a continuous 
basis with respect te the purchase and sale of securities 
for the account of the Trust, and shall render the services 
required hereunder to the best of its ability. In order 

to enable Advisor to furnish such advice, the Company 
shall cause Advisor to be informed, at the commencement of 
the duties of Advisor hereunder, of the nature and amount 
of the assets of the Trust and undertakes further to cause 
Advisor to be informed from time to time thereafter of 

any and all transactions effecting changes in the nature 
and amount of such assets, The advice of Advisor to the 
Company shall be based on such research. and inquiries as 


Advisor shall -deem advisable. 


: SECOND: In carrying out ‘its obligations 
hereunder, Advisor shall (1) evaluate pertinent informa- 
tion about significant technical developments, and 
economic, statistical and financial data, domestic and 
foreign or otherwise, whether affecting the United States 
economy generally or the portfolio of the Trust Specifically, 
and whether concerning the individual companics whose 


Securities are included in the portfolio of the Trust or 
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the industries in wnich they engage, or with respect to 
Securitics which Advisor considers desirable for inclusion 
in the portfolio of the Trust; and (2) regularly advise the 
Compuny as to what industries and companies Should, in its 
opinion, be represented in the portfolio of the Trust 
@8 well as to the desirability of purchasing and Selling 


securities On behalf of the Trust. 


THIND: Advisor is authorized with the . 
Specific consent of the Company, to act in the fulfillment 
of all or any of its obligations to the Company under 
this Agreement, through any agent acting on behalf of 


Advisor, 


FOURTH: In furnishing its advice here- 
undet and until Advisor is in receipt of written instructions 
from the Company to the contrary, Advisor shall be guided 
by the following policies established by the Company: 


2. No more than 254 of the total assets 
of the Trust are to be invested in the equity 


Securities of any one company at the time of purchase; 


@. No more than 40% of the total assets 


of the Trust are to be invested in the equity 
Securities of any two companies at the time of 


purchase; 


3. Subject to the exceptions set forth 
in paragraphs 1 and 2 above, no more than 11% 
of the total aosets of tho Trust are to be 
invested in the equity scouritics of any 
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additional company, at the time of purchasc; 


and 


4, The objective of the Company in 
directing the investment and reinvestment of 
the assets of the Trust is to be maximum equity 
appréciation without regard to income or 


portfolio turnover considerations. 


For the purpose of this paragraph FOURTH, "equity 
securitics" shall include any securities convertible into 


Stock or equity securities. 


FIFTH: Ali © .vestment advice furnished 
by Advisor hereunder shall be transmitted to an officer 
of the Company at its address at P, 0. Box 1065, Nassau, 
Bahamas or One Mount Street, London w 1, England, by such 


means as the Company deems appropriate. 


SIXTH: Advisor will not be liable for 
any loss sustained by the Compe ny, the Trustee, the Trust 
or the Trust's sharcholders by reason of the adoption of 
any investment policy, the purchase, sale or retention of 
any security, or the failure to purchase, sell or retain 
any security, unless such loss results from wiliful 
misfeasance, bad faith or eross negligence on the part 
of Advisor in the preformance ot’ its duties .ereunder 
or from its reckless disregard of its obligations under 


this Agreement, 


SEVENTH: The Company will not approve or 
authorize or permit the use or distribution in connection with 


the offering or sale of the Trust's securities or otherwise 


of any literature or advertisement in any form, in which Advisor 
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is named or referred to, unless, not less than ten days 


prior ‘“%o the Civing of such approval, authorization or 
permission by the Company, such literature or advertise- 
ment 18 submitted to and is reccived by Advisor, and 
Advisor, within such ten days, either Specifically 
approves or fails to disapprove such literature or 
advertisement. Nothing in this paragraph shall be con- 
strued to: mean or imply that Advisor shall be in any way 


responsible for the completeness, accuracy, preparation 


or content of any such literature or advertisement. 


EIGHTH: Por so long as this Agreement 
remains in effect, the Advisor shall not, without the prior 
ements of the Company thereto, perform any advisory or 
wanagement services for any other person or entity with 


respect to investments in sec urities 


NINTH: In fuil compensation for its 
services hereunder, the Company shall pay to Advisor an 
annual fee equal to 1/2 of 1% of the average net asset 
value of the Trust. The foregoing fee shall be computed 
and accrued daily (including Saturdays, Sundays and 
Holidays) at the rate of 1/365 of 1/2 of 1% of the daily 
net asset value of the Trust, and shall be paid to Advisor 
mont'ly, ten days after the end of each calendar month. 
The daily net asset value of the Trust on -Saturday, 

Sunday and Holidays shall be equal to the net asset 


value as of the preceding business day. 


All payment by the Company to Advisor hereunder 
8h2.11 be made in Unitea States funds available in New 
York, New York. 
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TENTI: The Company agrees that while this 
Agreement remains in effect, it will furnish to the Advisor 
all the bookkeeping services required in connection with 
the performance of the Advisor's dutics hereunder, and 
the Advisor agrees that it will pay the Company an amount 


or $ 700.00 per month for the furnishing of such services, 


ELEVENTH: This Agreement shall become 
effective at the opening of business on April 16, 1971, or 
at such later date as may be mutually agreed to by the parties, 
and shall remain in force and effect until April 15, 1972, 
and thereafter shall run fr n year to year; provided, 
however, that this Agreement may be terminated at any 
time after April 15, 1972 by the Company or by Advisor on 
30 days' written notice to the other party, and provided 
further, that this Agreement may be terminated at any 
time upon five days' notice by Advisor to the Company if 
in the judgment o: Advisor any aSpect of the operations 
of the Company or the Trust or of its own or any agent's 
necessary activities in relation thercto may not be fully 
in accord with all applicable laws. Any notice provided 
for herein may be waived by the party entitled to receive 


Such notice. 


TWELFTH : Fiduciary Trust Company, New 
xork, New York has been appointed by the Company to act 
as custodian of moneys and securities of the Trust. One 
or more other banks, brokers, or other er.titics may be 
appesnted by the Company to act as custodian of moncys 
and S:curities of the Trust. Advisor shall accept and 
operate within the terms of the Company's current 
arrangements with Fiduciary Trust Company and all other 
reasonable arranrements made by the Company in this 


vespect hereafter. Securities of the Trus 
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onbuibia in the nine of any custodian or nomince of a 


custodian or in the name of any brokcr, as directed by 
the Company, and Will, 4f so instructed by the Company, 
be maintaincd in the name of the Trust. Copies of 
writings reflecting such other arrangements and such 
directions and instructions Shall be furnished Advisor 


by the Company promptly after their issuance, 


THIRTEENTH: All notices shall be in writing 
and shall be decmed to have been duly given if delivered 
personally or if mailed by registered mail, postage 
prepaid, to the following respective addresses until a 
different address is specified in writing by a party to 
the other party: 


To the Company: 
New Providence Securities Limited 
P. 0. Box 1065 
Nassau, N.P., Bahama Islands 
To Adviser: 
Sheffield Advisory Company 
11 Broadway 
New York, New York 
Attention of Sanford c, Shultes, Managing Director 
- FOURTEENTH: Except to the extent permitted 
texier the last .sentence of Article THIRD hereof, this 
Agreement shall not be asSignable by either party here-~ 
to and, in the event of an mae assignment, it shall 


terminate. 


FIFTEENTH: This Agreement supersedes all 
prior agreements relating to the Subject hereof previously 


entered into by the partics hereto. 


IN WITNESS WHEREOF, the partics hereto have 


caused this Agreement to be executed in triplicate on the 


tes 
@ 


Ld 
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day and year first above written. 


NEW PROVIDENC! 
LIMITED 


SECURITIFS 


ve 


Managings Director 


Ve 


Ve 


he ls+s 
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INVES [IMENT A DVISORY ACRERMEN iy 


THIS AGREEMENT made as of tio 4th day of August 1972 hy and beiween 
NEW PROVIDENCE SECURIT. Fs LIMITED, s. A., & corporation organized anv’ 
oxisiting under the laws of the Republic of Panama (hereinafter referred to as the 
"Company"), and SHEFFIELD ADVISORY COMPANY, 3. A., @ corporation organized 
and existing under the laws of the Republic of Panama (hereinafter relerred to ag 
the "Advisor"), 


WITNESSETH. 


WHEREAS, the Company is Party to an Agreement dated August 4th 1972 
(hereinafter referred to as the "Management Agreement") with Capital Growth | 
Company, S, A., @ corporation organized and existing under the laws of the Republic 
of Panama (hereinafter rcferred to as "Capital Growth"); and 


WHEREAS, Pursuant to the Management Agreement the Company undertakes 
to direct the investment and reinvestment of the assets of Capital Growth: and 


WHEREAS, the Management Agreement contemplates that the Comipany 
°aploy an investment adviser to advise the Company from time to time with respect 
to the investment and reinvestment of the assets of Capital Growth: and 


NOw, “HEREFORE, in consideration of the mutual convenants herein contained, 
the parties hereto agrce as follows: 


FIRST: Advisor shall, during the term of this Agreement, render advice to 
the Company ona continuous basis with respect lo the investment and reinvestment of 
the assets of Capital Growth, and shall render the services required hereunder to the 
best of its ability. In order to enable Advisor to furnish such advice, the Company 
shall cause Advisor to be informed, at the commencement of the duties of Advisor 
hereunder, of the nature and amount of the assets of Capital Growth and undertakes 
further to cause Advisor to be informed from time to time thereafter of any and ail 
transactions effecting changes in the nature and amount of Such assets, The advice 
of Advisor to the Company shall be based on such research and inquiries 48 Advisor 
shall deem advisable, 


SECOND: In carrying out its obligation hereunder, Advisor shall (1) evaluate 
pertinent information about significant technical developments, and economic, statist- 
ical and financial data, domestic and foreign or otherwise, whether affecting the United 
States economy Generally or the assets of Capital Growth Specifically, and whether 
concerning individual companies whose Securities are included in the portfolio of 
Capital Growth or the industries in which they engage, or with respect to Securities 
or other assets which Advisor considers cesirabio for inclusion in the assets of 
Capital Growth: and (2) regularly advise the Company as to what investments should, 


THIRD: Advisor is authorized, with the specifie consent of the Company, to 
act in the fulfillment of all or any of its Obligations to the Company under this Agree- 
ment, through any agent acting on behalf of Advisor, 


Yi 
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FOURTH: All investment advice furn shed by Advisor hereunder shall be 
transmitted to the Company or to such other person aa may be designated from time 
to time by the Company, by such means as the Company deems appropriate, 


FIFTH: Advisor will not be liable for any loss sustained by the Company, 
Capital Growth or Capital Growth's sharcholders by reason of the adoption of any 
investment policy, the purchase, sale or retention of any asset, or the failure to 
purchase, sell or retain any asset, unicss such loss resuits from willful misfeasance, 
bad faith or gross negligence on the part of Advisor in the performance of its duties 
hereunder or from ‘its reckless disregard of its obligations under this Agreement. 


SIXTH: For 60 long as this Agreement remains in effect, the Advisor shall 
not, without the prior consent of the Company thereto, perform any advisory or 
management services for any other person or entity with respect to investments 
in securities. 


77 


SEVENTH: In full compensation for its services hereunder, the Company 
shall pay to Advisor an annual fee equal to 4 of 1% of the average gross asset value 
(including borrowed monies) of Capital Growth. The foregoing fee shall be computed 
&nd accrued monthly (including Saturdays, Sundays, and Holidays) at the rate of 
1/365th of 4 of 1% of the Bross asset value of Capital Growth at the end of each month 
times the number of days in that month, and shall be paid to Advisor monthly, within 
ten days after the end of each calondar month. Gross Asset value shall be the estimated 
market value of ali assets of Capital Growth as determined from time to time by New 
Providence fgr New Providence's own fee calculation purposes. (e.g. a major owner- 
ship of a company may be carried at underlying book value for accounting purposes, 
whereas for fee purposes New Providence will determine its fair market value). 
Gross asset value for fee purposes shall include the Average daily loan outstanding 
during the month (therefore the loan outstanding at the end of the month shall not be 
included). 


procedures established from time to time after consultations with the auditors of 
Capital Growth. 


NINTH: For so long as this Agreement remains in effect, Advisor wiil expend, 
at the Company's sole direction an amount not to exceed one-half of the above fees, 
without responsibility to the Advisor. 


TENTH: Advisor hag entered into a lease for the premises located at Room 
601, 11 Broadway, New York, New York, at an annual rental of $3,408. 00 expiring on 
April 30, 1973. The Company agrees to assume the remaining obligations of the 
Advisor under said lease in the event that this Agreement expires or is terminated 
by the Company at any time prior to the expiration of said lease, 2 


ELEVFNTH: This Agreement shall become effective at the opening of business 
on August 4, 19%. or at such later date as may be mutually agreed to by the parties, and 
shall remain in force and effect until October 15, 1973, and thereafter shalt run from 
year to year; provided, however, that this Agreement may be terminated at any time by 
the Company or by Advisor on 30 days' written notice to the other party. Any notice 
provided for herein may be waived by the party entitled to receive such notice. 


TWELFTH: One or more banks, brokers, or other Catities may be appointed 
to act as custodian of monics and securities of Capital Growth. Advisor shall accept 
and opcrate within the terms of Capital Growth's arrangements with such banks, brokers, 
or other entities and ali reasonable arrangements made by Capital Growth in this res pct 
hereafter. rae (] 
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Securities of Capital Growth will be maintained in the name of any custodian 
or nomince of a custodian or in the name of any broker, as directed by tho Company, 
and will, if so instructed by the Company, be maintained in th. name of Capital 
Growth. Copies of writings refiecting such othor arrangements and such directions 
and instructions shail be furnished Advisor by the Company promptly after their 
issuance. 


THIRTEENTH: All notices shall be in writing and shall be deemed to have 
been duly given if delivered personally or if mailed by registered mail, postage pre- 
paid, to the following respective acdresses until a different address is epecified in 
writing by a party to the other party: 


To the Company: 


New Providence Securities Limited, S. A. 
P. O. Box 7-1460 
San José, Costa Rica 


To Advisor: 


Sheffield Advisory Company S. A. 

11 Broadway 

New York, New York 10004 

Attention of Sanford C. Shuites, President 


FOURTEENTH: Except to the extent permitted under the last sentence of 
Article THIRD hereof, this Agreement shall not be assignable by either party hereto 
and, in the event of an attempted assignment, it shall terminate. 


FIFTEENTH: This Agreement supersedes all'prior agreements rolating 
to the subject hereof previously entered into by the parties hereto. . \ 


IN WITNESS WHEREOF, the parties hereto have caused this Agreement to ‘st 
be executed in triplicate on the day and year first above written. 


NEW PROVIDENCE SECURITIES LIMITED, S. A. 

wa ’ ‘nie -? . 
(; Ww fd fy | u aT 
Si aa oe / 


f ; 
if ‘ ’ 
, 


By__! 


President / 


mee 
oe age P 
SHEFFIELD ADVISORY ZOMPANY, 


By 


* 
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SHEFFIELD ADVISORY COMPANY 


April 16, 1971 


Mr. C. W. McAlpin 
c/o Capital Growth Services 
One Mount Street 

: London Wil 

England 


Dear Mr. McAlpin: 


The undersigned is proposing today to enter » 


~ 


into an Investment Advisory Agreement ("Advisory Agreement") 
with New Providence Securities Limited ("New Providence"), 
of which you are the president and principal stockholder, 
pursuant to which tae Advisor will undertake to advise 

New Providence with respect to the investment of the assets 
of Professional Investors Fund. In consideration of your 
inducing New Providence to enter into the Advisory Agree- 
ment, the undersigned confirms that it has agreed with you 


as follows: 


1. For so long as the Agreement remains in 
effect, the undersigned will pay promptly to you or at 
your direction one-half of the fees received by it from 


New Providence pursuant to the terms of the Advisory 
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Agreement; provided, that with respect to the desis 
applicable to the first three months immediately following 
‘the effective date of the Advisory Agreement, such pay- 
ment may be made in nine equal monthly installments 
commencing on the first day of the calendar month follow- 
ing full payment to the undersigned of the fees applicable 
to said three months. You have represented and warranted 
‘to the undersigned that all of the payments to be made to 
you or at your direction pursuant to the terms of this 

; paragraph shall be paid to, or applied in full for the 


benefit, of New Providence. { 


2. The undeveceied has entered into a lease 
for the preniees located at Room 501, 11 Broadway, New 
York, New York, at an annual rental of $3,288 
expiring on April 30, 1973. In order to induce the 
undersigned to enter into the Advisory Agreement, you 
have agreed to assume the remaining obligations of the 
undersigned under said lease in the event that the Advisory 
Agreement expires or is terminated by New Providence at 


any time prior to the expiration of said lease. 


If the foregoing is in accordance with your 


understanding of the agreement between you and the under- 


signed, please signify your acceptance by signing at the 
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3. 


place indicated below and returning a copy of this letter 


> the undersigned, 


Agreed to on April 
16, 1971 
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=NVESTMENT ADVISORY AGREEMENT 


THIS AGREEMENT made as of the i7th day of May, 
1971 by and between NEW PROVIDENCE SECURITIFS LIMITED, a 
corporation organized and existing under the laws of the 
Bahama Islands and maintaining its registered office in 
the island of New Providence (hereinafter referred to as 
the "Company"), and SHEFFIELD ADVISORY COMPANY, a limited 
partnership organized and existing under the laws of the 
State of New York and maintaining its principal Place of 


business in New York, New York (hereinafter referred to as 


the "Advisor"), 


WITNESSETH 


WHEREAS, the Company is party to an Agreement 
dated May 8, 1971 (hereinafter refered to as the "Manace- 
ment Agreement") with Capital Growth Fund, S.A. a corpora- 
tion organized and existing under the laws of the Republic 
of Costa Rica (hereinafter referred to as the "Fund") ; 


and 


WHEREAS, pursuant to the Management Agreement the 
Company undertakes to direct the investisent and reinvest- 


ment of the asscts of the Fund; and 


WHEREAS, the Management Agreement contemplates 
that the Company employ an investment adviser to advise 


the Company from time to time with respect to the invest- 


ment and reinvestment of the assets of the ‘und; and 
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WHEREAS, the Company desircs to employ Advisor 


to serve as the investment adviscr to the Company under 


the terms and conditions hereinafter set forth; and 


WHEREAS, Advisor is willing to serve-in such 


capacity; 


NOW, THEREFORE, in consideration of the mutual 
covenants herein contained, the parties hereto agree as 


follows: 


FIRST: Advisor shall, during the term of 
this Agreement, render advice to the Company on a 
continuous basis with respect to the purchase and sale 
of securities for the account of the Fund, and shall render 
the services required hereunder to the best of its ability. 
In order to enable Advisor to furnish such advice, the 
Company shall cause Advisor to be informed, atthe 
commencement of the duties of Adviso~ hereunder, o. the nature 
and amount of the assets of the Fund and undertakes further 
to cause Advisor to be informed from time to time there- 
after of any and all transactions effecting changes in 
the nature and amount of such assets. The advice of 
Advisor to the Company Shall be based on such research 


and inquiries as Advisor shall deem advisable. 


SECOND: In carrying out its obligations 
hereunder, Advisor shall (1) evaluate pertinent informa- 
tion about significant technical developments, and 
€conomic, statistical and financial data, domestic and 
foreign or otherwise, whether affecting the United 
States economy generally or the porttelse of the Fund 
specifically, and whethcr concerning the individual 


companies whose sccurities are included in the portfolio 
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of the Fund or the industries in which they engage, or with 
respect to securities which Advisor considers desirable 
for inclusion in the portfolio of the Fund; and (2) 
regularly advise the Company as to what industries and 
companies should, in its opinion, be represented in the 
portfolio of the Fund as well as the desirability of 


purchasing and selling securities on behalf of the Trust. 


THIRD: Advisor is authorized, with the 
Specific consent of the Company, to act in the fulfillment 
of all or any of its obligations to the Company under this 


Agreement, through any agent acting on behalf of Advisor, 


FOURTH: All investment advice furnished 
by Advisor hereunder shall be transmitted to the Company 
or to such other person as may be designated from time 
to time by the Company, by such means as the Company 


deems appropriate. 


FIFTH: Advisor will not be liable for 
any.loss sustained by the Company, the Fund or the Puad's 
shareholders by reason of the adoption of any investment 
policy, the purchase, sale or retention of any security, 
or the failure to purchase, sell or retain any security, 
unless such loss results from willful misfeasance, bad 
faith or gross negligence on the part of Advisor in the 
performance of its duties hereunder or from its reckless 


disregard of its obligations under this Agreement, 


SIX'TH: The Company will not approve or 
authorize or permit the use or distribdution in connection 
with the offering or sale orf the Fund's securities or 
otherwise of any literature or advertisement in any form, 


.in which Advisor is named or referred to, unless, not less 
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than ten days prior to the giving of such approval, authoriza- 
tion or permission by the Company, such literature or 
advertisement is submitted to and is received by Advisor, 
and Advisor, within such ten days, either specifically 
approves or fails to disapprove such literature or 
advertisement. Nothing in this paragraph shall be 
construed to mean or taply that Advisor shall be in any 
way responsible for the completeness, accuracy, prepura~ 


tion or content of any such literature or advertisement. 


SEVENTH: For so long as this Agreement 
remains in effect, the Advisor shall not, without the prior 
consent of the Company thereto, perform any advisory or 
management services for any other person or entity with 


respect to investments in securities. 


EIGHTH: In full compensation for its 
services hereunder, the Company shall pay to Advisor an 
annual fee equal to 1/2 of 1% of the average asset value 
(A4ncluding borrowed monies) of the Fund. The foregoing 
fee shall be computed and accrued daily (including 
Saturdays, Sundays and Holidays) at the rate of 1/365 
of 1/2 of 1% of the daily net asset value of the Fund, 
and shall be paid to Advisor monthly, within ten days 
after the end of each calendar month. The daily net asset 
value of the Fu-d on Saturday, Sunday and Holidays shall 
be equal to the net asset value as of the preceding 


business day. 


All payment by the Company to Advisor hereunder 
shall be made in United States funds available in New 


York, New ‘York. 


CAPITAL CROWTH COMPANY. S A 
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NINTII: Advisor aprces that it will 
maintain books and records of all transactions for the 
account of the Fund “n accordance with procedures 
established from time to tim after «on. ‘ltations with 


the auditors of the Fund. 


TENTH: | This Agreement shall become 
effective at the opening of business on May 17. 1971, 
or at ovch later date as may be mutually agreed to by 
the parties, and shall remain in force and effect until 
March 31, 1972, and thereafter shall run from year to year; 
provided, however, that this Agrecment may be terninated 
at any time after March 31, 1972 by the Company %r by 
Advisor on 30 days' written notice to the other party, 
and provided further, that this Agreement may be terminated 
at any time upon five days' notice by Advisor to the 
Company if in the judgncr: of Advisor any aspect of the 
operations of the Company or the Fund or of its own or 
any agent's necessary activities in relation thereto may 
not ‘be fully in accord with all applicable laws. Any 
notice provided for herein may be waived by the party 


entitled to receive such notice. 


ELEVENTH: Fiduciary Trust Company, New 
York, New York has been appointed to act as custodian 
of monies and securities of the Fund. One or more other 
banks, brokers, or other entities may be appointed to 
act as custodian of monies and securities uf the Pund. 
Advisor shall accept and operate within the terms of the 
Pund's current arrangements with Fiduciary Trust Company 
and ail other reasonable arrangercnts made by the Fund 


in this respect hereafter. Sccurities of the Pund will 


be maintained in the name of any custodian er nomince ofa 


on ra SR 2s et ee ee 
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cuStodian or in the name of any broker, as dirccted by 


the Company, and will, if so instructed by the Company, 
be maintained in the name of. the Fund. Copies of 
writings reflecting such other arrangements and such 
directions and instructions shall be furnished Advisor 


by the Company promptly after their issuance. 


- TWELFTH: All notices shall be in writing 
and shall be deemed to have been duly given if delivered 
personally or if mailed by registered mail, postage 
prepaid, to the following respective addresses until a 
different address jis specified in writing by a party to 


the other party: 


To the Company: 


New Providence Securities Limited 

P.O.Boy 1969 

baat Khre., 0) Ce ptrt 44» 

To Advisor: 

Shefficld Advisory Company 

11 Broadway c 

New York, New York 

Attention of Sanford C. Shultes, 

Managing Director 
THIRTEENTH : Except to the extent permitted 

under the last sentence of Article THIRD hereof, this 
Agreement shall not be. assignable by either party hereto 
and, in the event of an attempted assignment, it shall 


terminate. 


FOURTEENTH: This Agreement Supersedes all 
prior agreements relating to the subject hereof previously 
entered into by the parties hereto. 


IN WITNESS WHEREOF, the parties hereto have 


caused this Agreement to be executed in triplicate on the 
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day and year first above written. 


NEW PROVIDENCE SECURITIES 
LIMITED 


’ ‘ | UZ eK ee ee oy ath 
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MEMORANDUE 
May 9, 1971 

To: File - Sheffield Advisory Company 
Seward & Kissel 


From: Sanford C. Shultes 


Subject: Rebate to C. W. McAlpin of One-half of the 
Investment Adviosry fee received by Sheffield 


In January, 1971, when Joseph D. Sehwerin of Fiduciary and 
I met with Mr. McAlpin in l'assau to discuss the problem: 
involving the financial difficulties of New Providence 
Securities Liwited and the resiguation of Capital Growth 
Fund's Trustes, Arawak Trust Company Limited, amd Aulitur, 
Price, Waverhouse and Co., ir. MeAlpin mentioned that he 
had personally guarantecd a loan taken out by New Providence 
Securities Limited. The amount of the loan is approxi- 
mately $600,000., with intcrest commencing in Octeber of 
1970 at the rate annually of 15%. The purported lender 
is the Arabian Prince who is number three in line for 
the Saudi Arebian throne. 


When I originally started discussing the possibility of 
becoming Investment Advisor to Cupital Growth Fund, t 
fee mentioned was 1/4 of 1% of the gross assets of the 
Tnvestment Porttolio. On signing, the contract in April, 
1971 the fee indicated was 1/? of 1%, witi:s a side Letter 
between Mr. McAlpin and myself which indicates that 1/2 
of this fee will be paid as Mr. McAlpin directs. hie 
said at that time, and I believe, that the reasons ror 
this payment being made are to help pay the interest on 
the above mentioned loan, and to keep it out of the 

New Providence Securities Limited books. 


scs/idi 
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CAPITAL GROWTH COMPANY, S.A. 
at.d 
NEW PROVIDENCE SECUR:TIES, LTD. S.A. AND 
NEW PROVIDENCE SECURITIES (BAHAMAS) LIMITED AND SUBSIDIARIES 
Financial Statements 


September 30, 1971 and 1972 


(With Accountants’ Report Thereon) 


PEAT, MARWICK, MITCHELL & CO. 
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Prstr, Marwicn, Mitcunris & Co 
AVARTADO 775 


SAN JOSE, COSTA RICA 


ACCOUNTANTS ' REPORT 


The Boards of Directors 
Capital Growth Company, S.A;: 
New Providence Securities, Ltd., S.A.: 


Scope of Examination 


We have examined the financiai statements of Capital Growth 
Company, S.A. as of and for the years cnded September 30, 1971 and 1972 
(Exhibits B-lthrough B-8) and the financial statements of New Providence 
Securities, Ltd., S.A. and New Providence Securities (Bahamas) Limited and 
subsidiaries as of September 30, 1971 and the twenty-one months then ended 
and as of September 30, 1972 and the year then ended (Exhibits C-1 through 
C-5), all as listed in the accompanying table of contents following this 
report. We have not examined the financial statements of Capital Growth 
Fund and Capital Growth Real Estate Fund, Inc. as of and for the year ended 
September 30, 1970, nor the financial statements of New Providence Securi- 
ties (Beahamas) Limited and subsidiaries as of and for the year cnded Decem- 
ber 31, 1969; such financial statements (restated in part as indicated in 
the accompanying notes to fiuancial statements) are included in the accom- 
panying financial statements for comparative purposes only. Our examination 
was made in accordance with generally accepted auditing standards, and 
accordingly included such tests of the accounting records and such other 
auditing procedures as we considered necessary in Lhe circumstances, except 
as indicated in the following paragraphs. 


A. Valuation of Investments 


1. The net assets of Capital Growth Fund have decreased from 
approximately $27,300,000 at September 30, 1970 (before giving effect to 
the acquisition of the net assets of Capital Growth Real Estate Fund, Inc. 
of approximately $300,000) to approximately $17,700,000 at September 30, 
1971 and approximately $14,200,000 at September 30, 1972, the decrease of 
approximately $13,100,000 for the period consisting of losses from operations 
of approximately $7,000,000 and net redemptions of shares of approximately 
$6,100,000. As of the same dates, the percentage of net assets represented 
by investments in and advances to subsidiary and affiliated companies 
increased from 15% to 30% and then to 70%, respectively. We were unable to 
determine that any of the investments in subsidiary and affiliated companics 
at September 30, 1971 and 1972, as set forth in Exhibit B-6, are appro- 
priately etated because of the following matters: 


‘ 


(a) Investments were pur hased from affiliated companies and 


dthers 


at dmounts that appear to have been completely arbitrary. 


(b) Certain subsidiary and affiliated companies have had 
logres since acquisition end additiona) investments and advances 


have becn necessary. 
it gay be necessary to liquidate some or 
in subsidfiarics and affiliates at significant 


(c) The Chapernal Division, 


was invested during the six months ended March 31, 
is currently in the 


preliminary and incomplete unaudited data), 
development stage. 


(d) During the course of Our examination 


Unless profitable Operations are attained, 
8ll of the 


investments 
losses, 


in which an additional $2,200,000 


1973 (based on 


of the financial 


statements of Socicdad Agricola Industrial San Cristobal, S.A., 


we were unable to satisfy ourselves as to the 
$250,000 for a lumber contract, 


carrying value of 


$230,000 for trademarks, $750 000 


of deferred expenses relating mainly to banana plantations in the 
development stage, and the effect of San Cristobal's being in 
default under its loan agreements with International Investment 
Trust (Luxemburg) S.A. and Capital Growth Company, S.A. 


(e) No audited financial statements 
respect to certain investinents relat: 


were 


2. We were unable to. 
the investment in 115,000 and 
ber 30, 1971 and 1972, respectively (see note c¢ to 
holdings represented approxi.sately 9% and 6% 
La Maur at those 
trading volume in this security. 
to March 31, 1973, 137,200 shares 
fcr an average of 22,867 shares per month, 


B. Documentation Concerning Certain Disbursements 


1. We were unable to obtain satisfactory 
disbursements made by Capital Growth Company, S.A. 
investments reflected in Exhibit B-6, particularly 
acquisitions of Hacienda 
Island Projects, Chapernal Ranch and Bonanza Ranch 
notes of Exhibit B-7. In the case of Santa Elena, 
San Cristobel, whose records we examined, we noted 
received $1,300,000 of the $2,000,000 
With respect to the $700,000 difference, 
dated November 1, 1971 that provided for 
pergonal ranch in Costa Rica of the chtef 
Growth Company, S.A, 


@ payment 


satisfactory evidence in 
(See note C of Exhibit B-7). 


o S.H. 


satisfy ourselves re 
J7,200 shares of La M 


Cafetalera Santa Elena, S. 


an unrelated company). 
Support of the $450,000 commission. 


available with fy 
G. Enterprises, Inc. 


garding the market value of 
aur, Inc. as of Septem- 
Exhibit B-8). Such 


of the outstanding shares of 
dates and are Significantly in excess of the 
For the six month period October EB; 
were traded on the American Stock 


average monthly 
1972 
Exchange, 


documentation in support of 
in acquiring certain 

as they relate to the 

A., Chambacu and Chira 

as described in various 
which was acquired from 
that San Cristobal 


paid by Capital Growth Company, S.A. 
San Cristobal recorded a contract 


of $250,000 to the 


We were 


oe ES =e 


2. We noted ciiat 45,000 shares of New Providence Securitics Ltd., 
S.A. were purcuascd from a sharcholder in 1972 for $500,000 (approximately 
$11 a whare), which funds were provided by the proceeds of a loan from a 
Liechtenstein bank arranged by the chief executive officer of New Providence. 
We were unable to determine who received the funds because such funds were 
not passed through bank accounts of New Providence but were forwarded to a 


third party. 


3. A material amount of the expenditures of New Providence Securi- 
ties (Bahamas) Limited and its subsidiaries for the period January 1, 1970 
to September 30, 1972 were not adequately documented. 


4. On September 13, 1972, Capital Growth sold its investment in 
E.H.G., through an intermediary in Switzerland, to Aricl F. Gutierrez, 
President of E.H.C., and received $1,000,000 cash, which was $1,005,000 
leas than Capital Growth had paid for its investment. The July 31, 1972 
notes to financial statements of F.H.G. indicated that Ariel E. Guticrrez 
paid $1,300,000 cash for such shares out of the proceeds of a loan from 
Bahamas Commonwealth Bank. We were unable to determine the disposition of 
the $300,000 difference between the amount received and the amount reported 
to have been paid. 


. Financial R ds 


1. The companies' management has informed us that as of June 4, 
1973 (dare of completion of our examination) the accompanying financial 
statements and notes thereto fully disclose all of the material liabilities, 
commitments and contingencies of the companies ae of September 30, 1972 and 
all subsequent events or transactions that would materially affect the finan- 
cial statements accompanying this report. However, it was not practicable 
for us to extend our auditing procedures to the extent necessary to satisfy 
ourselves that the aforementioned liabilities, commitments and contingencies 
are fully disclosed in the accompanying financial statementa and notes 
thereto as of September 30, 1972 because of the following factors: 


(a) Lack of a satisfactory system of organization with respect 
to accounting, financial and administrative controls, in relation 
bi to the nature and complexity of the companies' business and invest- 
ment transactions. 


(b) The fact that the financial records of some of the signifi- 
cant subsidiaries and affiliates are not being maintained on a 
current basis with the result that no overall financial statements 
have been prepared for a date later than September 30, 1972. 


2. We were unable to satisfy ourselves with respect to certain other 
matters because of the manner in which the books and records were maintained 
during the transition period when the companics were being organized in 
Costa Rica, as follows: 
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(a) New Providence Securities (Bahamas) Limited and its sub- 
sidiaries processed all planholder transactions prior to the acquisi- 
tion of Capital Growth Fund and Capital Growth Real Estate Fund, Inc. 
by Capital Growth Company, S.A. and for a short period thereafter. 
Pianholder transactions for the period prior to September 30. 1971 had 
to be reconstructed after the companies moved to Costa Rica because 
not all documentation had been systematically processed. We were un- 
able to satialy ourse)ven that these transactions have been properly 
accounted for. 


(b) As set forth in note J to the New Providence financial state- 
ments (Exhibit C-5), New Providence Securities ltd., S.A. has agreed 
to pay claims submitted by estates of planholders who died prior to 
the termination of the insurance plan. Management is of the opinion 
that acceptance of the bearer preferred shares of Capital Growth 
Company, S.A. by planholders terminates their right to claim insurance 
benefits; accordingly, management has not computed or set up a pro- 
vision for claims that may arise with respect to all other planholders 
whose plan certificates carry an insurance clause. It was not prac- 
ticable to determine the adequacy of the insurance reserve at Septen- 
ber 30, 1972. 


(c) The detail property and equipment records of New Providence 
Securities (Bahamas) Limited and its subsidiaries were not adequate 
to enable us to determine that the dispositions of such property and 
equipment were accounted for properly. 


D. Other Significant Matters 


1. The matters set forth below raise questions as to preferential 


treatment of some sharcholders: 


(a) In November 1971, Capital Growth Company, S.A. paid 
$2,000,000 to reacquire 632,122 shares of preferred stock which 
it issued to San Cristobal in connection with the acquisition of 
Santa Elena. 


(b) Capital Growth Company, S.A. redeemed some of its shares 
subsequent to July 19, 1971 (ef.ective date of changing from an 
open-end fund); however, we are unable to determine that such 
shares had been tendered prior to that date. 


(c) During the period ended September 30, 1972, New Providence 
Securities Ltd., S.A. and New Providence Securities (Bahamas) 
Limited made substantial purchases of their shares from certain 
sharcholders at prices considerably in excess of what appears to 
have been the book value of euch shares. 
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(d) Sion Plaza, S.A. (the Costa Rican trustee who succeeded 
Arawak Trust Company after Arawak resigned effective Mey 3, 1971) 
agreed on bchalf of New Providence Investment Plans to accept the 
request to transfer the net asscts of tho trust to Capital Growth 
Company, §.A., offective May 15, 1971. The open-end fund was 
converted to a closed-end company on July 19, 1971 and Capital 
Growth Real Estate Fund, Inc. was acquired on August 12, 1971. 
Such changes, including the termination of the insurance plan 
described in note J to the financial statements of New Providence 
(Exhibit C-5), were effected by New Providence without consulta- 
tion with the planholdere. In addition, the net asset values of 
Capital Growth Company, S.A. and Capital Growth Real Lstate Fund, 
Inc. used to effect the combination of such companics were based 
on unaudited data that was significantly changed after the 
acquisition was completed. The changes resulted from adjust- 
ments made in connection with cur audit of the accompanying [finaa- 
cial statements. There has becn no determination of the effect 
such changes would have had on the shareholders of cach entity 
if revised net assct values had been used and we understand that 
management does not intend to make any adjustments. 


(e) The daily net asset values at which shares of Capital 
Growth Real Estate Fund, Inc. and Capital Growth Company, S.A. 
were issued and redeemed would have been different if the adjust- 
ments made in connection with our audit of the accompanying finan- 
cial statements had been reflected in such net asset values. There 
has been no determination of the effect such changes would have had 
on the shareholders if revised net asset values had been used and 
we understand that management does not intend to make any 
adjustments. 


(f) Shares of New Providence Securities Ltd., S.A. were issued 
for no consideration to all sharcholders of New Providence Securi- 
ties (Balamag) Limited and to sonc of the shareholders of Capital 
Growth Management Company I.imited. The legality of the issuance 
of the shares of New Providence Sccurities Ltd., S.A. without con- 
sideration and the propriety of the determination as to which 
shareholders of Capital Growth Management Company l.imited should 
receive shares of New Providence Securities Ltd., S.A. has not 
. been determined. 


(g) Interest-free loans or advances of $342,090 were made by 
‘tev Providence Securities (Buhamas) Limited and its subsidiaries 
to certain of its slarcholders, officers and/or deslers, for which the 
company has established a 100% provision for losses at Septem- 
ber 30, 1972. During 1972, New Providence Securities Ltd., S.A. 
also made interest-free loans to its officers,substantially all 
of which were repaid prior to Scptember 30, 1972. 


 Belsy 


2. During, the two years ended September 30, 19/2, Capital Growth 
Company, S,A. had a total curnover of marketable securitics ipproximat ing 
$247,000,000, which turnover represented approximately 550% and 900% of the 
average portfolio and resulted in losses of $242,453 and $421,402 during 1971 
and 1972, respectively. During the same period, security handling fees paid 
to New Providence approximated $1,100,000 and commissions paid to various 
sccurities brokers approximated $1,760,000, including approximately $1,400,000 
vf commissions on securities transactions placed through an individual who was 
employed at various times by different brokers during this period. In addi- 
tion, Capital Growth and its predeces:ors paid management, advisory and other 
fecs or commissions of approximate], $1,300,000, $700,000, and $400,000 :o 
New Providence during the fiscal years ended in 1970, 197] and 1972, respee- 
tively. Manayement advisory and other fees or commissions, which included 
real estate commissions, were calculated on asset values that were subse- 
quently restated to lower amounts as a result of adjustments made in connec- 
tion with our audit. No provision hai been included in the accompanying 
financial statem-nts for recovery of any part of the fees pald because 
management docs not intend to make any refunds. The foregoing payments by 
Capital Growth to New Providence were made during periods when the receivable 
from New Providence was increasing. (See note 3 of Exhibit B-5.) 


3. When Capital Growth Company, S.A. was organized, New Providence 
Securities Limited (subsidiary of New Providence (Bahamas )) subscribed for 
all of the common stock (representing the controlling interest in Capital 
Growth) for $100; then New Providence Securities Ltd., S.A. paid for this 
subscription in October 1972 and assumed ownership of such stires. Hew- 
ever, we have been unable to determine the propriety of the transfer of the 
shares to New Providence Securities Led., S.A. at a time when New Providence 
Securities Limited owed approximately $3,000,000 to Capital Growth, which 
obligation was not assumed bh: New Providence Securities Ltd., S.A. and has 
been written off by Capital Growth as uncollectible. 


4. New Providence Securities Ltd., S.A. had a shareholders' deficit 
of approximately $400,000 at September 30, 1977 and its coutinsation as a 
going concern is dependent on Capital Growth, as New Providence's only 
Significant source of rcvense is from Capital Crowth. It shoild be noted 
that Capital Growth has not guarantced New Providence's borrowing of 
$500,000. New Providence Securities (Bahamas) and its subsidiaries are 
inactive. 


5. Management has announced that, in case of liquidation, the pre- 
ferred shares of Capital Growth Company would be entitled ro the net assets 
as of the date of liquidation, as indicated in note ¢ to Exhibit B-3. How- 
ever, the certificate of incorporation of Capital Growth Company, S.A. has 
not been amended to specify such rights, so the preferred shareholders may 
not be legally entitled to such net assets. 
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y 6 During the three-year period in which Capital Growth Company, S.A. 
owned approximately 23% of the shares of E.H.G. Enterprises, Inc., Capital 
Crewth entered intc varicus res] estate transactions with E.H.G. or its sub- 
$:diarie6, a8 indicated in notes H through K of Exhibit B-?. The approximate 
net effect of such transactions on the financial statements of Capital Growth 
(other than ccmmissicns paid to New Providence) was to convert $1,130,000 
($500,900 of which was repaid subsequent to September 30, 1972) of cash into 
notes of & subsidiary of E.H.G. Based on the published financial statements 
of E H.G. and ite subsidiaries for the years ended July 31, 1970, 1971 and 
1972, it appears that E.H.G. reported substantially higher profits as a 
‘ result of transactions with companies owned by Capital Growth. For example, 
} at appears that E.H.G. would have reported net losses in 1970 and 197) had 
it not been for goins of approximately $330,000 and $600,000, respectively, 
with companice owned by Capital Growth, including a transaction on Septem- 
ber 6, 197] which was rei lected as of July 31, 1971 in the financial state- 
ments of E.H.G. The effe.c of the purchase of Condominium Development 
{rum E.H.G in February 1972 was to significantly reduce (approximately 
$6,000,000) the amount of apartments held for sale by E.H.G. as shown in 
its balance sheet at July 31, 1972. We have becn informed that this invest- 
ment is to be returned to E.H.G. Capital Growth agreed to extend the due 
dates of the notes issued by Golden Beach Apartments Corp. for the purchase 
of Transcaribbean Real Estate Properties, Inc. for a consideration of 
$20,000, according to a nute to the July 31, 1972 financial statements of 
£.4.G. The books of Capital Growth do not reflect receipt of the $20,000. 
It is possible that, as a result of these transactions, E.H.G. may have 
been able to borrow more funds than it would have otherwise been able to 
borrow, by reason of the stepped-up bases of certain of the properties. 


Diaclaime~ of Opinion 


There were numerous transactions with affiliated companies and 
related parties during the period ccv2red by the financial statements. It 
was nct possible for us to determine whether such transactions were con- 
summated on the same busis as they would have been consummated if there 
had been arm's-length negctiations with unrelated parties. In view of 
the significance of the numerous transactions with affiliated companies 
and related parties and other uncertainties as discussed in the sections 
designated as A through D in thie report, all of which materially affect 
the determination of financial position, ~ -ults of opei:ations and changes 
in financial position, we are not in a position to express an opinion on 
the aforementioned financial statements of Capital Growth Company, S.A., 
New Providence Securities Ltd., S.A. and thear predecesscr companies. 


Ry pe Duthdle v .- 


June 4, 1973 
(date of completion of examination; 
report issued on July 31, 1973) 
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CAPITAL GROWTIi COMPANY, S.A. Exhibit A-} 
AND AFFILIALED COMPANIES 


Chart of Various Corporate Relationships 


September 30, 1972 


Capital Growth Company, S.A. 
- (100% of common stock 


Capital Growth Company, S.A. 


Panama) - (100% 3 
Sociedad Agricola Industrial 
San Cristobal, S.A. (22.2587. 
Hacienda Cafetalcra Santa Universal Venture 
ena, § 100% Capita A. (100 


Mew World Propertics Inter- 
national, Inc 1007 


World Real Estute sei ewe Progreso 
Inc. (100 nternationa Comercial y 
Properties, Inc S.A. (100%) 


Agricola 
S.A. 


Chapernal 
Division 
Notes: 


(1) Incorporated in Panama, and commenced management of Capital Crowth Company, S.A. 
on October 15, 1971. 

(2) Capital Growth Fund, S.A. was incorporated in Costa Rica on May 5, 1971. 

On May 15, 1971, substantially all of the net assets of Capital Growth Fund, 
the Bahamas Crust, were transferred to Capital Growth Fund, S.A. On July 16, 
1971, New Providence Securities Limited informed the sharcholders of Capital 
Growth Fund, S.A. that the fund would be converted to a closed-end investmenc 
company, end that the management company's Zurich and London offices would be 
closed and all operations transferred to Costa Rica. On August 12, 1971, 
Capital Growtl Fund, §.A. acquired the net assets of Capital Growth Real 
Estate Fund, Inc.,and on September 24, 1971, changed its name to Capical 
Growth Company, S.A. 

(3) Capital Growth Company, S.A. was incorporated in Panama on August 4, 1972, as a 
wholly-owned subsidiary of the Costa Rican corporation of the same name, and 
acquired substantially all of the investments of the Costa Rican corporation 
on that date, 


Condominium Developments, Inc. (100%) 


Chambacu and Chira 
Island Projccts (J00% 


e - tlie, ee 
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CAPITA]. GROWTH COMPANY, S.A. 
PREDECESSOK AND AFFLLIATED COMPANIES 
Chart of Various Corporate Relationships 


August 12, 1971 (See note 2 of notes to 
financial statements - Exhibit B-5) 


New Providence Securitics 
Bahamas) Limited (1 


New Providence Sccurities 
Limited (100 


Capital Grow 


“454 * 


Management 


th 
sd 


| 
Capital Growth Services {| Capital Growth Di 
imited (1007 1} utors 100 
‘ 
' 


Capital Growth Management 
Investment Plans 
100% owner of record 


New Providence 
Investment Plans 
100% owner of record 


Capital Growth Real Estate 
In 


Capital Growth Fund (8) 


Hacienda Cafetalera Santa Elena, 
S.A. (100%) 

New World Properties International, 
Inc. (1007) 

Transcaribbean Real Estate 
Properties, Inc. (1007) 

Chambacu and Chira Island 

Projects (100%) 


Sociedad Agricola Industrial San 
Cristobal, S.A. (50% of the 
common and 40% of tota! equity) 


E.H.G. Enterprises, Inc. (23.087) 


(1) Holding company incorporated in Bahamas. 

(2) Incorporated in Bahamas to manage Capital Growth Fund. 

(3) Incorporated in Bahamas to manage Capital Growth Real Estate Fund, Inc. 

(4) Incorporated in United Kingdom to service shareholder accounts. 

(5) Incorporated in Switzerland to distribute fund shares. 

(6) Investors in each fund received share certificates in the name of the respec- 
tive plan account for each fund. 

(7) Incorporated in Panama as an open-end mutual fund to invest in income- 
producing real estate. 

(@) Organized in Bahamas as an open-cnd trust to invest in securities. 
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CAPTTAL CRONE COMPANY, 3.4. 
Statement ef Bet Assets 


September 30, 1971 and 1972 
with comparative figures for Capital Growth Puad and 
Capital Growth Beal Estate Fugd, Inc. for September 3, 1970 


(expressed im U.S. dollars) 


wiiwW eau ry, 


b 
TIAWHYAYW LUA AIT 
ov VAY AdOO KING 
Capital Capital 
Growth Fund Grewth 
Tcscated Real Estate 
feote 1) Fund, Inc. Combined 
Assets: 
Invests ate in, and edvances to subsidiary and affiliated 
coersaies, at equity value (Exhibit B-6) $ 3,940,141 2,435,020 6,375,161 5,503,141 8,857,440 
tavectwents in marketable securities, st market value 
fixhibic B-8) 25,381,539 ~ 25,381,539 5,295,563 3,874,138 
Cash 5 3,067,166 143,726 3,210,892 699,359 
Time deposits, including accrued ‘interest 27,849,819 27,849,819 6,777,499 
Receivable from brokers for investment securities sold 291,391 . 191,391 2,716,073 


Receivable from New Providence Securities (Bahamas) Limited 1,374,9% 3,226,836 3,166,915 
Less provision for losses 719,626 1,484,369 _2,203,995 3,166,915 
Wet receivable (note 3) 655, 310 1,022,841 - 


Office equipment - ~ 
Common stock subscription receivable (mote 3) - 100 


Total assets 61,085, 366 20,991,735 15,424,375 


Liabilities: 
Bank loans, collateraiized by marketable securities 24, 500 ,000 
Payable to Sociedad Agricola Industrial San Cristobal, S.A., 
affiliated company ~ - 
Accounts payable: 
Brokers, for investment securities purchased 8,186,164 136 ,087 
Planholders for repurchase of shares . - 38,320 
Other, including accrwved expenses 1,069,825 765 ,682 
Debentures outstanding (mote 4) : 246 .273 


Total liabilities 33,755,989 . 1,186,362 

Net assets $ £1.329,327 ‘ 34.238," 13 
Bet assets applicabl- to preferred shares (mote c - Exhibit B-3) $ 27.329,377 34.237." 13 
Womber of preferred shares outstanding $437,313 5.939.453 5,863,498 
Net assets per preferred share $ fo25 2.98 2-43 


Sec accompanying notes to financial statesents (Exhibit B-5). 


CAPITAL Ghowgg Goyer, 8.4. 
Statencat of Operations 


: Two Years ended September 30, 1972 
with comparative figures for Cepital Grewth Fund ead 
Capital Growth Real Bstate Fund, Lac. 


for the year ended September 30, 1970 
(expressed ia U.S. dollars) 


restated Real Estate 
Seete 1) Fumi, Inc. Combined ig7t 1972 
Sebsidiary and affiliated companies (Exhibit B-6): 
Equity in earnings or (losses) $ - (11,552) (11,552) (288 ,065) (378,347) 
Provision for losses on investments (73,530) (1,515,545) (1,589,075) (698,071) (1,217,219) 
(73,530) (1,527,097) (1,600,627) (986,136) (1,595, 566) 
Marketable securities (Exhibit B-4): 
Realired losses from sales of warketeble securities (20,610,995) (20,610,995) (6,657,052) (839,277) 
Changes im unrealized depreciation of warketable 
securities (7,508,741) (7.59%, 761) 6,414,599 417,875 
(22,119,736) (28,119,736) (242,453) (421,402) 


Other: 
Iucome: 
Interest and dividends, net of taxes withheld 
at source 1,867 ,605 115,400 888 810 449,578 


Expenses: 

Interest 3,645,373 40,578 378,413 184,154 
Management fees (note 3) 1,254,686 48,370 1,345,123 614,038 
Advisory fees (note 3) 270,120 - 117,709 135,220 
Professional fees - legal - - 102,218 39,862 
Professional fees - accounting 32,000 4,125 209, 316 97,000 
Custodian, bank charges and other 3°3,048 61,256 246,769 130,952 
Taxes < - 216,332 302, 392 

5,515,227 174,329 2,615,880 %t,503,618 


Excess of expenses over income (3,647 622) (58 929) (2,727,070) (1,054,040) 


Loss on advances to management companies (note 3) (719,€ 26) (1,484,369) (2,203,995) (962,920) 10,224 
Het loss $ (32,560,514) (3,070,395) (35,630,909) (3.918.579) (960.784) 


Met loss per preferred share (average of beginning and 


eading shares) $ 22) Quad) G38) AF) (32) 


See accompanying notes to financial statements (Exhibic B-5). 


CAPITAL GROMTE Coemany, 3.4. 
Statement of Ghangee ie Shareholders’ Equity 
Two Teers ended_September 30, 1972 
(expreeseé- i 0.8. dollars) 


$ Preferred Common Capital paid 
shares, shares, ia excess of ¢ 
per value per value per value Treasury Accumulated 
Fetal $3.10 per share $.10 per share of shares shares deficic 
Squity ot Octeber 1, 1970 attributable to 6,437,313 shares of 
Cepitat Growth Fund (acte 1) $ 27,329,377 643,731 - $7,249,909 - (61,264 , 263) 
Equity at October 1, 1970, attributable to 832,732 shares of - 
Copita!t Growth Real Estate Fund, Inc. 123 _83,274 ali eS | a Tee 3,070,395 
Coubined equity at October 1, 1970 ats *500 727.005 : 91242-1533 : Fm yom sss 
Treasactions with shareholders during year ended September 30, 
1971: 
. Proceeds from shares issued: j 
1,209,508 bearer shares preferred stock 4,553,716 120,950 - & 432,766 - - 
1,000 shares common stock 100 - 100 - - - 
Payeent for 1,858,786 preferred shares redeened (8,400,613) (185,878) - (8,224,735) - - 
Cost of acquiring 671,314 preferred shares as treasury shares (2,177,591) - - - (2,177,591) > 
Loss from operations during year ended Septexber 30, 1971 : 
(Exhibit B-2) (3,918 579) ~ ~ : - (3,918,579) py 
Equity at September 30, 1971 attributable to 5,949,453 preferred r 
shares and 1,000 common shares outstanding (authorized 17,691,533 $62,077 100 87,469,184 (2,177,591) (68,253,237) 
10,000.000 preferred shares and 1,000 common shares) > . 
Transactions with shareholders during year ended September 30, 
1972: ‘ 
Cost of acquiring 85,955 preferred shares as tressury shares (392,736) - - - (392,736) - 
Loss from operations during year ended September 30, 1972 
(Exhibic B-2) (3,060 , 784) ~ - > 5 (3,060, 784) 
Equity at Septecber 30, 1972 ettributable to 5,863,498 P 
preferred shares and 1,000 common sha.es outstanding (autho- ¥ 
* rized 10,000,00u preferred shares and 1,000 common shares) g 14,238 013 $62,077 100 87 ,4€C0, 184 (24370,327) (71,314 021) 
Botes: 
(a) Acquisition of funds: ~; : 
See note 2 of notes to financial statements. 3198V VAY A ee EM 
(b) Voting Rights: 


Managenent has announced at shareholders’ meetings in 1972 that each preferred share is entitled to one vote with respect to all business 
@atters of the Company, although the Company's charter indicates that the preferred shares are entitlec to vote only under certain 
Ilfsited circumstances. Management has also announced that the common shares have 4,000 votes per share. 


(¢) Liquidation Rights: 
Management has announced at shareholders‘ meetings in 1972 that the preferred shares are entitled to all of the net assets of the Compary 
in excess of the par value of the common shares, although the Company's charter indicates that the preferred shares are entitled to be 


paic their par value before beginning payment and distribution of the remaining net assets to the commor shares on ¢issolution or 
Iieuidation of the Compaoy. 


See accoep-r:i-z notes to financial statements (Exhibit B-5). 
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CAPTTAL CROYTR QOMPNUT, S.A. 


Statement of Realized end Unrealized Cains 
and Losses on Narketabdle Securities 


Tvo Years ended Sqgtenbder 3, 1972 


(expressed ia U.S. dollars) 


Marketable securities - September 30, 1970 
Cost of esrketable securities purchased 
Cost of warketable securities sold: 


Set proceeds received 
Realized losses on sales 


Marketable securities - September 30, 1971 
Cost of marketable securities purchased 


Cost of maiketable securities sold: 
Net proceeds received 
Realized losses on sales 


Marketable securities - September 30, 1972 


Change 
Market UVerealized ia unreslised 
Cost valoe depreciation depreciation 


$ 34,175,195 25.38.5329 (0.242.656) 


73,000,718 
107,125,913 


92,844,241 
6 
99,501,293 


7,626,620 5,295,563 
40,118,850 


47,743,470 


L9Ted 


41,118,873 


_ 839,277 


41,958,150 


$ med 85.920 AAT 18 


See accompanying notes to financial sterements (Exhibit B-5). 
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CAPITAL GROWIH COMPANY, S.A. 


Notes to Financia] Statements 


) Restatement and Reclassification of Financial Statements: ae 
i the financial statemouts of Capital Growth Fund as of September 30, 1970 and for 
the yedr then ended have been resta:ca to take into account the effect of events 
that occurred subscquent to the date (November 6, 1970) of the report of the pre- 
vious auditors (not Peat, Marwick, Mitchcll & Co.) in which the previous auditors’ 
opinion was qualified as follows: 


“We are unable to express an opinion a: to: 


(4) the carrying value of the quoted investment in Dearborn Computer & 
Marine Corporation, because of uncertainties.... 


(11) the values attributed to the two unquoted stocks (Sociedad Agricola 
Industrial San Cristobal, S.A., and E.H.G. Enterprises,Inc.) 
because of the uncertainty inherent in the valuation of such 
investments, which now form a significant portion of the 
portfolic. 


(441) the recoverability of the debt of the former custodian bank which 
the bank was endeavoring to collect from a brokerage firm. 


(iv) the realization of the debt due from New Providence Securities ae 
Limited." 


Events occurring subsequent i. November 6, 1970 and the bases for the adjustments 
to the September 30, 1970 financial statements are as follows: 


(1) Investment in Dearborn Computer & Marine Corporation: 

On December 8, 1970, the parties to litigation concerning the 
Fund's investment in Dearborn Computer & Marine Corporaticn 
agreed to terminate such litigation whereby 298,000 shares of 
Dearborn were sold to that company and the remaining 116,400 
of Dearborn were sold in the open market. The disposal of the 
414,400 shares, having a carrying value of $8,391,600, resulted 
in a loss of $14,373. 


(if) Unquoted stocks: 
The investment in Sociedad Agricola Industrial San Cristobal, S.A. 
has been written down to reflect the equity in underlying net assets 
. “of such company and the investment in E.H.G. Enterprises, Inc. 
has been restored to cost, the effect of which was to reduce 
the net assets of the Fund by $359,859. 


(111) Due from broker: 
Pursuant to a settlement agreement dated June 9, 1972, the former 
custodian bank (Manufacturers Hanover Trust Company) paid 
Capital Growth Company, S.A. $115,000, which was $29,267 less 
than the amount claimed at September 30, 1970. 


.- 


(Continued) 
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CAPITAL CROWTE COMPAR, $.a. 
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ite) Due from Bew Prowidence Securities Limited: 


vou Sip e2e of the aout Gus from Bec-Providence Securition Lintted et Sepcenber 30, 1970 was not repaid 
~\ and bas deen deteruined to be aot recoverable because that compeny fe teactive 4 bas wirtuslly ac 
> assets; accordingly, such amount has been fully reserved. 


gs The foregoing adjustments of the September 30, 1970 Capital Growth Pond financial statements are reflected as follows: 
S Balance 
} before 


Balance as 
~\ od justment Adjustments restated 
wy Statement of set assets a8 of September 30, 1970: 
9 Assets: 
, Investments in marketable securities, at market value = $ 25,395, 922<2) © (14,373) 25, 381,539 
Unqu>te¢ stocks, at estimated fair value &,300,000(i1) (359,859) 3,9°-,3A : 
Cash 3,067,165 - 3,067, 166 Lc) 
Time deposits including accrued interest 27,849,819 - 27,849,819 ‘ 
Receivable from brokers for investment securities sold 220, 658(114) (29, 267) 191,391 “4 
Receivable from New Providence Securities Limited 1,374,935(iv) (719,626) $55, 21C 
Total assets $2,208,491 (1,122,125) 61,085, 366 > 
Liabilities: : a 
Bank loans 2,500,009 - 24,500,000 ~~ 
Paya>le to brokers for investment securities purchased 6,185,164 - 8,166,165 
Accrued expenses 1,069,825 1,969,825 
Total liabilities 33,755,989 - 33,755,989 
Net assets applicable to preferred shares $ 70..552,502 (Qabdd.123) 220322.312 


S 
Bet assets ferred sha ’ 25 7: 
per preferr share $ 4.42 2° Sete ie 
Condensed statement of operations year ended September », — 
1970 2s 
> 
@ 
ty 


lovestmects securities: 


Realized losses (20,610,745) (4) (14,373) (20,625, 368) 
Tnrealized deprectation (7,197,368) (11) (295,000) (7,494,368) 
(27 , 10, 363) (309, 373) (28 119,736) 

Subsidiary and affiliated companies - provisica 
for losses - (73,530) (73,530) 

Other 

Income 1,867,605 - 1,867,605 
> Expenses (5,485,960) (iit) (29,267) (5,515,227) 
Excess of expenses over iacome (3,618, 355) (29, 267) (3,647,622) 
Lose on advances to Mew Providence Securities Liaited a (iv) (719,626) __(719, 626) 
Met loss from operations 331,428,718) (1,132,235) (32,569,516) 


e * — * * * + 
(Cont iaved) 
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CAPITAL GROW!'Il COMPANY, S.A. 


Notes to Financial Statements, Continued 


The financial statements of Capital Grcwth Fund as of September 30, 1970 did not 
present the separate clements of the Trust Fund balances; however, for compara- 
tive purposes, such amounts have been divided into their component parts as if 
the Fund had been a corporation at September 30, 1970, as shown in the Statement 
of Changes in Stockholders’ Equity. 


() Acquisition of Funds: 


On May 15, 1971,the net assets of Capital Growth Fund were acquired by Capital 
Growth Company, S.A. The Plan holders of New Providence Investment Plan (the 
vehicle through which Capital Growth Fund was owned) received ore bearer preferred 
share in Capital Crowth Company, S.A. in exchange for each unit of interest in 
their Plan accounts. 


On August 12, 1971,the net assets of Capital Growth Keal Estate Fund, Inc. were 
acquired by Capital Growth Company, S.A. The Plan holders of Capital Growth 
Management Inve:!ment Plans (the vehicle through which Capital Crowth Real Fstatc 
Fuad, Inc. was owned) reccived 2.517 bearer preferred shares of Capital Growth 
Company, S.A. in exchange fcr each unit of interest in their Plan accounts. The 
exchange ratic for the Plan a -ounts of Capital Growth Real Estate Fund, Inc. was 
determined on the basis that each share of Capital Growth Company, S.A. was 
valued at $4.52 and that each unit of Capital Growth Real Estate Fund, Inc. was 
valued at $11.38. 


For comparative purposes, the units of Capital Growth Fund and Capital Growth Real 
Estate Fund, Inc. outstanding at September 30, 1970 and transactions to the 
respective acquisition dates have been stated as if the preferred bearer shares 
were sutetanding throughout the entire period. 


The books of Capita] Growth Fund and Capital Growth Real Estate Fund, Inc. were 
kept in U. S, dollars. Capi al Growth Company, S.A. maintains its books prixci- 
pally in U. S. deJlars; however, certain transacti.ns and the hooks of certain 
subsidiarics in Cesta Rica ore »-de~taken or maintained in Costa Rican c-lones 
The appropriate rates o! exch age, as applicable, were used at the various [:ina-- 
cial statement dates totr«ns.@te the Costa Rican colones into U. S. dollars. 


(3) Summary of Transactiocs with Management Compani¢s: 
(A) The composition of the receivable due from New Providence Securities (Bahamas) 
Limited at September 30, 1970 was as follows: 


On, 
y 
” AVay 
Lap, 
E 


4 
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+4), Continued: Capital 
7 (A), continued: , Capital Growth 
Grow: > Real Estate 
Total Fund Fund, Inc. 
Cash advances $ 2,050, 260 os *. 3,aeieee 
Accrued interest on above advances 115,400 - 115,400 


Unremitted net sharclolders' subscriptions 
monics 1,409,176 1,374,936 14, 240 


3,574,836 1,374,936 2,199,900 


Less: 
Commission charged by manepement companies 
on the acquisition of the shares of 
Hacienda Cafetalera Santa Eleaa Ltda. 34? 000 ~ 348 .000 


$ 3,226,836 1,374,936 1,851,900 


Transactions with the management companies during the year ended September 30, 
1971 are summarized as follows: 


Advances: ; 
Cash advances at: October 1, 1970 $ 2,050, 260 
Accrued interest at October 1, 1970 115,400 
2,165,660 
$ 767,773 


Repayments during year 
Additional advances during year 530,242 


Net repayments (237,531) 
Interest charged during year 128, 106 
Net advances and interest at September 30, 1971 2,056,435 
Shere and Bondholder accounts: 
Unremitticd net share subscriptions at October 1, 1970 1,409,176 
Cash received from management companies on account of 
above net subscriptions 655,319 
753,866 
Unremitted net share and bondholder subscription 
monies received during year 545,447 
Sharcholder redemption monies used to supplement 
management company working capital 289,167 
Net unremitted amounts relating to share and bond- 
holder accounts at September 30, 1971 1,588,480 
Other: 
Commissions at September 30, 19/0 (348 ,000) 
Fee charged by management company for management of 
Capital Growth Real Estate Fund, Inc. from inception, 
October 27, 1969,tw August 12, 1971, date of merger 
with Capital Growt) Fund, S.A. (130 099) 
Total other at September 30, 1971 (478,000) 


Balance at September 30, 1971 § 3,166,915 
ees ee | 


) j (Cont inued) 
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CAPITAL GROWTH COMPANY, S.A. 


Notes to Finasicial Statements, Continued 


¢. atinucd: y 
tT pansact..ons during the year ended September 30, 1972 are summariaed as follows: 


Balance at October 1, 1971 € 3,166,915 
Cash advances from Company to ranagement company during 
year, net of repayment of $10,847 , 2.665.998 
5,832,913 
Share and bondholder transactions effected by management 
compeny: 
Payment of redemptions outstanding at Senvtember 30, 
1971 $ (111,775) 
Purchase of debentures during year ended Septem- 
ber 30, 1972 (162,972) 
Settlement of payable'to affiliated company for 
treasury stock acquired prior *o September 30, 197! (2,000,000) 
Payment of cost of acquired 90,142 preferred shares 
as treasury stock during year ended September 30, 


1972 (363,736) (2,640,483) 


Expenees paid on behalf of Capital Growth Company, S.A. (11,589) 
Management fees applicd to account balance (24,150) 
Balance at September °0, 1972 $ 3,156,691 


New Previdence Securities (Bahamas) Limi'ed has a stockholders’ deficit and 
virtually no assets, and accordingly C.»%ital Growth Company, S.A. has fully 
reserved the unpaid balance cf the receivable. The provision fer loss 
account is summarized as follows: 


1971 1972 


Balance at beginning of year $ ~ 2,203,;995° 3,16 
41 


6,915 
Provided during year 2,203,995 __ 962,920 _ (10,224 


9 
224) 
Balance at end of year § 2,203,995 3,166,915 3,156,691 
———S— a 


ee —— 


(B) Management fees and commissions for the years are summarized as follows: 


September 30, 1970 
Capital Capital Croavtt 
Capital Growth Company, §.A. 
Growth Real Estate September 20 


Fund Fund, Inc. Combined 1971 197. 


Security handling $ 867,500 - 867,500 778,875 319,927 
Management . 387,186 48,370 435,556 388,571 294,111 
Ov.acr . 563,580 563,580 __177,677 


ee ne ee 


$ 1,254,686 611,950 1,866,636 1,345,123 614,038 


The reconciliation of the fees received by NeW Providence Securities (Balame- ) 
Limited for the 21 moaths ended September 30, 1971, as shown in the accompary- 
ing statement of operations of such company, to the payments for the 24 
months cnded September 30, 1971, shown above, is as follows: 
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Notes to Financial Statements, Continued 


) Continued: 


(3) Continued: 


Fees for 21 moaths to September 30, 1971 $ 2,746,596 
Add fees for three months to December 31, 
1969 


Paymentr: 
Year cnded September 30, 1970: 
Charged to expense 
Capitalized 
1,866, 636 
Year ended September 30, 1971 - charged 
to expense 2364123 


$ 3,211,759 


Accordirg t> the management agrecments, the basis cf computing the feces was 
ae follows: 


Security handling - 1/2 of 1% of the amount of substantially all 
purchases and sales of marketable securities. 
Management - 1% per annum of the average gross assets of the funds. 


Other: 
(1) $563,580 represents commissions paid and capita’ ized in 
connection with the acquisition of certain properties, 
Such fees were based on the gross value of the undec- 
lying properties. 


(11) $177,677 represents an additional payment fur settlement 
of expense claims. 


As of April 1, 1971, advis*sry fees based on 1/2 of 1% per annum of average t. tas 
assets wore paid to Shcefficld Advisory Company (successor lo previous advis.r), 
the Managi»g Director of which was a directer of Capital Crowth Company, S.«. 
from October 15, i971] to July 25, 1972. Pursuant to a letter agreemerc dated 
May 17, 1971 betwecn Sheffield Advisory Company and C. W. McAlpin, Sheffield 
agreed to pay to C. W. McAlpin one-half of the fees received from Capital 
Crowth Company, S.A. AS part of such agrecment,C, W. McAlpin warranted and 
represented that all of the payments to be made to him would be paid Co, or 
applied in full for the benefit of, New Providence Securities Limited, However, 
at the direction cf New Providence, Sheffield made payments of approximately 
$100,000 t« September 30, 1972 for research projects or other costs. As o} 
June 1,1973, approximately $137,000 was so paid and this agreement was terminate?, 


Management has determined that adjustments to gross assets for the three years 
ended September 30, 19/2 arising from changes in accounting procedures or other 
adjustmenis relating to the audits for such years do not justify recalculat: ~~ 
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Notes to Finaacial Statements, Continucd 


or refunds of management or advisory fees paid before such adjustments were 
determined to be necessary. 


(C) At the time of incorporation of Capital Growth Company, S.A. and the acquisi- 
tion of the net assets of Capital Growth Fund, New Providence Securities 
Limited acquired all of the common shares (1,000 shares) of Capital Growth 
Company, S.A. for $100 on October 15, 1971. The investment in such stock was 
later transferred to the books of New Providence Securities Ltd., S.A. and 
was paid for in October 1972, by such company. 


(4) Debentures Outstanding: 

The debentures outstanding at September 30, 1972 originally issued by Capital Growth 
Real Estate Fund., Inc. consist of $174,000 of income debentures and $72,273 of 
growth debentures, the income debentures were issued te the public at face value 
of $1,000, bear interest at 10% per annum and mature 10 years after issuance. At 
the option of the holder, such debentures may be redeemed at discounts from face 
value which range from 8% to 1% during the first 8 years after issuance, and 
thercafter at face value. The growth debentures were issued in multiples cf 
$1,000 at 50% of face and are redeemable at any time from 6 montns after issuance 
at increasing amounts to face value at 7 years and 4 months after issuance. 


Deecription 


Socéad Agricola Industrial San Cristobal, $.A. (mote B): 


srestment 
dvances 
Total iavestment 


Provision for loeses 
Bet investment 


fcienda Cafetalera Santa Elena, $.A. (mote C): 
Equity in net assets 
Excess of purchase price over net assets acquired 
Advances 
Accrued interest 
; Total investeeat 


Provision for losses 
Bet fovestment 


Chasbacu-end Chira Island Projects (note D): 
Totel investment, net of accumulated ssortizat ion 
Provision for losses 
Met investment 
Rew World Properties International Inc. (mote £): 
Equity in net assete 
Advances 
Tocal investment 


Cmiversal Venture Capital, S.A. (mote F): 
Equity in net assets 


t. &. G. Enterprises, Inc. and affiliated companies: 
t. 8. GC. Enterprises, Inc. (mote CG): 
Total ievesteent 
Yrovision for losses 
Bet investmenc 


Transcaribbean Real Estate Properties, Inc. 


Equity te net assets 
Advances 


(mote £): 


Total investment 


3 
Capitel 


Crowth 
Fund 


1,935,141 


CAPITAL GROWTH COMPANY, S.A. 


Statement of Investments in and Advances to Subsidiary and Affiliated Compasies 


Yeare ended September 30, 1971 and 1972 


(expressed in U.S. dollars) 


Balance at 


tember 30, 13/0 


Capital 
Growth 
Real Estate 


Fund, Inc. 


976,149 
1,421,851 


2,398, 000 


1,421,851 


976,149 


249,324 


93,694 


155,630 


173,241 


Combined 


1,935,161 


976,149 
1,421,851 


2,398,000 


1,421,851 
976,149 


—— 


269,326 


936% 


—155,,630 


173,241 


373,241 


2,005 ,000 
2,005 000 
20,000 


1,110,000 
1,139,000 


Transactions during 
year ended September 30, 1971 
fet Addi- 
imvest- Equity in tion to 


@ents and earnings provision Balence at 
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Traweactions during 


year ended September 30, 1972 


Met addi- 
imvest- Equity in tion t» 


ments and earnings provision Balance at 


advances 


(261, 366) 


(261, 366) 


ee (61,366) 


28,525 (6,328) 


(6,328) 


28 525 


(6,499) 


(20,000) 
(1,110,000) 
(1,130,000) 


or (loss) for losses Sep. 30,1971 


2,000,000 
2,000,000 
648 816 


1,351, 184 


714,783 
1,421,851 


2,136,634 


1,421,851 
714,783 


271,521 
207,808 


63,713 


228,333 


228,333 


advances 


(500,000) 
$00,000 


or (Loss) 


(63,897) 


59,477 
(4,420) 


(4,620) 


(6, 328) 


(6,328) 


(36, 504) 


(36,506) 


(188 , 385) 


—_———— 


for tosses Sep.36,1972 


£0,009 
322, C00 
2,009 ,COC 


$00,569 


191,829 
135.000 


306,829 


4,383,003 
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CAPITAL GROWTH COMPANY $.A. 
Statement of Iuvestuents in sad Advances to Subsidiary end Affiliated Companies, Continued 


(expressed im U.S. dollars) 


Balance at Transactions during Transactions during 
Septeaber 30, 1970 year_ended Septeaber 30, 1971 r_ended teaber 1972 
Capital Met Addi- Addi- 
Capitel Growth invest- Equity in tien to Equity ia tien to 
Growth Real Estate ments and earnings provision Balance at ments and earnings provision Salance at 


Descripticn —_ Fund Fund, Inc. Combined advances or (loss) for losses Sep.30,:971 advances or (toss) fcr :osses Sep.?9,!972 


f. B.S. Enterprises, Imc. and affiliated companies, 
cont taued : 
Golden Beach Apartwents Corporation (note I): 
Advences 
Accrued interest 
Total investeent 


1,600,000 1,600,000 


ie 26,000 24,000 
1,600,000 ~24,000 T, 624,000 
* _ 670,000 ‘ 470,079 


1,130,000 24 000 1,154, c0¢ 


Deferred profit 
Set Lavestment 


Worlé Real Estate Properties, Inc. (* te J): é 
Equity in net assets {13,872) ee —CL,872) 
Condominium Developeent Inc. (mote K): 
Equity in net asset: 
Excess of purchase price over net assets acquired 
Total investuent 


(40,466) 
69,466 
29, 00¢ 


Provision for losses 
Net investment 


20,000 


Total all invesceents: 
Total {nvestments 3,950,565 7,955,565 $60,116 (264,065) 6,251,616 3,741,388 (174,870) 
Less: 

Deferred profit 
Provision for losses 


e . 470,000 - - 
1,515,545 1,580,404 2,278,475 (1,005,000) - 1,227,219 
1,515,545 1,580,404 1 2,748,675 (3 (176,870) 1,217,229 


Wet investment 


Equity in earnings (loss), as above (264 ,065) (174,870) 
Lesa interest income 24,000 203,477 


——. 
Equity im earnings (loss) of subsidiaries : $ (788,065) (278.322) 


The changes {a investments in and edvances to subsidiary and affiliated companies since 
1968 are summarized as follows: : 


Equity te 
Beginning Amounts Proceeds earcings Provision Deferred 
balance invested of sales (loes) for losses profit 
$ ~ 2,007 ,000 - - - « 
2,000,099 2,005,000 - - - 
4,005,900 3,950,565 - - (1,589,404) - 
6,375, 16: 560,116 - (264 ,965) (692,071) (470,000) 


£42. °S) $745,388 (1,209,090) (376,870) (217,229) a 


ment of Sharenoicers vUsericit 
. 


ee 
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CAPITAL GROWTH COMPANY, S.A. 


Notes to Statement cf Investments in 
and Advances to Subsidiary ard 
Affiliated Companies 


September 30, 1971 and 1972 


(A) Method of Accounting: 


Capital Growth Company, S.A. carries its investments in subsidiary and af‘iliated 
companics on the ecuity method of accounting for those companies over which it 
has control, and on the cost method for those companies over which it does not 
have operating control. Consolidated financial statements have not been pre- 
pared for Capital Growth and its subsidiarics for the two years ended Septem- 
ber 30, 1972, as Capital Growth is in he midst of a transition from an invest-— 
ment company to an operating comprny. Consolidated financial statements may 
be appropriate for the year endin:; September 30, 1973. 


Percentage 
owned 
September 30 Opcrating Method of 

' 1971 1972 control accounting 

Sotiedad Agricola Industrial San 

cristobal, S.A. 50% <.2.258% No Cost (a), (c) 
Hacienda Cafetalera Santa Elena, S.A. 100 100 Yes Equity (c) 
New World Properties International, 

Inc. 100 100 Yes Equity 
Universal Venture Capital, S.A. - 100 Yes Equity (c) 
E.H.C. Enterprises, Inc. 23,09 ~ No Cost 
Transcaribbean Real Estate Prop- 

ertics, Inc. 100 - Yes Equity 
World Real Estate Properties, Inc. 100 100 Yes Equity 
Condominium Developments, Inc. = 100 Yes Equity 


(a) 50% of the common shares of S.A.1L. San Cristobal were owned through July 
1972 and the investment is carried at cost less a provision for loss on 
investments, based on operating losses incurred by such company. 


(b) The information regarding equity in earnings (losses) of each subsidiary or 
affiliated company was based on audited financial statements supplied by 
such companies except for the following: 


(4) S.A.1. San Cristobal issued audited financial statements for 
its years ended September 30, 1968 through 1971; however, 
after the audit for the year ended September 30, 1972 was 
substantially completed, management of San Cristobal 
requested that the financial statements and accountants' 
report re‘tating thercto not be finalized and released. 


(ii) Hacicada Cafetalera Sunta Elena, S.A. and Universal Venture 
Capital, S.A. have been included as a part of the audit of 
Capital Growth Company, S.A. for the year ended September 30, 
1972, but no scparate accountants’ reports on these companies’ 
financial statements were issucd, 
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Notes to Statement of Investments in 
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Continued: 

Ce (iit) World Real Estate Properties, Inc. was not audited, as such 
company was incorporated solély for the purpose of entering 
into a transaction with F.H.G. (see note J). World Real 
Estate Properties, Inc. was not formally capitalized and 
has not established any books of account. As of June 4, 1973, 
the date of completion of the audit, management was in the 
process of returning this investment to E.H.G. Enterprises. 


(iv) Management of Condominium Development, Inc. has requested that 
no examination of that company's financial statements be 
undertaken as of September 30, 1972. As of June 4, 1973, 
the date of completion of the audit, management was in the 
process of ret‘irning this investment to E.H.G. Enterprises. 


(v) Chambacu and Chira Island Projects are not incorporated 
entities and no separate financial statements on these 
projects are issued. 


(c) The books of San Cristobal, Santa Elena and Progreso Comercial y Agricola 
(the principal subsidiary of Universal) are maintained in Costa Rican 
colones. The financial statement information for each company has been 
translated into U.S. dollars at the various reporting dates at the 
appropriate rates of exchange prevailing at those dates. Exchange 
losses resulting from fluctuations of the colon in relation to the 
dollar have been recorded in the year of each devaluation. 


Si) Sociedad Agricola !ndustrial San Cristobal, S.A.: 
As of September 30, 1968, Capital Growth Fund and a Costa Rican partnership 
(Sociedad Agricola Industrial San Cristobal, Ltda.) formed a corporation 


entitled Sociedad Agricola Industrial San Cristobal, S.A. Capital Growth Fund 
invested $2,000,000 cash and the partnership contributed its net assets consist- 
ing of a number of subsidiary companies engaged in coffee growing and pracessing; 
timber, lumber and cattle opcrations; and in manufacturing burlap and poly- 
propelene bags, ropes and twine. The parties to the transaction agreed that such 
contributed assets (less liabilities), which had an approximate negative book 
velue of $157,000, were to be recorded on the books of the new corporation at 
$3,000,000. The capitalization of the new corporation immediately after its 
organization was represented by $1,000,000 in preferred shares and $4,000,000 in 
common shares of which $2,000,000 was contributed by Capital Gre-'th Fund for 50% 
of the commog shares (for a total equity interest of 40%). 


In July 1972, S.A.1. San Cristobal, S.A. underwent a reorganization in which 
Capital Growth Company, S.A. sold 500,000 shares of its investment back to S.A.1. 
San Cristobal, §.A. for a $500,000 unsecured 7% promissory note payable in 
July 1977. In connection with the sale of the 500,000 shares, Capital Growth 
Company, S.A. had an indicated profit of approximately $232,000 which has bcen 
deferred pending collection of the note. « 


(Continued) 
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In addition to the redemption of the 500,000 shares of stock owned by Capital 
Growth Company, S.A., the preferred sharcholders of S.A.I. San Cristobal, S.A. 
exchanged their 1,000,000 preferred sharca for a like number of common shares. 
Aa part of the reorganization in July 1972, notes and/or sharca were also 
issued by S.A.1. San Cristobal, S.A. as follows: 

(a) $1,500,000 7% notes payable July 1975 to 1977 to International 
Inveatmont Trust (Luxemburg) S.A. for cash. 


(b) 325,000 common shares, issued on conversion of note at $2 a shere 
to International Investment Trust (Luxemburg) S.A, 


(c) 500,000 common shares issued at $1 a share to International 
Investment Trust (Luxemburg) S.A. for cash. 


(d) Option tc purchase 900,000 common shares at $1 a share issued to 
an incividual related to the president of San Cristobal, 
expiring August 19, 1976, for no consideration. 


(e) Warrants to purchase 1,000,000 common shares issued to International 
Investment Trust (Luxemburg) S.A. in bearer form and expiring 
December 31, 1976 at $1 a share. 


In. connection with the International Investment Trust (Luxemburg) S.A. financing, 
§.A.I1. San Cristobal,S.A. paid commissions aggregating $150,000, which amount 
has been deferred and is being amortized over the term of the loan. 


After completion of the foregoing reorganization and recapitalization Capital 
Growth Company, S.A, owned a 32.258% equity interest in S.A.I, San Cristobal, 
8.A. represented by 1,500,000 shares of common stock. 


nda Cafet ra Santa Elena, S.A.: 

As of September 30, 1970, Capital Growth Real Estate Fund, Inc. purchased from 
S.A.I. San Cristobal, S.A. all of the shares of Hacienda Cafetalcra Santa 
Elena Ltda. which had a net book valuc of $976,149 at the time of the acquisi- 
tion and included a write-up of approximately $1,417,000 on the revaluation 
of assets contributed by the partnership, Sociedad Agricola Industrial 
San Cristobal, Ltda., to the corporation, Sociedad Agricola Industrial 
San Cristobal, S.A., on formation of the latter in 1968, as described in 


note (B) above. 


The purchase price was originally agreed at $3,950,000 payable in ten-year 
debentures (which debentures were issued but never given to San Cristobal) of 
Capital Growth Real Estate Fund, Inc. lowever, on December 10, 1970, 251,141 
shares of Capital Growth Real Estate Fund, Inc. and 400,000 shares of Capital 
Growth Management Company Limited (to which management ascribed a value of 
12,750,000 and $1,200,000, respectively), were substituted for the $3,950,000 of 
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Notes to Statement of Investments in 
and Advances to Subsidiary and 
Affiliated Companies, Continued 


(C), Cont inued: 
debentures. The shares of Capital Growth Real Estate Fund were exchanged for 


632,122 shares of Capital Growth Company, S.A. on August 12, 1971 (date of 
acquisition of Capital Growth Real Estate Fund, Inc.) and sold to that company 
(as treasury shares) in November 1971 (as of September 30, 1971) for $2,000,000 
cash. The shares of Capital Growth Management Company Limited were written off 
as worthless by San Cristobal as of September 30, 1971 because of Capital Growth 
Management Company's inability to effect collection of amounts due from New 
Providence Securities Limited, which constituted substantially all of Capital 
Growth Management Company's assets. In its September 30, 1971 financial state- 
ments, San Cristobal restated, retroactive to September 30, 1970, the sale of 
Santa Elena to reflect a receivable from Capital Growth for the adjusted price 
of $2,000,000. S.A.I. San Cristobal received $1,300,000 in cash; the balance 
‘of $700,000 represented a commission of $450,000 paid to Socicdad Agricola 
Industrial y Comercial, S.A., an unrelated company and a contract valued at 
$250,000 with Compania Ganadera San Cristobal, Ltda., the personal ranch in 
-Costa Rica of the chief: executive officer of Capital Growth Company, S.A., 
under which such company undertook to supply lumber to Cordeles y Textiles, S.A., 
a subsidiary of S.A.I. San Cristobal. Capital Growth Re il Estate Fund, Inc. 
also paid commissions of $348,000 to Capital Growth Management Company Limited, 
as broker, and $50,000 to an individual, as finder, which individual also acted 
as finder in other investment situations (see note G, Exhibit B-7). 


In 1972,Capital Growth Company, S.A. advanced $1,040,000 cash to Santa Elena, 
with interest of 8% per annum, for working capital purposes. 


(D) Chambacu and Chira ‘*iand Projects: 


The investment in Chambacu and Chira Island Projects at September 30, 1972 
cohsists of the following elements: 


Net 
Accumu lated Provision invest- 
Cost amortization for losges ment 


Land at Chambacu, Costa Rica $ 76,970 76,970 - 
Improvements to Chambacu land 36,520 27,119 9,401 
Cost of 100% of share capital 
of Oficina Tecnica Asesora 
de Comunicacion Colectiva 
S.A. 75,190 
Ten-year land lease at Chira 
Island, Costa Rica, from : 
May 197¢ 63,276 3 
Legal and otner expenses re- 
lated to the above 28 529 28,529 
$ 280,485 207 ,808 
er. es Sa 
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CAPITAL GROWTH COMPANY, S.A. 


Notes to Statement of Investments in 
and Advance:: to Subsidiary and 
Affiliated Companies, Continued 


jhe purchase of undeveloped land at Chambacu, which was made in 1970 through three 
intermediacies, was rescinded by mutual agreement with the Costa Rican Govern- 
ment in ‘the following year. The funds received by the Government ($76,970) in 
payment for the undeveloped land are being held in escrow pending the outcome of 
legal prceccedings instituted by one of the three intermediaries, Management is 
unable to determine the eventual outcome of such proceedings; therefore, a 
provision for losses has been recorded to cover the cost of this investment. In 
connection with the above matter, an agency of the Costa Rican Government has 
agreed to reimburse Capital Growth, S.A. for $9,401 of the improvements made to 
the Che »bacu land. The $75,190 contributed as share capital to Oficina Tecnica’ 
Asecsora de Comunicacion Colectiva S.A. was expended in making arrangements for 
the ourchase of the Chambacu property; such amount has been fully reserved 
sinci the company is inactive and has no assets, 


The cost of the land lease at Chira Island is being amortized on a straight-line 
basis over ten years. Management is of the opinion that whi‘e it has no 
current plans for use of the leasehold, the right to use the property is 
virtually perpetual and at some later date may have a use for the lease. 


(t) New World Properties International Inc.: 
New World Properties International Inc. was incorporated on April 28, 1970 inthe 


State of Florida, U.S.A. The total share capital of $10,000 was paid on that 
date by Capital Growth Real Estate Fund, Inc. On May 8, 1970,New World Prop- 
erties International Inc. purchased an existing apartment building in Pensacola, 
Florida for a total consideration of $593,000, consisting of cash payments of 
$105,000 and the balance by assumption of mortgages. In connection with this 
purchase,New World Properties International Inc. paid a commission of $35,580, 
repredenting 6% of the gross purchase consideration, to Capital Growth Manage- 
ment Company Limited. Capital Growth Company, S.A. and its predecessor ade 
cash advances to New World Properties International Inc. of $172,156; $61,591 
and $115,000 during the years ended September 30, 1970, 1971 and 1972,respec- 
tively. The advances made in 1970 and 1971 have been recorded by New World 
Properties International Inc. as additional paid-in capital, and the advances 
made in 1972 represent a loan which bears interest at an annual rate of 8%. 


{P) Universal Venture Capital, S.A.: 


Universal Venture Capital, S.A. was incorporated in Panama on January 26, 1972 as 
a wholly-owned subsidiary of Capital Growth Company, S.A. Universal's principal 
business, which is conducted through its subsidiary, Progreso Comercial y 
Agricola, S.A., is the operation of two adjoining beef cattle ranches of approxi- 
mately 14,000 acres in Costa Rica. These two ranches ¢ e known as the Chapernal 
Division. Universal also er onducts a market making function in the bearer pre- 
ferred shares of Capital G: wth Company, S.A. in Beirut, Lebanon, and it con- 
ducts a vehicle distributio. business through A.T.V. Sales Internati nal, S.A., 
@ subsidiary. Progreso and A.T.V. Sales are incorporated in Costa hi.a and 
Panama, respectively. 
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CAPITAL GROWTH COMPANY, S.A, 
Notes to Statement of Investments in 


and Advances to Subsidiary and 
Affiliated Companies, Continued 


), Continued: 
st Progreso Comercial » Agricola, S.A,: 


In addition to the ranching function, the company operates a vehicle 
dealership for A.T.V. Sales International, S.A., performs certain 
mortgage financing services pursuant to an agreement with Compania 
Nacional Financicra, S.A. of Costa Rica and has financed the Operations 
of a small oil recycling plant in Costa Rica for @pproximately $44,000, 


Chapernal Division: 


Chapernal Ranch was purchased on July 18, 1972 from Hacienda Chapernal 
Ltda. for $3,000,000 in cash. The acquired assets included land, cattle, 
growing crops, fixtures, etc. Bonanza Ranch was purchased on August 10, 
1972 from Hacienda Bonanza Ltda. for $255,000 in cash. Management allo- 
cated the total purchase price of $3,255,000 to the various assets 
a@cquived. Subsequent to September 30, 1972, the assets were appraised by 
@ local appraiser at an aggregate amount not matcrially different from 
the total recorded amounts and no changes were made in the detailed 
recorded amounts, which in the aggregate approximated the appraisal. The 
person through whom a substantial amount of cattle wae purchased for 
Chapernal was subsequently hired to manage the Charolais cattle operations. 
The major portion of the consolidated loss from operations of Universal is 
attributable to the losses incurred by the Chapernal Division from the 
dates of its acquisition. 


During the same period, Chapernal sold cattle to the personal ran of C. WU. 
McAlpin for $22,628, resulting in a loss of $17,922 (based on recorded 
book value of such cattle), which sales price had not been settled or 
collected at September 30, 1972. Chapernal also purchased cattle from 
C. W. McAlpin's ranch during the pericd for $61,047 caeh, 


Market Making Activities: 


During the period commencing March 1972, Universal purchased 62,231 bearer 
preferred shares of Capital Growth Company, S.A. at a cost of $72,613 and 
sold 45,486 shares for $58,422 (cost of $51,957). 


At September 30, 1972, Universal owned 16,745 shares of Capital Growth 
preferred stock purchased at an Sggregate cost of $20,656. Such shares 
are being held for resale and are not included as treasury shares in the 
financial statements of Capital Growth Company, S.A. 


A.T Sales International, S.A.: 
A.T.V. Sales International, S.A., which is headquartered in Costa Rica, is in 
the business of selling all-terrain vehicles. Such business does not 
represent a significant part of Universe | Venture Capital's operations. 
Subsequent to September 3U, 1972, the operations of this subsidiary were , 
phased out. 


. 
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and Advancee to Subsidiary and 
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od Es Hi. G. zn‘ expriael Inc.: 
‘eH. G. Enterprises,' Inc. was incorporated on ‘February 12, 1969 in the common- 


vealth of Puerto Rico by Enrique H. and Ariel E, Gutierrez, as a real estate 
and architectural firm whose principal function was the development of 
condoainium-hotel apartment buildings. On September 10, 1969, Capital Growth 
Fund subscribed to 200,000 shares of E. H. G. for a cash payment of $2,005,000 
representing a 23.09% equity interest therein. The terms of the subscription 
agreemént required that Capital Growth Fund would not sell its sharea for a 
period of three years and that New Providence Securities Limited would receive 
$100,000 as a brokerage commission. As of tne date of purchase, Capital Growth 
paid approximately $1,400,000 in excess of its equity interest in such company. 
in connection with the investment, the founders of E. H. G. agreed to transfer 
10,000 of their own shares to an individual who acted as finder, which individual 
also acted in the capacity of a salesman of Capital Growth shares from time to 
time and aleo received other fees as finder (see note C, Exhibit B-7). 


On September 14, 1972,Capitai Growth Company, S.A. sold its 200,000 shares of 
£. H. G. co Ariel E. Gutierrez through nn intermediary, and received $1,000,000. 
At the date of sale, E. H. G. had total shareholders' equity approximating 
$5,400,000 as compared to approximately $2,700,000 immediately after Capital 
Growth'se investmenc in 1969. The loss tuo Capital Growth Company, S.A. amounted 
to $1,005,000 and has been recognized in 1972, the year of sale. 


(a) Transcaribbean Real Estate Properties, Inc.: 
sm December 12, 1969, Transcaribbean Real Estate F.operties, Inc., a recently 


organized corporation and a wholly-owned subsidiary of Capital Growth Real 
Estate Fund, Inc., dcquired-an undivided 50% common share interest in four 
parcels of undeveloped land, located at Carolina Ward, Puerto Rico (referred 

to as Coral Beach North and Coral Beach South) frum Condotel, Inc., a subsidiary 
of E. H. G. Enterprises, Inc. The purchase consideration was $480,000 exsh 

and the assumption of mortgages on the property of $2,520,000, resulting in 

@ book profit to Condotel, Inc. of approximately $330,000. In connection 

with the ecquisition, Capital Growth Management Company Limited received a 6% 
Commission of $180,000 (bascd on gross sales price of $3,000,000) from Capital 
Growth Real Eetate Fund, Inc. for arranging the purchase of Transcaribbean. 


too' tal Growth Real Estute Fund's investment in Transcaribbean amounted to 
$1,130,000, as follows: 
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Capital paid in (2,000 shares) $ 20,000 =" 
Cash advances: a 

December 1969 480,000 
March 1970 200,000 
April 1970 580.000 
1,280,000 
Refund of advance - July 1970 150,000 
$ 1,130,000 


The advance was refunded to Capital Growth Management 
Company Limited in July 1970 and eventually refunded 
to Capital Growth Real Estate Fund, Inc. by such 
company in December 1970 without interest, 


Pursuant to a stock purchase agreement dated August 1, 
Real Estate Fund, Inc. and Golden Beach Apartments 
Inc.)', Capital Growth Real Estate Fund, Inc, sold i 
Transcaribbean (all of the issued and out 
notes of Galden Beach Apartments Corpo: 


1971 between Capital Growth 
Corporation (formerly Condotel, 
ts 2,000 shares of 

Standing stock) for $1,600,000 of 9% 
“tion payable is foilows: 


Due date 
for orincipal 
and’ accrued 
interest (sce 


Amount note I below) 


$ 500,000 Dec. 31,1971 
250,000 "31,1972 
260,000 " 31,1973 
590,000 ae 


$ 1,600,000 
RU Ee 


The profit of $470,000 recorded by Capital Growch Real Estate Fund 
Sale of Transcaribbean to Gold 
the notes, 


» Inc. on the : 
en Beach has been deferred pending collection of 


£1) Golden Beach Apartments Corporation: 

The noter receivable from Golden Beach Apartments 
of Tramscaribbcan Real Estate Properties, Inc. 
RErogment dated February 25, 1972; as follows: 


Corporation, taken on the sale 
(see note H) were extended by an 
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Original - Extended 
maturity maturity 


Dec. 31,1971 Aug.31,1972 
* 34,3073 

" 31,1974 

31,1974 * 32,1875 


$ 1,600,000 
LATTER 


On November 20, 1972, Capital Growth Company, S.A. deposited $552,500 representing 
payment of the first maturity with accrued interest, 


(J) World Real Estate Properties, Inc.: 


World Real Estate Properties, Inc, was incorporated on September 3, 1971 in the 
Commonwealth of Puerto Rico as a wholly-oned subsidiary of Capital Growth 


Company, 8.A. x 


On September 6, 1971 it purchased a 50% undivided interest in undeveloped property 
located in Carolina, Puerto Rico, known as "Lagoon Marine," from Laguna Gardens 
Il, Inc., a wholly-owned subsidiary of E. H. G. Enterprises, Inc. for a 
$1,189,048 promissory note payable on May ", 1973 with in.erest of 7%. In 
connection with the transaction, Laguna Gardens II, Inc. realized a book profit 
of approximately $600,000 according to the financial statements of E. H. G. 
Encerprises, Inc. for the year ended July 31, 1971. 


No capital has been paid in to nor have financial books been set up for World 
Rea} Estate Properties, Inc.,and at September 30, 1971 and 1972, Capital Growth 
Company's equity in the net losses of World Real Estate Properties is equal to 
the accrued interest on the unpaid note. World Real Estate Properties was set 
up by Capital Growth solely to enter into the aforementioned transaction with 
E. H. G. 


According to the Deed of Purchase and Sale dated September 6, 1971, the property, 
“Lagoon Marine" is subject to the following liens and encumbrances: 


(4) a first mortgage lien of $550,000 due on July 1, 1973, bearing 
interest at the rate of 12% per annum, executed on July 1, 1971. 


(14) a second mortgage lien to guarantee the payment of a mortgage note, 
payable to bearer on demand, which has been endorsed to a bank, 
amounting to $750,000, bearing interest at the rate of 8% per 
annum, executed on November 4, 1968, and 


(114) a third mortgage lien to guarantee the payment of a mortgage note, 
payable to bearer on demand, bearing interest at the rate of 9% 
per annum, executed on February 19, 1971, 


(Cont inued) 
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Notes to Statement of Investments in 
and Advances to Subsidiary and 
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. ihe agreement stipulated that the second and third mortgage notes were not 
indebtedness of the seller, but were liens encumbering the property as collateral 
security guaranteeing the payment of debts of affiliated companies of the 
seller, while the first mortgage was an obligation to be paid by seller in its 
entirety on its due date. 


in addition, World Real Estate Properties entered into 4 repurchate agreement 
with Laguna Gardens II, Inc. whereby World Estate Properties had an option to 
sell the properties back to Laguna Gardens II, Inc. for an aggregate price of 
$2,839,682, at any time to February 1, 1973, which option subsequently expired. 


‘¥) Condominium Developments, Inc.: 


fursuant to the terms of a Stock Purchase Agreement dated February 25, 1972 
between E. H. G. Enterprises, Inc. and Capital Growth Company, S.A., Capital 
Growth purchased all of the outstanding shares of Condominium Development Corp, 
for $20,000. Condominium Development Corp. was the owner of a certain parcel 
of property in Condado Santurce, Puerto Rico, which was free and clear of all 
liens and encumbrances except for a 10% mortgage note, dated June 4, 1968, which 
had an unpaid principal amount of $4,898,925 and a 10% Mortgage note, dated 
January 14, 1971, payable on demand, which had an unpaid balance of $531,812. 


As part of the purchase, Capital Growth agreed that in the event the seller is 
required to pledge the shares of Condominium Development Corp. with E. R. G. 
Financial Corp., owner of the first mortgage on the parcel, Capital Growth would 
deliver such shares in pledge, to E. H. G. Financial Corp. or assignee and would 
appoint the seller as its attorney in fact with the broadest possible powers to 
pledge the shares under whatever terms and conditions the seller deems advisable 
for benefit of Condominium Development Corp. 


On February 25, 1972, E. H. G. Financial Corp. requested Capital Growth Company, 
S.A. to deliver its shares of Condominium Development Corp. for pledge with 
Continental Mortgage Investors as additional collateral for the loan of 
$4,898,925 to E. H. G. Financial Corp., by Continental, which amount was then 
loaned to Condominium Development Corp. The mortgage agreement represents a 
collateral security to a loan constituted in favor of Condado Center, sne,., 4 
subsidiary of E. H. G. Enterprises Inc. and not a liability of Condominium 
Deve lopment Corp. é 


The unaudited condensed financial statements of Condominium Development Corp. at 
January 31, 1972 indicated total assets of $7,110,965, which included $6,579,964 
Of apartments held for resale, and total liabilities of $7,151,431, indicating 
® stockholders' deficiency of $40,466 at approximately the date of purchase, 
Capitel Growth Company does not have any more current financial data concerning 
its investment as the books of Condominium Development are maintained by the 
scller, 


CAPTTaL GROWTH _COMPasT, 8.4. 


Statement of Investments in Marketable Securities 
September 30,1971 end 1972 
(expressed ia U.S. dollers) 


Maxtat valve (>) 
=— im im 


Allied Maintenance Corp. 640 ,006 224,175 674,250 211,974 

Allright Auto Parks - 298,583 o 189,014 

American Building Maintenance - 489,972 ~ 463,750 

Beneficial Standard Mortgege Co. warrants - 315,303 ~ 344,887 

Canadian International Power Company 
Limited 

Crown Cork & Seal Company, Tac. 

Ecological Sciences Corp. 

Flagg Industries Inc. 

Golden West Financial Corp. 

La Maur, Inc. (ce) 

toew's Corporation 

Monroe Auto Equipment Company 

Penn Fruit Co. Inc. 

Tandy Corporation 

Trans World Airlines 

Unionamerica, Incorporated 

U. S. Tobacco Company 


483, 641 - 455,000 - 

401,960 - 380,000 
79,801 79,801 

270,138 


120,000 


388 


- $38,398 - 675,000 
3,532,568 2,677,912 1,595,625 1,133,6 
824,184 - 738,750 - 
220,759 - 236,363 - 
209, 805 501,067 153,750 270,000 
677,965 - 657,500 
- 456,755 
283,793 


338 


404, 663 


- 284,325 ~ 
_ 203,454 -"__ 181,250 


- ———— 
$ 7,624,620 5,785,320 5,295, 563 3,874,138 


roy 


| 


a 


(a) The cost of each investment has been determined on an average cost basis. 
(b) Market value represents the last sales price as of the above dates except for Ecological Sciences Corp. 
in which trading has been suspended; this security has been assigned no value. As of June 4, 1973, 
the date of the accompanying accountants’ report, the shares of this Company were trading in Limited 
quantities in the over-the-counter warket. 

(c) The investment in La Maur, Inc. was walued based on its closing prices on the American Stock Exchange 
at September 30, 1971 and 1972, represented approximately 6.41% of the outstanding shares of the 
company at September 30, 1972 and is significantly in excess of the average monthly trading volume 
in this security. The realizable value of such investment is dependent on future events which can 
not be readily determined on a current basis. 
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AD 
HEM PROVIDEMCR SBCURITIES (BANAMAS) LIMITED AND SUBSIDIARIES 


Balance Sheets 


September 30, 1971 and 1972 
with comparative figures at December 31, 1969 


(expressed in U.S. dollars) 


Comb ‘ned 
Sep. 30,1972 
Seote A) 


Current assets: 
Cash 132,428 
Deposits 12,341 
Accounts end loans receivable, net of allowance 
fort losses (note B) 1,119, a 72,239 
Total current assets 1,299,173 217,008 


Investment in Capital Growth Company, S.A. (note 3) - 

Other investments 10,000 
Property and equipment at cost, net of accumulated 

depreciation and amortization (note c) ~ 817,008 
Intangible .csets, net of accumulated amortization 

(note D) ‘ 1,131,347 

$ 3,257,528 

a 


Liabilities and Shareholders’ Deficit 


Current Liabilities: 
Payable to Capital Growth Company, S.A. {note 3) 1,168,089 3,166,915 
Loans and advances (note E) 1,574,322 ” $00 , 000 
Payable for shares of Capital Growth Company, $.A. 
(mote 3) * 
Dividend payable 180,219 ~ ~ 4 - 
Other payables and accru.4 expenses 792,291 115,394 12,957 119,092 


an es 


Total current Liabilities 3,714,921 3,282,409 3,169, 648 619,192 


100 - 100 


Minority interest (note F) 24,435 24,435 


Shareholders’ deficit (Exhibit C-2) (457,393) (3,088,027) (3,179,332) (610, 383) 3,589,715) 
$ 3,257,528 218,817 14,751 208 , 809 223,560 


ewe em 


See accompanying notes to financial statements (Exhibit C-5); numerical notes refer to notes accompanying the financial state- 
wents of Capital Growth Company, S.A. (Exhibit B-5). 


Wa" PROVIDENCE SECURITIES LTD., 8.4. 
aD 
MEW PROVIDENCE SECURITIES (BARAQUS) LIMITED AND SUBSIDIARIES 
Statement of Shareholders’ Deficit 


September 30, 1971 and 1972 
with couperative figures et December 31, 1969 


iaepressed in 0.8. dollers) 


Rew Providence 
Securities (Behemas) 
Limited and Subsidiartes 


—_—__—_————$—$——————— 
Dec.31,1969 Sep.30,1971 Sep. 30,1972 


Capital shares (note G): 
Hew Providence Securities (Bahamas) Limited: 
Class A, par value $1.00 a share, 1,000,000 
shares authorized; issued 604,570 fully 
paid shares and 215,782 partially paid 
shares : 
Class B, par value $1.00 a share, 1,000,000 
shares authorized and issuec 
ew Providence Securities Ltd., S.A.: 
Class A, par value $.10 a share, authorized 
1,000,000 shares; issued 856,771 shares 
Class B, par value $.10 a share, authorized 
1,000,000 shares; issued 998,800 shares - - - 
Total capital stock p 1,798,057 1,798,057 1,798,057 


Additional paid-in capital (note G) 929,881 991,482 991,482 
Paid-in capital arising in consolidation = 154,343 154,343 
Accumulated earnings (deficit) - (Exhibit C-3) (3,179,659) (5,488,590) (5,579,895) 

(451,721) (2,544,708) (2,636,013) 


Treasury shares, at cost (note HM) (5,672) (543,319) (543,319) 
Total shareholders’ deficit 
(Exhibit C-1) $ (457,393) (3,088,027) (3,179,332) 


See accompanying notes to tinurcial statements (Exhibit C-5). 


Mew Providence 
Securities Comb ined 
Led., S.A. Sep.30,1972 
Sep.30,°972 (note A) 


798,057 


1,000 ,000 


1,798,057 


a 991,482 
- 154,343 


28,681 (5,481,214) 
98,681 (2,537,332) 


(509,064) (1,052, 383) 
(410,383) (3."%9,715) 


MEW PROVIDENCE SECURITIES LYD., 3.4. 
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MEW PROVIDENCE SECURITIES (BAHAMAS) LIMITED AND SUBSIDLARIES 


Statement of Operations and Deficit 


® : 
Tweaty-one aonths ended September 30, 1971 and year ended September 30, 1972 | 
with comparative figures for year ended Deceaber 31, 1969 ' 
(expressed ia U.S. dollars) P { 
Sew Providence Hew Providence 
: Securities (Bahenas) Securities 
. Limited end Sebsidiaries —Mihae She 
21 eoaths Oct.15,1971 Combined 
Year ended ended Year ended (inception) Sep.30,1972 
: ; Dec,31,1969 Sep.30,1971 Sep.30,1972 to Sep.30,1972 (note A) 
mn ome: 
ses from Capital Growth Company, S.A. (note 3) $ 2,883,858 2,746,596 36,170 577,868 614,038 
oamissions received on sales of autual fund 
shares, less amounts paid to dealers 520,450 130,799 3,709 - 3,709 


Recognition of give-up income received in prior 


periods (note D) ~ 290,000 - ~ ~ 
Interest and other 105,430 __ 175,304 5,392 a 392 
Total income 3,509,738 3,342, 699 45,271 577,868 623,139 
Expenses: 
Salaries and related costs (note I) 1,382,859 1,538, 382 23,936 171,823 255,759 ty 
Selling and promotion (note I) 925,935 684,785 15,867 54,730 70,597 ' 
Dealer and employees bonus payments 386,759 538,211 - - = 9 
Sank charges and interest 187,722 530, 901 13,170 ~ 13,170 © as 
Insurance payments and claims (acte J) 189,823 667 ,537 14,776 88,410 103,185 ; 
Allowance for doubtful collections (note B) 600,276 227,090 . - - 
General and administrative (note I) 983,070 1,181,842 15,217 98,711 113,928 
Loss on sale or write-off of fixed assets (note C) ~ 242,684 18,610 - 18,610 
Write-off of intangible assets (note D) ~ 997,200 - - - 
° Liquidation cost of predecessors management ‘ 
compantes - eae. (25,000) $5,513 *“___ 40, 513 
Total expenses 4,656,444 6, 608 , 632 136,576 479,187 615,763 
Net profit (loss) froe operations before minority cee 
interest (1,146,706) (3,265,933) (91,305) 98 ,681 7,376 
Minority interest in net loss (note FP) - 957,002 - - - 
Net profit (loss) from operations (1,146,706) (2,398,931) (91,305) 98,681 7,376 ¢ 
Accumulated deficit at beginning of period (1,490,312) (3,179,659) (5,488,590) - (5,488,599) 
Dividends (542, 641) ‘ x * 
Accumulated earn Se sees ace PE Ra 
(Exhibit = SOHEISICE 98 ane 96 garded $ (3,179,659) (5,488,590) (5,579,895) 98,681 (5,481,214) 
———S —— ——_——— SS ———S—— 


Net profit (loss) per share of Class A and E 


? shares (average of beginning and ending shares) $ _(.65) __ wfl.27) onist... mnhiiies ees ee 


See accompanying notes to financial ctstements (Exhibit C-5); numerical notes refer to notes accompanying the financial 
statements of Capital Growth Cocpany, S.A. (Exhibit B-S). 
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NEW PROVIDENCE SECURITIES LTD., S.A. 
AND 
NEW PROVIDINCE SECURITIES (BAHAMAS) LIMITED ANP SUSSIDIARIES 


Statement of Changes in Financial Position 


Twenty-one months ended September 30, 1971 
and year ended September 30, 1972 


(expressec in U.S. dollars) 


Combined 
1972 


1971 {note A) 
Funds provided: 


Net increase in advances from Capital Growth 


Company, S.A. $ 1,998,826 (10,224) 
Fees from Capital Growth Company, S.A. 

(Exhibit C-3) 2,746,596 614,038 
Funds provided by Capital Growth Company, S.A. 4,745,422 603,814 
Increase in paid-in capital (note G) 61,601 - 
Additional paid-in capital from sale of shares 

of Capital Growth Management Company 

Limited (note F) 178,778 - 

Net reduction in fixed assets accounts (note C) 357,411 (6,792) 


Long-term note payable 500,000 


Total funds provided $ 5,343,212 1,097,022 
aS OOD 
Funds applied: 
Net loss (profit) from operations (Exhibit C-3) 2,308,931 (7,376) 
Add fees from Capital Growth Company, S.A. 
shown_above (Exhibit C-3) 2,746,596 614,038 
5,055,527 606, 662 
Less principal noncash items: 
Write-off of intangibles (note D) 1,141,347 - 
Write-off of fixed asscts (note C) 431,157 (28,780) 


Give-up income received in prior years (note E) (290,000) - 
3,773,023 577,882 


Acquisition of treasury shares (note H) 537,647 509 ,064 
Investment in Capital Growth Company, S.A. - 
(note 3) 100 - 
Reduction in net currert liabilities other than 
advances from Cap!t:. Growth Company, S.A. 1,932,442 10,076 
Total funds applied $ 5,343,212 1,097,022 


aha a LE 


See accompanying notes to financial statements (Exhibit C-5); numerical 
note refers tonotes accompanying the financial statements of Capital 
Growth Company, S.A. (Exhibit B-5). 
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NEW PROVIDENCE SECURITIES LTD., S.A. 
AND 
WEW PROVIDENCE SECURITIES (BAHAMAS) LIMITED AND SUBSIDIARIES 


Notes to Financial Statements, 


(A) Principle of Consolidation and Presentation: 

_ The consolidated financial statements of New Providence Securities (Bahamas) 
Limited inciude all its wholly- and majority-owned subsidiaries (see chart in 
Exhibit A-2). all intercompany balances and trensactions have been eliminated 
in consolidation. The hooks of Capital Growth Services Limited and Capital 
Growth Distributors A. G. are kept in Pounds Sterling and Swiss Francs, respec- 
tively. For purposes of the accompanying financial statements the foreign 
currencies have been translated to dollars at the appropriate rates of exchange. 


The fiscal 1972 figures in the financial statements of New Providence Securities 
Ltd., S.A. and New Providence Securities (Bahamas) Limited and subsidiaries 
have been combined in the accompanying financial statements inasmuch as each 
company is owned by virtually the same group of shareholders. 


(®) Receivables and Allowance for Losses: 
Advances to Capital 
employees Growth 
Accounts Loans to Advances and Company, 
Balance receivable investorsto dealers affiliat:s S.A. 


Receivables: 


December 31, 1969 $ 2,354,152 423,816 236.550 223.786 © ees emcee 
September 30, 1971 $ 422,032 22092 24.223 208,588 28.272 G0.803 
September 30, 1972 $ _4]4.322 couudd edighed 208,888 28.272 12188 


Allowance for losses: : 
December 31, 1969 235 ,000 - 120,000 115,000 - 
Charged off in 1971 (120,000) - (120,000) - * 
Net addition in 1971 227,090 - 94,223 93,888 38,979 
September 30, 1971 


and 1972 $ 342,090 - 94,223 208,888 38,979 


Loans to investors, which are fully reserved at September 30, 1972, were originally 
made to finance the purchase of shares by such investors in either Capital 
Growth Fund or Capital Growth Real Estate Fund, Inc. Included in the balance 
of $94,223 is an amount due from a director of Capital Growth Company, S.A. of 
approximately $48,000. : 


The advances to employees and affiliates, which are fully reserved at September 30, 
1972 includes approximately $9,000 due from two directors of Capital Growth 
Company, S.A. ‘ 


The above receivables have been fully reserved because management has determined 
that they are not recoverable and decided to write them off. 


(Cont inued) 
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NEW PROVIDENCE SECURITIES LTD., S.A. 


AND 


NEW PROVIDENCE SECURITIES (BAHAMAS) LIMITED AND SUBSIDIARIES 


Notes to Financial Statements, Continued 


(C) Property and Equipment and Accumulated Depreciation: 


Property and equipmect: 


21 months ei ied September 30, 1971: 
Motor vehicles, office furnishings 


and equipment sua leasehold 
improvements 
Motor yacht "give-up” 


Year ended Sep ember 30, 
Furnishings and equipment 


Accumulated depreciation: 


21 months ended Scptember 30, 1971: 
Motor vehicles, office furnishinge 


and equipment and le:.ch ld 
_ improvements 
Motor yacht "give: ug ‘ 


Year ended September 30, +372: 
Furnishings and equipment 


Balance at Retire- Balance 

beginning Additions ments at end 

$ 569,577 1,402 528,062 42,917 
451,673 - 451,673 o 

$ 1,021,250 1,402 979,735 42,917 

$ tN, abel mtifattle mtb 

$ 136,569 188,473 310,565 14,477 
67 ,673 - 67,673 - 

$ 204 242 188,473 378,238 14 477 

$ bt ZZ cmt bdat ZZ eet 


Depreciation of $188.473 and $340 was charged to general and administrative 
expenses in 1971 and 1972, respectively. 


Loss on sale or write-off of fixed assets amounted to $242,684 during the 21 


months ended September 3/, 1° 
1972. Included in the 1:72 } 
yacht, after a payment 

the charter agrecme” . rise 


{D) Intangible Assets: 


Excess of purchase consideration 
of shares of New Providence 
Securities Limited over net 
assets #* date of a-quisition 

Development zxpenses of: New ~ 
Proviserce Securities Limited, 
less amcortizacion of $198,790 
to Decewher 31, 1969 

Formation expenses of subsidiary, 
lese amortization 


1 and $18,610 during the year ended September 30, 


s is $164,000 relating to the sale of the motor 
JO to FIVA, Ltd. in consideration of cancelling 
cht, and a commission of $20,000 to a broker. 


21 months ended Balance 
Balance September 30, 1971 Sep.30, 


Dec.31,1969 Amort ized Written-off 1971 and 1972 


$ 997,200 ° 997 ,200 . 


132,527) 132,527 © ~ - 


1,620 
A24e142 222.200 eanmaiengn 
(Continued) 
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NEW PROVIDENCE SECURITIES LYD., S.A. 
AND 
WEW PROVIDENCE SECURITIES (BAHAMAS) LIMITED AND SUBSIDIARIES 


Notes to Financial Statem ts, Continued 


The ext## Of purchase consideration cf shares of New Providence Securities Limited over net assets at date of acquisition 
hes WOM written-off because the company is inactive and has virtually no essers. 


- @) tet_and Advances Payable: 


loans able 
Advanced 9-1/22 Loans 
to unsecured froa Other 
Total investors Other mote payable Overdraft officer loans 
(1) (ii) (414i) (iv) (v) 


“Balance at 12/31/69 $ 1,574,322 693,232 290,000 (11,528) 269,562 310,000 
Repayments (1,195,322) (693,232) (11,528) (269,562) (221,000) 


Amounts taken into income ‘ (379,000) - (89,000) 
Balance at 9/30/71 - . 


Additions 500,000 
Balance at 9/30/72 $ $00,000 
(a 


(i) Bank loans advanced to investors: 
Funds borrowed from banks were advanced to investors of Capital Growth Fund to purchase shares of the 


Fund and were se-»red by the certificates of investment in the Fund, which had been deposited with 
the banks concerned, 


(11) Other Bank loan: ‘ 
In connection with this bank loan, an action for recovery of this loan was brought against New Providence 
Securities Limited in 1969 by the Trustee for the plaintiffs, which are in liquidation, The company 
has issued a general denial and has filed a counter claim for an emount estimated to be in excess of 
$200,000 in respect of certain commission give-ups. Counsel for the company is of the opinion that’ the 
liability, if any, would not be substantial. Accordingly, management has determined that there (3 no 
need to repay the loan, and has included the amount in income during the period ended September 30, 1971. 


(411) 9-1/2% Unsecured note payable: 


The 9-1/2% unsecured note is payable in equal monthly instalments to Sonafin Anstalt, a bank in Lichtenstein, 
over an eight-year period commencing on October 15, 1972, and was used to acquire 45,000 shares of New 
Providence Securities Ltd., S.A. Class A shcres. 


(iv) Loans from officer: 
These loans were offset against advances made to the officer through Septesber 30, 1971. 


(v) Other loans: 

The loan payable at December 31, 1969 represented the net unpaid balance of amounts advanced by £.H.G. 
Enterprises in 1969. Through September 30, 1971,the balance and accrued is/«cest vas paid except for 
$89,000. which was taken into special commission revenue as charter hire for the yacht "give-up" which at 
the time was under lease to FIVA Led. 


(Cont inued) 
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NEW PROVIDENCE SECURITIES LTD., S.A. 
AND : 
NEW PRCVIDENCE SECURITIES (BAHAMAS) LIMITED AND SI!BSIDIARIES 


Notes to Financial Statements, Continued 


(F) Minority Interest: 


Minority interest in Capital Growth 
___.._ Management Company Limited 
Capital Paid~in 
Total stock capital Deficit 
Balance at September 30, 
1971 and 1972 $ 24,435 186,029 795,408 (957,002) 

The principal portion of the loss of Capital Growth Management Company Limited is 
attributable to a receivable from New Providence Securities Limited, the 
collection of which appears unlikely, as the financial statements of that 
company indicate liabilities significantly in excess of its assets. 


The minority interests in Capital Growth Management Company Limited is unchanged 
at September 30, 1972 as operations of that company were terminated «ffective 
on completion of the merger of Capital Growth Real Estate Fund, Ine. into 
Capital Growth Company, S.A. on August 12, 1971. 


(G) Capital Shares: 


New Providence Securities Ltd., S.A. issued Class A nonvoting and Class B voting 
shares, on a share-for-share baria to the holders of the fully- and partially- 
paid Class A shares (the amount partially paid not being significant) of New 
Providence Securities (Bahamas) Limited, certain shareholders of Capital Growth 
Management Company Limited and to the holders of Class B shares of New Providence 
Securities (Bahamas) Limited. Management believes no monetary value was required 
to be aseigned to such shares inasmuch as the only consideration received by New 
Providence Securities Ltd., S.A. was the right to enter into a management con- 
tract with Capital Growth Company, S.A. on terms substantially comparable to 
those with the predecessor company. New Providence Securities Limited resigned 
from it’ contract with Capital Grcwth Company, S.A. effective October 15, 1971, 
and its ev’ cessor immediately entered into a 20-year management ccntract on the 
game date. Action has since beer taken *%o commence dissolution of certain of 
the old companies. 


As of September 30, 1972, New Providence Securities Ltd., S.A. was obligated to 
purchase certain of its Class A shares {or approximately $33,000. The commit- 
ment was originally attachce to the shares of New Providence Securities (Bahamas) 
Limited owned by such shareholder, 


The increase in additional paid-in capital of $61,601 of New Providence Securities 
(Bahamas) Linited represents dividend credits of $36,601 on partially-paid stock, 
credited in 1970 or payment of a dividend declared in 1969; and $25,000 paid by s 
ehareholder whose shares were subsequently: repurchesed by New Providence 
Securities Ltd., S.A. 


(Continued) 
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NEW PROVIDENCE SECURITIES LTD., S.A. 
AND 
NEW PROVIDENCE SECURITIES (BAHAMAS) LIMITED AND SUBSIDIARIES 


Notes to Financial Statements, Continued 


* The treasury shares of New Providence Securities Ltd., S.A. represent the cost of 
45,879 shares of Class A stock purchased at various dates during the year ended 
September 30, 1971. Such shares were purchased at prices ranging from $10,20 
to $11.20. Of this amount 45,000 shares were purchased from one sharcholder for 
$500,000 with the proceeds of the loan from Sonafin Anstalt (note E). 


The treasury shares of New Providence Securities (Bahamas) Limited represents 
43,543 fully- and partially-paid shares of Class A stock purchased by New 
Providence Securities Limited for $543,319. 


(1) Salaries and Expenses of Officers and Directors: 
During the year ended September 30, 1972, officers and directors of New Providence, 


as a group, received salaries of approximately $140,000 and incurred (or received £ 
payment for) expenses of approximately $77,000. However, certain of these 
individuals also received compensation from Universal Venture Capital or its 

subsidiaries after they were transferred to the payroll of such companies dur- 

ing 1972. 


, New Providence is a principal defendant in a lawsuit breueht by Gordon T. McAlpin 
in respect to a claim for unpaid salaries and other te» fits in excess of 
$100,000. The company has made no provision for such umount *)*cause its 
attorneys cunsider the liability under the suit to ber imal, f any. 


(J) Insurance Payments and Claims: 


In 1972 New Providence Securities Ltd., S.A. s:t up a provision of $50,000 to 
cover the liability for insurance claims which it assumed “~om New Providence 
Securities Limited, In connection with a Capital Growth bud sclling document 
released in 1968, New Providence Securities Limited agreed to pay to the 
estates of deceased shareholders, the amount of the investments un to a maximum 
of $100,000 per investor. The letter dated July 16, 1971 from New Providence 
Securities Limited informed shareholders of a change in the Fund from open to 
closed and also indicated that the iusurance plan would be terminated effective 
July 19, 1971 because of the management company's inability to continue such 
coverage. New Providence Securities Ltd., S.A. has agreed to pay claims from 
estates of shareholders who died prior to the date of termination of the plan. 
If the market price of Capital Growth Company's shares, at the date of 
cla!:., is less than $4.52 per stsre (price at date of termination of plan), 
Capital Growth Company, S.A. ebsorbs that portion of the claims representing 
the difference between $4.52 per share and the realized price. Management is of 
the opinion that the $50,000 provided at September 30, 1972 is adequate to 
cover any claims received, 


EXHIBITS OF EHG GROUP IN SUPPORT OF APPLICATION 


TO VACATE THE PRELIMINARY INJUNCTION AND APPOINT= 


MENT OF RECEIVER. 
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PROSPECTUS DATED SEPTEMPER 5, 1969 


EHG ENTERPRISES, INC, 


Ponce de Leon No. 760, Stop 1] 
Caribbean ‘Towers building, Suite 210 
Santurce, Puerto Rico 


Incorporated- February 12, 1969, Puerto Rico 
15,000 Shares Par Value $1. 0C cach 
Price: $16, 00 per share 


— ee 


There is no present public market for the Common Stock of the Com- 
pany. The offeriug price has been devermined arbitrarily by the Com- 
pany. In view of the small number of shares being offered hereunder, ° 
it is likely that the number of purchasers will be Jess than 50 persons, 
_a)l of whom wil] be designees of the Company. Morcoves, the resale 
of up to a maximum of 7, 350 shares to be offered to certain officers ~ 
and employees of the Company by such persons will be subject to cer- 
tain rights of refusal and other restyictions as sct forth bclow. Thus, 
there can be no assurance that a market in the Company's shares will ° 
develop in, the future. af 


——— 


THESE ARE SPECULATIVE: SECURITIES 


“THESE SECURITIES ARE OFFERED FOR SALE IN THE COMMON- 
WEALTH OF PUERTO RICO PURSUANT TO REGISTRATION WITH 
THE SECURITIES OFFICE OF THE DEPARTMENT OF ‘THE TREA- 

-SURY, BUT SUCH REGISTRATION DOES NOT CONSTITUTE A FIND- 
ING THAT TINS PROSPECTUS IS TRUE, COMPLETE, AND NOT MIS- 

‘ LIZADING, NOR HAS ‘THE SECURITIES OF FICK OF ‘THU: DEPART- 
MENT OF THE ‘TREASURY PASSED IN ANY WAY: UPON ‘THE MIERITS 
OF, RECOMMENDED, OR GIVEN APPROVAL ‘TO SUCH SECURITIES. 
ANY REPRESENTATION TO THE CONTRARY IS A CRIMINAL OFFENSE". 


———————— SS Sass Te 


—— _——— SS. 
- Expenses of * Net proceeds 
Public. Offering (1) to Company 


$10. 00 6 ES $9. 00 


£150,000.00 $125, CO0, 00 $135, 000. 0 
Ve oe ae Surtees OS ee RMS SA eer aS eS a eee 
(1) Consists of estinated legal, accounting and other expenses expected 
to be incurred in connection with this offering. 


aa c 3 . ebb Se ree Fe htt ~ = li oe Wes SS oe 
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The offer and sale fo shares licreunder has. not been resistered under 
the United States Securities Act of 1933 ("U.S. Act"). ae’ purchaser 
of such shares will be required te aurce under a Subscription Agreement 
With the Cornpany that no transfer of the shaves purchased by hin may 
be made to any person other than a resident and citizen of the Common- 
wealth of Pucrto Rico, except upon the prior written consent of the Com- 
pany based upon an opinion of counsel ‘for the Company that such trans- 
fer will nor violated the U. S. Act. 


Of.the shares being offered hercby, a maximum of 7,350 shares wil] be 
initially offered for sale ac the public offering price to certain officers 
and employees of the Company and to their relatives, Shares sold to 
such officcrs and.employees will pe subject to certain additional restric.- 
tions and a right of first refusal on the part of the Company in respect 

of any 1csales for a period of five years, Sce "Introductory Statement- 
Restrictions on Resales of Shares Offered lcreunder", : 


These shares are being offered subject to prior sale by the Comp iny of 
200, 000 s'' -es of Common Stock to Capital Growth Fund, a Baharaian 
mutual f.., ata price of $10.00 per share. In conncction with such 
sale at. ..crage comnrission of $100, 060 will be payable by the Compa- 
ny and 10, 000 outstanding shares of Common Stock will be transferred 
by the principal sharcholders of the Company as a finder's fee, See 
"Sale of Shares to'Capital Growth Fund", 


’ This offering is not being underwritten. The shares arc being offered 
by the Company through one of its officers asa duly registered agent, 
subject to prior salc, and to Withdrawal, cancelation and modification 
of the offer without notice and subject to approval of certain legal] 
matters by counscl for the Company and subject to the right to reject 
any subscription in whole or in part. : 


The date of this Prospectus is: September 5 ,1969, 


E-200 
No dealer, salesman or any other person is nude by the Company 
to give any information or to make asy representations other than as 
contained in the Prospectus in connection with the offering described here- 
in and, if given or made, & ‘aformation or representations must not 
e relied upon. 
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INTRODUCTORY STATEMENT 

ENG Enterprises, ‘Ine. (herein, generally together with its subsidiarics, 
called the “Company") was incorporated in Puerto Rico on February 12, 
1969, Upon its formation, the Company acquired shares of capital stock 
of 35 corporations to the extent held by Enrique I], Gutiérrez and his 
brother Aric] 2. Gutiérrez (hercin sometimes collectively referred to.as 
the "Gutiérrez Brothers") in excnange for the issuance to them of all of 

* the shares of Common Stock of the Company outstanding prior to this of- 
‘fering. ‘The Company also acquired ccitain operating asscts, accounts ° 
reccivable and cash from E, 1]. Gutiérrez AIA & Associates, a partner- 
ship owned by thie Gutiérrez Brothers, in satisfaction of approximatcly 
$172,424 of indebtedness owing to the Company. The 35 corporations 

. are engaged in various real estate development projects and relaicd 
activitics as more fully described hercin under the caption "Business" 
and constituted all of the real estate development intercsts of the 
Gutiérrez Brothers. The projects include condominium high-rise 
apartment buildings, rental apartment buildings, commercial and 
industrial structures, warchouses, residential subdivisions, and other 
types of real estate. The Company's equity interests in these 35 
corporations range from 13 3/4% to 100%. . 


The-Company is engaged in completing the unfinished projects which had 
been commenced by certain of the aforemcntioned 35 corporations and 
is also engaged in the development of new projects, the most important 
of which is the construction of condominiwa-hotel called "Con-lotels". 

‘ Condotels resemble traditional condominium structures, Sut also include 
all of the facilities of resort hotels such as swimming pools, restaurants 
shops, etc. The “Condotcls" are to be operated as resort hotels with the 
Company and the individual owners of rooms sharing the profits and losses 
of operation. Sce caption "Business-Proiect Under Development-Condotels". 
Essentially, the Comzany's activitics involve all aspects of real estate 
development ranging from feasibility studies for a particular project, to 
the development of detailed building plans, the acquisition of land, arrang- 
ing for necessary construction, interim and long-term mortgage financing 
as well as providing supervision during construct’ n, accounting and 
property management and sales and rentals of the projects, 2 


Sale of Shares to Capital Growth Fund a. os 


The Company has made a verbal agreement with Capital Growth Fund, a 
Bahamian sautual fund which invests primarily in securities of “Iniccd 
States corporations, for the ‘sale by the Conypany to Capital Growth Fund 
of 200, 090 shares of Common Stock of the Company at a purchase price 

of $10.00 per share? It is expected that such sale will be consummated 
on the effective date of the Registration Statemer.. of which this Prospectus 
foxins a part, or shortly afier such effective date, No sales of the 15, 000 
shares bein offered hercunder will be made unless and mail the sale of 
shares to Capital Growth Fund is consummated | 
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Of the agerregate purchase price of $2, 000, 000 for tie shares to be 
sold to Capital Growth Fund, $100, 000 will be used by 


Gminetrator for Capital Growth rd, Ifathe sale of shares to 
CApital Growth Fund is consummated, the Gutiérrez Prothers will 
transfer 10,000 outstanding shares of Common Stock of the Com- 


pany owned oy them to Mr. Alberto Inocente Alvarez who acted as 


a finder in connection»: such gale. 


The sale of shares to Capital Growth Fund will not be registered 
under 2ither the Uniform Securities Act of Puerto Rico or the U.S. 
Act. Capital Growth Fund wil] agree that it will not sell or other- 
wise transfer-such shares to any person who is cither a r-sident 
or citizen of the Unired States, or any of its territorics or posscs- 
sions (including the Commonwealth of Puerto Rico), ,2r a period 
of three ycers unless a Registration Statement under U. S. Act 

is in effect with respect thereto or unless consented to in writing by 
the Company based upon an opinion of counsel for the Company. 
The 10,000 shares to be transferred by the Gutic¢rrez Brothers as 
a fine >r's fee will be subject to the same restrictions on the sale. 
or transfer thereof by such finder. 


It is contemplated that a real estate investment fund planned to be 
formed as an affiliate of Capital Growth 1und will be granted an 


option by the Company to acquire 50% of the shares of Condotel, 
fic. , 7 new subsidiary of the Company which 38 cnaaged mr the : 
construction of the various “Condotcl™ proyeécts which have been 
commenced, and which may be commenced in the future, by the 
Company. See caption "Business-Projects Under Devclopment- 
Condotels", for further information. ;, 


. Restrictions on Resalcs of Shares Offered Hereunder 


The 15,000 shares being offered pursuar to this Prospectus have 
not been registered under the U. S. Act. Under the terms of the 
Subscription Agrcements to be entered into between the purchasers 
of the shares and the Company, each purchaser will be required 

to agree that no tr:.nsfers of the shares will be made to any person 
who is not a resides, and citizen of the Commonwealth of Pucrto 
Rico, except upon the prior written consent of the Company given 


: oQe- 


based upon an opinion of counsel for the Company to the effect that 
any such transfer will not violate the J. S. Act. The certificates 
represeating cach purchaser's shares will bear a legend referring 
to these restrictious and a stop-transfer order will be placed on 
the stock records of the Company. Reference is made to the form 
of Subscription Agreement filed as an exhibit to the Registration 
Statement of which this Prospectus forms a part. 


As indicated on the Cover Page of this Prospectus, up to a maximum 

. Of 7,350 of the shares offered hereby are to be initially offered to 
certain officers and cmployces of the Company. In addition to the 
restrictions on transfer discussed in the proceeding paragraph, 

each officer or employee of the Company who acquires shares here- 
under will be requircd to enter into an agreement ("Stock Restriction 
Agreement") with the Company pursuant to which such purchaser 
-agrces that if he should lcave the employ of the Comp*ny at any time ° 
during the period of five years followin his purchase of shares for 


any reason other than acath «r physical or mental incapacity, the 
Company shall have an option for a pari 4 tay 7S 
of the shares of the Company purchased hereunder and then owned ee 
by him at a purchase price equal to his cost of $10. 00 per sharc, plus 
intexc st at the rate of J9% per annum from the date of purchase ¢o the 
date the Company exercises its option. Each officer or employee 

who purchases shares hercunder will, in turn, have the right to re- 
quire the Company to repurchase his shares at any time during such 
five year period at the same price ‘\;.>luding interest). If the Com- 
pany is unable to legally repurchas.. © ich shares or otherwise fails 

to do so, the Gutiérrez Brothers have agreed to perform the Comps 
ny's obligations to siich officers and employees by purchasing the 
sharcs themsclves. : ' 

The Stock Restriction Agr< «ment also provides for a right of first 
refusal on the part. of the Company in respect of any resales of shares 
during said five-ycar-period at the same price at which a bona fide 
third-party has offered to purchase such shares from the officer or 
employee, If the Company does not exercise such right, the bona fide 
third-party who purchases the shares will bold them free of the Com- 
pany's option to repurchase if the selling officer or employee should 
leave the employ of the Company. ‘The obligations of the Company and 
the Gutiérrez Brothers to repurchase shares during the five-ycar-pe- 
xixl will terminate upon any resale to a third pa rty. 


zap, JWneae “i wVvet 
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The forcgoing is only a bricf description of the te rms and conditions 
of the Stock Restriction Agreement and reference, is hereby made to 
the form thercof filed as an exhibit to the Registration Statement of 
which this Prospectus forms a part. ; 


Speculative Asp2cts” 


In considering this offering, a’prospective investor should consider 
arcfully, among other facrors, the following: 


‘ ‘ 5 
~—Fhe Company has only recently been formed and has no established 
operating or carnings record. ‘She completion of the first project 
owned by any of the 35 corporations referred to above occurred in 1967. 
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: The rcal esiate development business involves cortain inherent 
isks among which are fluctuating values of real estate ecpendent 
aha gener ral economiz conditions and other factors, the incursence 
of substantial fixcd payment obligations under land purchase ‘contracts 
and mortgipes , and the availability, or non-availability, of cons 
truction and merigage Lnancing on terms sufficicntly attractive to 
permit construction. F 


3. Interest rates are currently at historically high levels and fhere 
is no assurance that they will not be further increased in the future, 
thercby adverscly affecting the ability of the Company to operate 
profitably. . 


4. The real cstate development activitics of the Company require 
the investment of substantial amounts for feasibilin studies, building 
plans, architectural drawings, land sur ‘cys, soil reports, Icgal fees 
and other preliminary expenses which may not be recovered if the 
project is abandoned or, if complcted, docs not prove profitable. 
Morcoyvcr, real estate projects incur substantial interest and other 
costs during tic construction period and during the period prior to 
the sale w rentai thereof. During these periods, which may extend 
for a year or more, the Company will not realize any revenues som 
the project with which to offset such costs and ¢xpenses, 


§ The success of'a particular project depends in.large part upon 
its location, appeal and cther factors, There can be no assurance 
that the locations and gereral appeal of the Company's current proj- 
ects will prove favorable or that the company — be abic to obtain 

favorable locations in the future. 


6. The real estate development business is highly competitive and 
‘the Company is in dircct competition with other developers, many 
of whom have greater financial resources and experience than the ’ 
Company. Moreover, the Compar;'s “Condotel” projects will be 

in direct conrpcrition with other resort hotels in the areas in which 
they are located and in other areas which are attractive to tourists 
throughout the Garibbean arca and clsewhere. See caption "Business ~ 


Competition". 


‘7, The Company intends to invest heavily in, and concentrate a large 
amount of its efforts to, the construcrion of “Condotels", The "Con 
dorcel" Conecpt is unique and, ta the knowledge of the Company, it has 
‘not been utilized to any significant extent in Pucrto Rico or elsewhere 
in the Cavibbean area, It involves camplex business and legal tech 


niques and the sale of “Condete)” units will be subje*t to extensive 
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regulation at various levels of government, inclutiing registration 
under the federal and state sceuritics laws and state and local laws 
governing condominium structures, Jn addition, the Company will 
be required to rely ta some extent upen the expertise of others in 
such arcas as hote) operations and sales of "Condotel" units, Thus, 
there can be no assurance that the "Condotel" concept will ultimately 


prove to be feasible or profitable for the Company. 


. 8. In recent years Puerto Rico has. experienced a period of substan- 

_ tial economic growth, with special emphasis in the construction and 
tourism industrics. This pattern of growth may have been an im- 
portant factor coitributing to the expansion of the real estate activities 
of the Company and the Gutiérrez Brothers, There can be no assur- 
ance that such growth will continue in the future. . 


9. Construction or acquisition of additional projects will require the 
availability of appropriate financing by way of borrowings or sale of 
equity securities. There is no assurace as to the availability or 
terms of future borrowings required;. equity financings may dilute the 
interests of stockholders, 


10. In the past, lenders to the Company have required construction 
loans to be personally guaranteed by the Gutiérrez Brothers. It is the 
policy of the Gutiérrez Brothers to no longer accommodate the Com- 
‘pany by personally guarantecing construction or other loans made to 
‘the Company or its subsidiaries. This policy may adversely affect 

- the Company's ability to obtain favorable financing for the construction 
. of future projects. 


ll. In a number of instances, the Company has only a minority equity 
par ticipation in completed and current projects, Thus, the Company 
may he unai-le to’ control the entities owning or operating cuch prop- 
ertics ina manner most bencficial to the Company's interests. The 
‘Company may vlso have minority participation in future projects, al- 
though it is the present policy of the Company to s¢cure not less than’ 
50% cquity position in future projects whenever practicable, 


"12 “te Board of Directors presently intends to retain future earnings - 
of » Company, if any, for use in expanding the Company's business, 
This policy will be subject to periadic review by the Board of Directors 
and the payment of any cash dividi..ds will. be dependent on carnings, 
the financial condition of the Company, financial sequirementis for op- 
erations and new projects and other factors 


‘13. Upon complerion of the offering made hereunder and the sale of 


200, 000 shares to Capital Growth Fund as deseribed above, the Gutié- 
rrez jrothers will continue to hold cnougsh voting power to elect di- 
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rectors fer the Company, without the votes of the public stock- 
. holders or of Capital Growth Funds. In additio’ . the Gutiérrez 
* Brothers will have cnough voting power to voce any merger, sale 
of assets, consolidation, liquidation, or dissolution of the Com- 
pany, or any issuance of additional stock if they choose to do so 
(sce caption “Principal Stockholders"), 


14, As indicated on the Cover Page of this Prospectus, prior 

to this offering there has been no public market for the shares of 
the Common Stock of the Company and for the reasons stated on 
. the Cover Vage, it is unlikely that there will be a ready market 
for such shares in the future. The offering price of the shares 
offered hereby has been arbitrarily determined by the Company. 


Dilution 


On July 31, 1969, the book value of each outstanding share of Com- 
mon Stock was $1.01. If effect were given at such date to this of- 
fering of 15,000 shares by the Ce-:pany and the sale by the Company 
of 200, 000 shares to Capital Growth i‘und at the price of $10.00 per 

>, Share, .the book value of each such outstanding share owned by the 
Gutiérrez Brothers woula have been inexeased to $3. 24 at no cost - - 
to them and the public shareholders (and Capital Growth Fund) would 

‘ have experienced an immediate ditution of $6, 76 a are oe 


After giving effect to this offering, the sale of shaves to Capital 
“Growth Fuad and the transfer of 10,000 shares by the Gutiérrez . 
. Brothers referred to above, the Gutiérrez Brothers will own 
‘641, 266 shares or 74.02% of those outstanding, having a cost basis 
to them of $651, 266 or $1.01 per share; Capital Growth Fund will 
‘own 200,000 shares or 23.08%, for which they will have paid 
$2, 000, 000 or $10.00 per share; and the public shareholders will 
own 15, 000 shares or 1.75% for which they will have paid $150, 000 
or $10.00 per share, ; . , : 


USE OF PROCEEDS 


The Comrany intends to use the net proceeds estimated at $135, 000 
to be reecived } it from the sale of the 15,000 shares offered bere- 
by, and the nei procecds estimated at $1,900, 000 to be received by 

tt from the s le of 200, G00 shares to Capital Growth Fund, as follows; 


1, The first $150, 000 will be ured for preliminary promotional 
and other expenses relating to the Company's "Condotel" projects, 
including legal fees and ether costs expected to be incurred in con- 


nection with the registration of the sale of "Condotel" units to indivi- 
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dual investors under federal and state securitics Jaws and laws 
governing the sale of condominium aparonents, 
. . 
2. The next $250, 000 is schcauied to be used as a Cown payment to- 
wards the purchase of approximiutely 7-1/2 acres of undeveloped lind 
located inthe Isla Verde ¢cetion of San Juan, Puerto Rico, Tie: Com- 
pany had not entered into a contract for the purchase of such Jand at 
the date hereof. If purchased by the Company it is contemplated that 
‘this land Will be used for a "Condotel" project. i 
3. The next $4186, 000 is scheduled to be used to make the first pay- 
ment towards the balance of the purchase price of the 7-1/2 acre 
.-tract referred to in paragraph "2" above. Such payment is expected © 
to come due six months from the date of execution of a contract. to 
purchase such land. The total purchase price for such land is expected 
to be $5, 250, 000 of which $2, 085, 000 is expected to be paid by the as- 
sumption by the Company of existing mortgages covering such property 
- and the balance of $2,915, 000 of such purchase price (after giving ef- 
- fect to the $250, 000 down payment) is expected to he payable by the 
Company in six equal installments. of $486, 000 each with the first such 
_ payment becoming dtc in six months as stated above and the remain- 
_ ing five payments becoming due in annual insvallments thereafter. 


4. The next $250, 000 is expected to be used for the first payment on 

* the purchase of an additional 60% stock interest in Island Hotels, Ltd., 

a corporation which owns and operates the Yacht Haven Hotel in Saint 

- Thomas, Virgin Islands. An additional $250, 000 is expected to be 

_ due one year after the first payment. If concluded such purchase will 

. reat in the Company owning an aggregate of 91-1/2% of the outstanding 

capital stock of that corporation. If the purchase of such shares is 

_ concluded, the Company intends to explore the feasibility of substantially 
expanding the Yacht Haven Hotel its subsequent development as a a 

_"Condoicl" project. ; ; 


5. The next $100,000 is scheduled to be used for preliminary expenses 
and commissions and as consideration for an option in respect of an of- 
fice building project to be known as One Biscayne Building and located on 
Biscayne Boulevard in the downtown areca of Miami, Florida, This vrOj- 
ect is currently in the planing stage and there is no assurance that the 
Company will go forward with the project after the aforementioned ° 
$100, 000 has been expended. oi : 


6. The next $300, 000 is expected to be used as-a down payment to- 
wards the purchase of approximately 25 acres of land situated in 

the Rio Picdras Section of San Juan, Puerto Rico, ‘The purchase of +» 
this land at a total purchase price of $2,300,000 is currently being 
negotiaicd, Ifa confract of purchase is concluded, the $300, 000 


se. Ney engana . ‘ 


E-209 
down payment would be payable oi te closing of the transaction ap- 
proximately one month following the execution of the contract. 


7. The next $250, 000 is expected to be used in coi 2ccio with the 
purchase of stock of three corporatiens which own an area ‘on Eleuthers 
Island, Bahamas, known as the Whale Pcint Club ard Whale Point Estates. 
The total purchase price is $3, 250, 000 of which $100, C90-is payable at 
closing and the balance, with interest at €% per annum, is payable in an- 
nual installments of 2% of the principal with the remainder falling duc at 
* the end of 20 years, ‘fhe Company anticipates spending approximately 
$150, 000 in connection with initial develoninent af the property. The 
Company has no commitments for additional financing which will be re- 
quired for the property. Closing of the purchase is cub’: -:, among 

othex matters, to the sellers having fee simple and un. imbered title 
to the property. 


8. The balance of the net proceeds (approximately $250, 000) will 

be added to the working capital of the Company and will be available: 

to furnish the initial capital for new projects and the acquisition of 
additional land, No binding commitments for new projects or new 
acquisitions of land have becn made at this time, although the Com- 

pany is continually reviewing a number of situations which may, or 

may not, result in the commitment of funds, ° ge Mines tk ee Paenecase. 


‘There can be no assurance that the ‘aggregate procccds of the sales - - 
of shares by the Company hereunder and to Capital Growth Fund 

will be utilized in the manner set forth in Paragraph "2" through 

' 7" above, since the Company has not entered into binding contracts 
with respect to the projects mentioned except in the case of paragraph 
“7". Moreover, the amounts specificd are approximations based 
upon current negotiations an’ may therefor be increased or decreased 
as a result of further negotin'ions. If any of the contemplated trans-. 
actions are abandoned, the uimcunt of proceeds allocated therefor will 
instead be added to workin; «*):’ral of the Company in the manner 
stated in Paragraph "8"! above. : : : ee 


Corporation tune 
ee 


ee ; 
Cocanar Development Corp. 


Picé Center Inc. 


Condominio —l Centre | 


Condomir.io.£1 Centra i 


" Condado Beach Corp. 


Project Site 


‘Development site South of the 


‘Island between Ponce and Sall- 
nas City, facing the beach. 


Condado Ave.; Santurce, PR. 


‘Putioz Rivera Ave. and: Lofza, 
Cordero St., Hato Rey, P.R. 


Mufioz Rivera Ave. and Lolze 
Cordero St., Hato Roy, P.a.: 


Ashfcra Ave., Condado, 
Santurce, P.R. 


Corporation Home 


Bocamar Devel Opment Corp 


Pic6 Center ‘inc. 


Condominio El Centro | 


Condominio Ei Centra I! 


Condado Beach Corp, 


Project Site 


Development site South of the 
‘Island between Ponce and Sali- 
mas City, facing the beach. 


Condado Ave., Santurce, P.R. 


Muiioz Rivera Ave. and Loiza 
Cordero St., Hato Rey, P.R. 


twiioz Rivera Ave. anJ Loiza 
Cordero St., Hato Rey, P.R. 


Ashford Ave., Condado, 
Santurce, P.R. 


Corporation Name I coject Site Investments Details 


ais! ‘Yous! Inv 


Tato Development Corp. Jardines de Lofza Developme: } Neseription of Project , of Can.Owned = at Cust 


Medianfa Alta Loiza, P. R. sah 3 
Industrial development with 

cominercial zone warchouscs 

(fire-proof warchouses build- 

ings). Final construction plans 

approved, Project Under Const t- 

tiou. > ; ; 1,176. 00 


1) Commercial zone 48, 250 sq. ft. 
2) Warehouse 1) Pe lea a 
3 fe 2) 37,950 “ 
47,200 “ 
ooo " 
z5,C00 “ 


: . . Bee Construction in process. Land 
El Caribe Land & Dev. Corp. Rosales St., San Juan- In! Development 83% completed-Ware~ 
; _ front of Caribe Hilton Hotel houses No. 1 and No. 2, 13% comple- 
stem : tea (foundation). - 


Co.dominium aparunent with commer- 
ciai facilities consisting of 10 apart~ 
ments ~ Square footage: 
Commercial space - 3,670 sq. ft. 
: _ Project in process, ~ Construction 
San Juan Beach Corp. Highway #187, Isla Verde approimatcly 90% completed. Se ; 
: _ Carolina, P. R. nn All apartments have been sold. 33. 33%, 1,000. 00 


FIIA low rental apartment complex with 
commercial facilities (221-D-3) Consist~ 
ing of 280 apartments in two towes build- 
ing. ~ Square forage: 

Commercial area 4,600 sq. ft. 
Cultural Center : Le” 
Status ~ In process 


{ 
‘ 
i 
' 


; lant Lina] consrruction plans approved with - 

La Cciba Development Corp. Ponce City, P. R. the exemption of the commercial arcas. 50% 141,090.00 
at aas teenie Be Condominium apartment consisting, of 

86 apartments with parking facilities 
Commercial arca consisting of 1,700 sq. ft. 
Status - Project has been completed and * 
sold. - Construction cost including land 
$ 1,793, 419.05 5 
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eeestion Nit Project Site 
— aa Tovesiniy utes | 
: Pevecatine 
Rese rintion of Project of Cop. Geired 
: . ta} ¢ pa *Loe RM ESL ka OS et id 
Turabo Commercial and 
lictestsi2l Compicx 


Industrial development with 
commercial zone warehouses 
(fire-proof warchouses build- 
ings). Vinal construction pla is 
approved, Project Under Constuet- 
tion, 


Caguas City, P.R. 
In front expressway 
Caguas~San Juan 


J. A. Development Corp. 1, 176.09 


~~ we eee eee 


1) Commercial zone 48, 250 sq. 
2) Warchcuse 31,390 ™ 
3) ~ 37,950 " 
4) 47,200 “ 
5) 78,000 " 
6) 25,000 “ 


Sst ase 
Corstruction in process, — Land 
Development 83% coniletcd-Ware- 
houses No. 1 and No. 2, 13%, compie- 
ted (foundation). ” 


eo 


a 


Corner San José y Sol 
Old San Juan 


Condoninium apartinent with commer- 
cial facilities consisting of 10 apart- 
iments ~ Square footage: 

Commerciai space - 3,670 sq. { 
Project in process. - Construction 
approcimatcly 90% completed. 


i 2 .os Angeles Development 
eee ; : All apartments have been sold, 


by the expressway steer 
2x a . : 
tae iat FIA low rental apartment complex with 
comunercial facilities (22)-1-3) Consist- 
ing of 260 aparunents in wo tower build- 
ing. ~ Square footage: 
Commercial! area : 4,690 sq. ft. 
Cultural Center ee .* 
Status - In process 
Final construction plans approved with 
tic exemption of the commervial areas, 141,090. C9 


iza, Isla Verde 
et 2: owers Calle Loiza, 
nat res * Carolina, P.R.-In front, 
quet Club near the Leach ae . qe 

Recy Condominium apartment consisting, of 

86 apartments wilh parking facilities 

Commercial area consisting of 1, 700 2q. ft. 

Status ~ Project has been completed and 

sold, - Construction cost including land 

$1,793, 419.05 
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| 
a 
| 
| 
| 
| 
| 
| 
| 
| 


E. H. G. ENTERPISES, INC, | 
—_—_——er . ‘ 


' j lavestinents Daa 
’ SD <3 
i : ; ; * + Percentage Tori Inv. 
Corporation Nome Project Site Description of Project aa of Cap. Owned _at Cost 


Mar Associates, Inc. Construction Corp. A corporation organized at San Juan 
; _ for operation as 2 General Contract- 
or. Has presently under construct "ts > ae 
- fon 4 a million sq. ft. for warchouses 
purposes, Gross income from Jan. 13.92% °3,920.00 
to June 30/69 $!, 516, 771, 24, net pro~ i 
fit after taxes $134, 649. 88. 


Pan American Air Condition- ‘ 
ing Corp. Caribbean Towers . A corporation organized ai San Juan 
* eight nionths ago, for operation as 7 
Mechanical Contractors, Contracts { 
in process: 4 
Villamar Apts. $ 498, 000. 00 4 
The Caribbean 225, 000. 00 j 
Surfside Mansion 262, 090. 00 3 
Torre del Mar 234, 000, 00 4 
El Caribe Off. Bldg. 109, 000. 00 4 
Tennis Court 261 , 000. 00 j 
Gross income for the period ending H 
at June 30/69, $352, $46. 00 with pro- 
fits (after taxes) $32, 206, 28. ; 
‘ 


San Sebastian 6 Inc. Urhanizaci6n Industrial Mario Julia - ‘Three cor.crete and masonry industrial 
J.’ Kenneddy Ave., San Juan. : ! buildings containing a total of 150, 000 
‘ . * ‘8. gqeft. of which 10¢314 sq. ft. is mezzar = 
- nine arca. - 20 ft. clear cciings and 
truck height loading docks. Project 
under process construction approximat=; 
ely 2%, 


> 

Pa 

: 

Rexco Warchouse, Catafio, P. Rico. Industrial development consisting in three ‘ 
: fireproof warchouses. Construction : 

commenc4, a bea : 33.33% 30,000.00 


Mossicos y Z6calos Urbanizaci6n Industrial Julio N, Mato A corporation organized at San Juan for = 
Hidréulicos Inc. Barrio de San Antén, Carolina production of tiles “oor tiles, ceramic 
tiles etc. Organization period. All: 
machinery and equipment are on site. 22, 960. 09 


EG ENTLi pay 


+ 
—s ’ 


breve ste cts 


F Percentcye of 
Dascription of Project , Cop. Cwned _ 

Project Site Condominium apartment consisting of * 

31 apertwents; 10 parking spaces.- 

Schedule total cost of construction 

including cost of land: $770,700.00. 

Project hus been completed and sold. 

This Corporation is inactive and is 

expected to be Jiquidated. 


Corporation Haire 
Ashford Caribe 


Ashford Ave.-Condado, P. R. 


Industrial development integrated by 

5 worchouses.-Cach varehouse of £4,000 
sq.ft.-The total construction area is 
approximately 420,000 sq. ft.-Cucyeted 
total cost of construction: $4, 200,000.00. 
Building construction not comimznced.~ 
Awalting approval of final construction 
plans.-Land development already approved 
by Planning Board and 10% completed. 


Jerénimo Corporation 1) Hato Tejas-Bayamén, P. R. 


_dndustrial development.-First building 
, under construction approximately 80% 
2) Sabana Gardens-Highway #26 completed.-Warchouses capacity 70,000 
Carolina, P.R. - | sq.ft. cach.-Budgeted total cost of 
construction $700,009.00. 


Industrial development. Three warehouses. 
Lot 3 Bldg.#/l - 32,953 sq. ft.-Project comp. 
Lot 4 Bldg.#/2 - 58,645 sq.ft.-Project not comm, 
Lot 5 Bldg.#/4 - 1,127 sq.ft.- " oon 
First building real cost:$350,000.00- These 
buildings rented yoarly ,$42,000.00- Second 
“building anticipated contracts of rents” yearly 
$79,460.00. Second and third buildings budgeted 
cost:$1,600,000.00, : 17.39% 40,000.05 


3) Reparada Development=P« ce 


A 20 story building 406 units apartment condo- 
minium located by the beach in the Condado area, 


Condado Center ; . ; 
+ Completed and sold in 1967. 


1} Condado, P. R. 


Three condcminium apartments buildings, 22 stories 
cach located by the beach.-Each tuilding has 206 
2) Playa Avvt, Luquillo Beach, P.R. apartments.-The total units of the complex are 618 
’ apartments.-Complex includes recreational arcas, 
swiming pool and services areas.-Bfuilding I is 
completed.-fuildings 2 and 3, construction not 
commenced .-Budgeted total construction cost: 
$9,135,503.00. 


Corporation Name 
—_—_——— 


Project Site 


Ashford Avenue 


Conadominitun Development Corp. 
: : Condado, Pucrto Rico 


Urbanizacion Industrial 
Julio N. Matos, ° Carolina 
Puerto Rico (Barrio San 
Ant6n) 


Caribbean Growth Investment Corp. 


Mujiioz Rivera Avenue 
(Martin Peiia Zone) 
Hato Rey, Puerto Rico 


Gateway to the Future 


La Plata Development 


Investment 2 


‘Percentaxe O} 
Deser iption of Project 


Torre del Mar Building - condominium apart- 

ment, 23 storics, with the following descr tion: 

Level 0 - Basement, parking, facilities 

Level 1 - Ground floor, lobby and 2,065 sq. ft. 
Commercial arca 

Level 2 - Mezzanine 

Level 3 thru 21 - Apartments 

Level 22/23 - Penthouses 

Budgcted toral construction cost - $5, 252,000. 00 

Status - Construction completed 25% 25% 


Industrial complex composed of 5 warchouses, 
fire proof of 63,000 sq. ft. cach. 
Status - Warchouses No, 1 and No. 2 completed 
and rented, ! : 


Total real cost $1, 347, 387.68 

Warchouse No, 3 under construction 

Budgeted cost p R G00. 00 j 
Warchouscs No, 4 and No. 5 not com- : 

menced 20% 


Condominium apartment with commercial facili- 
ties and parking areas - 12 stories with 127 resi- 
dential units and parking facilities provides 235 
spaces, Description: 


Bascinen: - Paring and storage 


.Ground Floor - 39,000 sq. ft. coumercial area 


and parking 
Open Floor - 6, 250 sq. ft. office 
8 Stories - residential units 120 
Penthouse Floor - 7 units 
Budgeted total cost of construction $5,993, 700, 00 


Construction not commenced. Preliminary plans -- -—- ----- 
approved, Awaiting approval of final construction 

lans . 9, 
plans. , 22% 


This corporation is the owner of 185 shares * 

La Mata Development Inc., (veprescits 20°", 
capital paid of La Mata Developnicut. 1a ans 
Developmen is the owner of a fara lecaicd be- 
tween Catano and Bavamdén composed of 362 cdas. 
Taint Developm noi commie need yet. The com- 


plete planificaticn of the developmen: 3s under study. 507. 


Capital Ownes 


66, 000. CO 


Ca) Inv. 


a 


500. 00 


500. 00 


€ 


STZea 


4 


Corporation Name 
ID 


L.ayune Gardens Inc, 


Projcct Site 


Baldorioty de Castro Ave. 
Carolina, P. R. 


i 
» 


eT 


Condominium apartacnts compiex; This 
complex is composed by six buildings. A 
Building No. J: 152 residential apartnents 
Construction completed and sold. 


Construction cost including land Ta j- 
$2, 986. 507.0) ae ee 
Building No. 2: 128 residential apartments a 
Construction compicted and sod. eo 
Construction cost including land ¥] 
§2,.611,319..09. < 
Building No. 3: 128 residential apartments av 
oo 2 ee ° ae 
i? Sia i : 
ij " 6; 128 “a x 
Budgeted total construction Cost 
Building 3 thru 6: $ 10, 440,090.00 
Constrvetion of 3 thru 6 not commenced ; 
Two stories Shopping Center with following 
rentables areas: ‘ 
fhascinent 206, 500 sq. ft. 
Ground Floor 60,000" " 
Second Floor 60,000" ‘“- Plus parking area & 
Budgeted total construction cost $4. 330.000. 00 = 
Construction commenced= 13% (foundstion) oO 
in final proccss. 
Five level Hotel with 362 rooms, commer 
cjal, recreation and parking area. 
Swimming pool and gardens 
Ground floor 46,325 Sq. It. ~ Lobby - tommer™~ 
J cial-recreation area. 
Ist Level 35,825 Sq. Ft. §&9 Rooms 
Qnd Level - 32,875 Sq.Ft. 81 . 
8rd Level 29, 925 Sq. Ft. fk Tia 
“4th Level 26,975 Sq. Ft. 6S..~ 
Sth Level 22,500 Sq.Ft. 54" 
Budgeted total construction cost $6..925,.000:. 09 ara et 
Construction not com:nenced. Awaiting approval Find 25, 060. C9 


of preliminary plans. 


eee eee: oo CRE EO LEE Oe 
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it) 

‘ - - ae e 

< . be . 
* Condotels, Inc. : Sce Sub-Caption: Projects under 
Development - Condotcls 100% 200, G99. Ge 
9 3 . 
Tenan Development Inc, . Caribbean Towers z Affiliated corporation. > .Tenan Development 
Corp. is a service corporation, ~ The ser- 
7 E ie . vices consist inc: 


Blue Prints (Xerographic Copics) 
Photocopy 
Photographic services and other tcchni~ 


cal services 100°”, 1,000. 09 
Antilles Growth Realty Corp. peti bo of local units in the ro ere 
“ iil pe : »vVuia Vy 
Executive Management, Inc. “ Furnish accounting and bookecping 
service for all corporations described 
hercin 100% 1, 000. 00 
P. Silva & Associates ee So e. e ' Insurance Services - Cx 6, GCI. Cd 
Jeronimo Plaza, Inc. : Project Plaza Central is under study, 
. Analisis is in process as of July 31/69 50% 1, 009. 00 
° ; Ls] 
; $ 650, 266. 00 é 
* Includes Condominium Hotel Cos-poration, ae: Ser ee 
s Caribboan Condominium and Hotel Corp. : ” 


ard Antilles Condominium and Hotel Corp. 
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CAPITALIZATION 


The capitalization ¢ ¢ Company as of July 31, 1969, and as adjusted 
to reflect the sale o. °c Common Stock of the Company ocing offered 
hy this Prospectus and the sale of 200, 000 shares to Capital Grewth 
Fund is as follows: 


Issued and To be 
Authorized Ourstanding Outstanding 


Long-Term Bank Note 
939, due 1974 $ 500, 000 $ 473, 631 $ 473, 631 


Sundry Indehtedness fe 
Long-Term ' 56, 048 56, 018 


Capit yl Stock 5 ai 


Common Stock, — 
$1.00, Par Valuc 1,000,000shs 65), 266shs 866, 266si1s ( 


) Reflects the sale and issuance of 15,000 shares pursuant to this 
>rospectus and the. sale and issuance of 200, 000 shares to Capital 
Growth lund. 


Reference is made to the financial statsments of the Company and 
certain of its 50% or more owned subsidiaries included elsewhere, 
in this Prospectus. . 


. 
¢ 
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BUSINESS 


Yhe Company, through the 35 corporations referred to above and 
other subsidiaries recently formed, is engaged in the planning; fi- 
nancing, supervision of construction, sale and management of various 
types of real estate projects, including, high-rise apartment buildings 
(condominitins and rental; PHA and conventionally financed), subdivi- 
sions of single family homes, industrial parks and shopping centers. 
The Companys cymtity-ownership in said 35 corporations varies fiom 
13-3/4% to 100% as indicated in the table presented below. 


It is the present policy of the Company to attempt to retain, whenever 
practicable, between 50% and 100% of the equity interest in rea] estate 
projects currently being initiated by it and in future projects. However, 
the Company may obtain less than a 50% equity participation inindi- = - 
vidual projects where the fee owner sceks to relain an equity interest 

or where the Company secks to limit the amount of its investment or 

in other instances. With respect to future projects, the Company prcs- 
ently intends to place special emphasis on the development of the "Con- : 
dotcl" projec: (see the subcaption "Projects Under Development - Con- 
dotels" below). : 


In addition to rcal estate development, the Company has interests in 
other companics engaged in various activitics related to real estate 


such as airconditioning, floor tiles, and insurance brokcrage (sec 
subcaption “Other Activities of the Company"). 


A 50% owned subsidiary of the Company is constructing a 21-story of- 


‘fice and commercial building in the immediate vicinity of the Caribe 


Hilton Hotel in San Juan, Puerte ico, The building will contain the 
new principa: offices of the Company which will encompass approxi - 
mately 8,000 square fect out of the total of approximatcly 5), 000 square 
feet of office space to be available. The owrer of the remaining 50% of 
this project will also occupy office spacc in the building which is cur- 
rently under construction. The Company's new offices will replacc its 
present Icased offices. ‘Further details are sct forth in the tabje ap- 
pearing below under the subcaption "Current and Completed Projects". 


’ Organization , tae 
: ‘ 


“The Company employs engineers, cconumists, planners, accountants 


and draftsmen, as well as administrative, clerical and other employees ’ 
‘(sce subcaption "Employees"). ‘The Company's employees arc grouped ; ae 
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‘into a nuinber of departincnts, including a planning section, a fection 
for the preparation of feasibility yeports, CONsLPUCLION SUPE LVIEOLY 
personnel, contract letting personnel, accounting and ipternal auditing 
and sales and managerial gCYVICCS: 


Through this type of organizations! grouping, the Company is able to 

initiates at phir all aspocts of a real estate preject be sinning with the 
preparauen of feasibility reports through toc preparavion of detiled 
building plins, acquisition of land, the obtaining of the requisite con- 
struction, interim and long-term mortgege financing, the supes vision 
of construction and the sale and rental of completed projccts : Te: = 
Company docs not jise]f act as a general contractor with respect to 
jts projects, but utilizes the services of general building contractors 
in Puerto Rico and elsewhere, who work under the close supervision 
of Company personnel. To date, the Company has used the services 
of two unaffiliated general contractors in San Juan, Pucrto Rico, for 
the construction of most of its major projects. The Company also = 
has a 13.92% stock interest in Mar Associates, Inc., 4 recently formed e 
general contracting company which has undertaken the construction 
of, warehouse and industrial projects for certain of the corporations ; .- 
in which the Company has equity investments. The Company has no 

. long term contractual] arrangements W ith these contractors. }lowever, 

-, the Company believes that there are a large number of qualified gen- . 47 “- : 
eral contractors in Puerto Rico which could be available to undertake 
the construction of future projects for the Company if, for any reason, 
either or both such contractors should be unable or unwilling to under- 
take any new projcct. : 


Current and Completed Projects 


There is set forth below a table containing the names of cach of the 
35 corporations in which the Company owns stock interests which were 
transferred to it by the Gutiérrez Brothers, the percentage of the out- 
standing capital stock of cach such corporation owned by the Company, 
-the location and a bricf description of the projects undertaken by the 
respective corporations, the current status of such projects and the 
amount of the Company's investment in the shares of each such corpo- 
ration. In addition to the 35 corporations listed, the Company has rc- 
cently organized a number of new subsidiary corporations for the pur- 
pose of engaging in the development of "“Condotcls"(sec’subcaption 
-“Projects Under Development - Condotels") and various other projects 
- (sce subeaption "Projects Under Development - Other Proposed Proj- 
ects"). : 


= 


me ye 


Projects Under Dev lopanent 


Condotols LAE | 


As indicated under the caption “Use of Prececds” above, the Compa 

ny interds to devote 2 portion of the net proceeds of the offering of 

its shares being marie hereunder and of the sale of shares to Capital 
Growth Fund for pranrotion 1, legal and other expenses expecicd to 

be incurred in come ction wits the development by the Company of 

new resort hote)s to he ealled “Condotels". A new cubsidiary of = 
the Company has been forms do under the naine Condotcls, Inc. , for 

the purpose of consi acting, “Condotels”. ‘the Company's first 

"Condoicl” is currently unde construction ‘nthe Isla Verde section 

of San Juan, Pucrto Rico. Vhis project (herein ry referred to as 

the “Isla Verde Condotel") is to consist of two ) xtc] buildings of 238 zo 
units cach. A more detailed desexiption of the Isla Verde Condotel 
is set forth below under the heading "Isla Verde Condote]". The se 
Company is also considering the expansion of the Yacht Haven Jlotel 
in St. Thomas, Virgin Islands, and its development as a Condotcl oe 
(see caption “Use of Proceeds" above). ‘The Company is also nego- ; 
tiating for the purchase of additional land in the Isla Verde section © ~*~ 
‘of San Juan for possible use as the site of another Sondotel (sce “Use 


of Proceeds’). 


Generally, the “Condotel” concept envisions the construction or pur~. 
chase of a hotel-type building containing principally one room or ome 
- gtudio-type units which would be sold, individually, to private invest- ~ * 
ors. ‘The buildings would also contain public areas, such as restau- ‘2-4 
rants, cocktail lounges, night clubs and comunercial space for lcase~ © 
as stores, and cthcr smal] businesses. Appropriate parking arcas 
would also be incJuded in the overall project. Investors who purchase 
individual hote] rooms or studio apartments in the "Condotel" would 

own such units on a condominium basis and would also own an un~ 
divided interest in the common public and commercial areas jointly 

with the other individual investors. The entire "Condotel", includ- 

ing condominitun units and the public and commercial arcas, would 

be subject to lcascs with another subsidiary of the Company provid- 

ing for the operation of the "Condotel" as a first-class resort hortcl 

Such ope rating, subsidiary of the Company, in turn, would sub-leas~ 

the "Condotel" to Executive llouse, Inc. (hercinafter called “Lxccut- 
ive"), a publicly owned corporation which operates hotels *n the Unit- 

ed Statics, Puerto Rico ond elsewhere, or comparable Hotel Manager. 
Under the terms of such sub-Icasc, Executive would be responsible 

for the actual operations of the "Condotcl” as a resort hore] with the 
subsidiary of the Company and Exeeutive sharing in the gross reve- 

mues of the “Condote)" together with the individual investors. he 
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An oreement has been entered mio between the Company and Lixecut- 
ive for the manayenrent an! operation of the Isla Verce Condotel, The 
details of such aqrecment arediscussed below under the heading “Isla 
Verde Condarci'. The Campny hs also eniecred inte an agreement 
with Dinces Pb ugaay ‘Yravel (“Diners/Pugazy") providing for (a) Dine rss/ 
Fugaizy to act as cuclusive representative far the sale of condominium 
units in" Coatotchs” to individual investors and (b) reservation, hotel 
promotion, and epocialty sales services for the "Condeicls". . The 
agreement with Dine s/ugazy is also discussed below under the sub- 
caption “isla Verde Condotel”. 


As indicated above under the contion “Introductory Statement-Sale of 
Shares to Capital Growth Fund’, t.c Company has an informal unier~ 
standing with Capi.al Growth Fund for the grant by the Company of an 
option to a real estate investment fund planned to be formed as an af- 
filiate of Capital Growth fund, to purchase 50% of the capital stoc’ of 
Condore]s, Inc., the new subsidiary of the Company engaged in "Con- sm 
dote)" projects. The terms and conditions of such option, including the 
exercise price thereof, have not been finally agreed upon. }lowever, 

it is expected that it such option is granted, it will be for a term of 
approximately six months and provide for an option price equal to. ap~ 
proximately 507, cf the Company's equity investment in, and advances 

to, Condotels, Inc., at the time the option is exercised. If the option 

is granted and thereafter exercised, it 1s contemplated that the real 
estate affiliate of Capital Growth Fund may be a majoz source of furure 
financing, for "Condotel" projects. However, there can be no assurance, 
that the terms and conditions of the option, if granted, will be exercised; 


-or that the Capital Growth Fund affiliate wil: furnish any such financing. 


- Isla Verde Condotel 


Ags indicated above, the Isla Verde Condotel at the date hereof, is ap- 
proximatcly 70%, completed. ‘The construction and the financing there- 

of has been undertaken by the fee owner cf the project who is a) unrelat- 
ed third party. Condotels Inc., has entered into agrecinents /ith tic 
present fee owner of the project which provide, among other things, for 
the co-management of the hotel operation by 4 94 psidiary of the Company 
and a corporation owned on a 50-50 basis by the fee owner and the Com- 
pany (such subsidiary and other corporations are hereinafter collectively 
referred to as "“Co-Managérs"). An agrecment has been entered into 
with Executive on behalf of the Co - Managers. These agreement 


-provide, in effect, for the Co- Managers and Executive to receive (a) a 
a sum equal to 2% of the gross revenues from the hotel operation ccns- 


tituting reimbursement for certain operating expenses, plus (b) a fixed 


40 
rate of the Condotel dts not exceed 70'7, for any given year or 


45, of gross ape “ating revenues if the occupancy rate is in excess Of 


management fee equal to 37 of cross operating revenucs if the occupancy 
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707, pln (ec) a contingent minsecement too in the ewert eo oueehe 8 
resulis: of operation Cenerate Certain tiowad b osery Dogryee banks" 


surpluses, “The paytinent of tic: fieasd masses ae t vr releren 
to in item (b) above to the CowManieers gest agentes § til be 
subject to the attainment of a level of not Gporetat Feeds suf- 
ficient .o first cover the individual unit owners doit service On 
their individual mortgages. Any fixed mart cement fees Bot paicl 
in respect of any yeu) will be carried over to subsoaqusnt Vwaes 
and pid only when net operating receipis ive boca re lived in 
exces of the amount of such dein service. Apuual op rate 
surpluses sufficient to permit the poyinent of the contin sont 
management fees referred to in item (¢) above will occur only after 
the payment of an additional 1c of gross operating revenues lO 

the Co-Managers and Executive for additional opsrating expenses 
and the payment to individual unit owners of an amount calculated 
to give such owner's a 10% return on the purchase price of theit 
respective units ‘hereafter, any such surpluses are to be divi cc 
on the basis of 60% to the individual unit owners aml 4075 to the Go- 
Managers and Executive, 

As between the Co-Managers and Executive, the agreements provid 
for the distribution of the aforementioned tees on a spevified basis. 
The agreements also provide that Executive shall be required to 
furnish the initial working capital requirements fe. the operation of 
_the Condotel which are to be*subject to recapture by lexccutive from 
future gross reventes. 


. The Co-Managers have also entered into aragreement with Diners/ 
Fugazy referred to above under the heading “ConJotels”. Under the 
arrangement with Diners/Fugazy, Diners/Puyazy is to receive a 6°7 
commission on the sales price of condominium units sold to investors 
and a 20% commission on room res. * itions booked by its, ‘The 
Company has agrecd to pay to Dine:s/Pugazy an annual fee for un 
sales efforts of Diners/Fugazy of $50, 000 commencing one month 
after regisiration of the units under the U.S. Act and Puerto Rico 
Zecurities has been completed until the aggregate Bross commissions 
of Diners/Fugazy in respect of sale of condominiuin units reaches 
$500, 000 and an additional annual fee for. the efforts of Diners/lugazy 
in oLtaining guest reservations for hotel reoms of $50, COU commencing 
in August 1969. The Company's obligation to pay such additional 
annual fees is to terminate if the aggregate gross commissions carned 
by Diners/lugazy in connection with the sale of condominium Jnits 


£ 


reaches $1, 000, 000 ; $ 


The agreements with both Executive and Dincrs/Vugazy are for an 

. initial term of 15 years “th Executive and Diners/PFusazy having 
three successive ]0-year-renewal options in tue event that the net 
profits of the Condotel operation have reached certain specified «dy. 
levels during the preceding term. 
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"Whe frre saat 1s only a brief dese ription of the terms and conditions 
of the various yee MERES relating, wo the Isla Verde Condotel, Refer- 
ence is nario to the copies of such agrcements filed as exhibits to the 
Roy dstrarcsoay Seale sirs nt of which this Prospectus forms a part. 


- Other Preposed Projects 


One Riecaves Buildin. The Company, through a subsidiary, has ob- 
Thine sini Ver yption to purchase a tract of land on Biscayne 
Boulevard in downtown Miami, Mlorida, aud is exploring the feasibil- 
ity of devcleping a4 office building with commercial space on this site. 
As indicated under the caption "Use of Procecds" above, upto $100, GOO 


of the proceeds of this offering and the sale of sharcs to Capital Growth 


Fund may be used to pay certain expenses and option Costs to be in- 
curred in connection with Us project. A feasibility study and prejini- 
nary building, plans have been completed. Through a Jeasing agent re- 
tained by the Company, the Company is attempting to obtain Jease coin- 
mitments Crom major tenants for approximately 20%, of the project as 

a step towards obtaining commitments from banks and institutional 
JIenders for construction and permanent mortgage financing. There 
can be no assurance that the Company will exercise its opt on to pur- 


_ chase this Jand, that appropriate {inancing can be obtained, or that 


the Company will decide to pursue this project. 


Los Robles. “The Company is presently negotiating the purchase of 
approximatcly 25 acres of land in a residential arca of Kio Piedras, 
Puerto Rico, and is studying the {casibility of developing this acreage 


under the FHA mortgage insurance program for low and middle income 


“condominium, cooperative and rental apartments. AS discusse¢ uncer 


the caption "Use of Proceeds" herein, approximately $300, 000 of the 


_procecds of this offering and the sale of shares to Capital Growth Fund 


is expected to be used as the duwn payment on the purchase of this 

property. ‘Phe project is still in its carly phases and no comunitments 
for construction or permanent mortgage financing have been obtaincd. 
Accordingly, there can be no assurance that the Company will acquire 
this land or, even if acquired, that the Company will proceed with this 
projcct. , 


Deerfickd Reach, Florida. The Company owns 4 25%, interest in 4 600 
are tract of dand located in Deerfield Beach, Florida. The Company, 
together with the owner of the remaining, 75% interest, is currently 
exploring, tic feasibility of devcloping this tract with the construction, * 
of condominium and rental apartment buildings, motels, golf courses 
and other structurcs.. Further planning in respect of the project is 
contingent upon the construction of a proposed Interstate Highway 
through Wiis tract, with provision for appropriate access thereto. 


\. 
“a 
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‘At the present time, no detailed plans have been developed for this 
project, nor has the availability of appropriate financing, been ex= 
plored. Thus, these can be no assurance that this project will go 

-+ forward. 


a 


Cobian's Plaza, A corporation in which the Company is to own a 40%, 
Equity interest has acquired an option to purchase a tract of Jand lo- 
cated ina cor:nercial center in Santurce, Puerto Rico. ‘The Company 
' and the owner of the remaining 603% interest are continuing to study 
- the feasibility of developing 4 commercial, office and residential 
high risc condominium building on this site and are exploring tlie 
availability of appropriate financing. Since this project is still in the 
exploratory stage, there can be no assurance that it will go forward. 


Boca Herrera. The purchase of a tract of approximatcly 670 acres 
‘ of beach front land on the northwest coast of Puerto Rico is currently 
being negotiated by @ corporation in which the Company is to have a 
45% equity interest. ‘The Company, together with its co-venturers 
in this project, is exploring the {casibility of developing this acreage 
with hotels, Condotels and golf courses. At the present time, the - 
_ Companys ig still considering the {casibility of this project and no 
.. detailed plans have hecn developed. The availability of appropriate 
financing has not been explored and there can’ be no assurance that 
* the Company and its co-venturers will proceed with the project. 
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The ee owns stock interests in three corporations cnyaged in 
activitics related to real estate as indicated in the table set forth 
above under the subcaption “Current and Completed Projects". One 
of these Corporation acts as a manufacturers rcpresentative for. 
manufacturers of air conditioning cquipment and is 25% owned by the 
Company; another is engaged in th: manufacture of cement tiles and 
is 30% owned by the Company; the third corporation, which is 60%, 
owned by the Cormpany, Conducts an insurance brokerage business. 
The revenues and profits derived by the Company: from these corpo- 
rations have not been material in relation to the total operation of....... 
the Company, of 


Employees 


The Company presently cinploys approximately 65 full-time employecs 
of whom 12 are engaged in executive capacities. Seven of such 12 ex-.. 
eculives are architects or cngincers. The balance of the Company's 
employees include two othes architects, 21 draftsmen, 20 administra- 
tive, accounting and clerical personnei and 10 other employees. 


The Company also utilizes the services of four consulting enginccrs 

_ anda decorating firm on a nearly full-time basis. The combined staffs 
- of such enginecrs consist of about 75 persons of whom ten are engineers 
and the rest tcchnical personnel. 


The Company's employecs do not belong to any union. The Company 
believes its relations with its employccs are good. en 


Competition 


The Company competes. with many other companics which are engaged 
in the development and sale’ of homes, apartments, commercial prop- 
erty, industvial parks, and resortreal estate throughout Puerto Rico 
and the other Caribbean islands. Compriition is increasing in this 
‘area and it is expected that it will continue to increase in the future, 
The Company’s proposed "Condotel" projects will be in direct compe- 
tition with other resort hotels in Puerto Rico where the competition 

- between the numerous first-class resorts is keen. In addition, resort 
arca development is in Competition with similar developments in the 
Unite States and on tatande which are closer to the continental United 
States. 


There are many other firms in Pucrto Rico who are capable of hand> > 
_ ling real estate development projects from feasibility study, through 


no how 
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promotion, arranging financihy 1% well as providing supervision 

during construction and accountinys and properly management. The 

‘Company dos Hot know of any published information concerning ils 

relative siz compared to the other organizations engaged in these 

‘ services. ‘0 the extent that Sone of these organizations are larger, 

the Company will be competing with Companies with greater financial 
resources and expericnee. 


The companics engaged in the sale of air conditioning equipment and 
the manufacture of floor tile in which the Company holds stock interests 
are in competition with many pusinesses in Puerto Rico which have 
larger financial resources, some are associated or affiliated with other 
{firms engaged in the real estate pusiness. ‘The insurance brokerage 
business is highly competitive. 
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MANAGEMENT. 


Officers & Directors, a 
im The dircctors and executive offiters of the Company are as follows: |... 
Names : . 
. Enrique H. Gutiérrez - Chairman of the Board & Director 
: Ariel E. Gutiérrez ' President & Director 
Jorge P. Machado Treasurer & Director 
Héctor Ccinos Secretary & Director 
Ramon Moran Director 
, Miguel A. Rivero Vice-President ~ Production 
: Aurentino G6mez Vice-President - Construction 2 owe, 
; Carlos J. Miranda ~ “..- ‘Vice-President ~ Design 
~Luis A. Pieras mri - Vice-President ~ Processing 
Stl: Juan Sierra - + ‘Vice-President ~ Planning Soke. Oe 
: Jorge Garcfa ote: Vice-President ~ Coordination 
e Enrique H. Gutiérrez is a registered architect. He is a graduate of 
The University of Havana, Cuba. From 1957 to 1966, Mr. Gutiérrez 
‘ was one of the principals of Sacmaz Company, an engineering and ~ * 
~architcctural consulting firm. Since 1966 he has been Senior Part” 
ner of E. H. Gutiérrez AIA & Associates, architects and engineers. 
; He is a member of the College of Architects and lingineers of Pucrto 
Rico. 
= Ariel E. Gutiérrez is a registered engineer and hold a degree of 
ike? ae Bachelor in Civil Engineering from the Georgia Institute of Tech 
views? TU" nology. He attenucd said University between 1964 and 1966 when «were ys 
* he joined the firm of EE. H. Gutiérrez AJA & Associates. ; a 
‘ . _ Jorge P. Machado joined E, HW. Gutiérrez AIA & Associates as 
Comptroller in 1966, Prior to that, from 1964 to 1966 he was as” 
sociated with the keyes Co., Realtors, Miami, Florida. He ie > eee 


member of National Association of Accountants, ; eer 
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Héctor Ccinos is a membe2-of the Puerto Rico Bar and has been actively 
engaged in the practice of law since 1950. “lle is Generitl Counsel of L. 

slates Th. Gutiérrez AIA & Associates as well as several other companics. 


Ramon Morn is a graduate of the University of Puerto Rico and holds 

a degree in Bachelor of Law. Since 1968 he has been a member of the 

firm of Gonzalez Jr. Gonzalez Oliver and Moran, Prior to that, from 
1964 to 1965, he was associated with Mc Connell, Valdés, Kell cy and 
Sifre. . 


Miguel A. Rivero has been employed by E. i. Gutiérrez AIA & Assoc~ 

vm... vere fates as Manager of Production and in other capacities since 1966. 

Prior to that, from 1964 to 1966, he was associated with SACMAG of 
Puerto Rico. ; 


Aurentino Gdmez has been employed by E. H,. Gutiérrez AIA & Assoc~ 
“=. .. fates as Manager of Construction and in other capacities since 1966. 
cae case eePaior to that, from 1964 to 1966, he ‘was associated with the Public ; 
. Building Authority of Puerto Rico. 


Carlos J. Miranda has been employed by E. H. Gutiérrez AIA & Assoc 


v2 uh jates as. Manager of Design and in other capacities since 1966.: Prior. -- | 
B:......-.- -to that, from 1964 to 1966, he was associated wit1 Pucrto Rican Invest 
_ment Corp. : 


- Luis -A. Pieras has been employcd by E. H. Gutiérrez AIA & Assoc™ 
_ jates as Manager of Processing and in other capacitics since 1966, 
ae sof Prior to that, from 1964 to 1966, lic was associated with SACMAG 
of Puerto Rico. ; 


‘Juan Sierra has been employed by E. H. Gutiérrez AIA & Associates 

‘| as Manager of Planning and in other capacities since 1968.° Prior to 

“ ‘that, from 1964 to 1968, he was associated with the Pucrto Rico Plan 
ning Board. 


‘oll Jorge Garcia has been employced.by E. H. Guriéritez AIA & Associates 


-- ~as Manager of rdination ang other Canys ities since 1968. Prior 
- to that, from 19°% %9 1968, he Wes assoc i@iwe. Wil SACMAG of Pucrto 
Rico. oa a 
ee 4 =" ‘ 
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Remuneration iy 
Between February 12, 1969, the date of its incorporation and July 31, 
1969, the Cormpany paid no dircet remuneration to its officers and 
dircctors. Jt is estimated that over the hext twelve months the ag- 
gregate dicect remuneration of the three highest paid officers and 
all officers and dircctors as a group will be as follows: 
. Estimated 
Name of. individual , ' Aggregate 
or identity of group Capacity _ Remuneration 
7 .. « Enrique Il. Gutiérrez Chairman of the Board $ 60, O00. 00 
Aric! E. Gutiérrez President $ 45, 000. 00 
Jorge P. Machado Treasurer : $ 39, 000. 00 
A All Directors and ; 
' _ Officers as a group _ $228, 100. 00 
f -".-- -The Company is considering the institution of profit sharing and pension ° 


; plans although no definite plans had been formulated as at thc date of 
- this Prospectus. The Company docs not maintain a stock option plan 
and docs not have any employment agreements with its officers or emplo 
ecs. 


\ 
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‘TRANSACTION WIT] APFILIATEID PERSONS 
: ; 
Between February and July 1969, Messrs. Enrique H. and Aricl E.-: 


Guti¢rrez paid to the Company $1,000 in cash and transferred to 
the Company their respeetive stockholdings in the 35 corporations 


listed in the table appearing under caption "Business > Current Os Aaa 


And Complicted Projects". In exchange for such cash and stock, the = 
Cémpany issucd to the Guli¢rrez Brothers an aggregate of 651, 266 
shares of Common Stock of the Company (see “Principal Stockholders") 
The cost basis to the Gutiérrez Brothers of the stock in such 35 corp~ 
orations was $650, 266. In addition, E.H. Gutiérrez AIA & Assoc~ 


_ fates (hercinafter called “Associatcs"), which is a partnership in. sem: 
which the Gutiérrez Brothers are ihe sole partners transferred to the. --~--- 


Company certin operating assets, accounts receivable and cashin = 
satisfaction of approximately $172, 424 as a partial payment against 
indebtedness owing to the Company. Such amount was equal to Assoc~ 
‘ciates’ book value for such assets. 


Agsociates lias heretofore rendered professional architectural and ie 
engineering scrvices to the 35 corporations referrec to in the preced- 
ing paragraph and wil] continue to render such services 1n connection 


-with the Company's current and future projects. For the 12-month * °"""**" 


period ended July 31, 1969, the 35 corporations paid aggregate fees 
- of approximately $940,300 to Associates. Under applicable Puerto 


:- Rican laws regulating architects and engincers, Associates may not "~~ 


render profcssional architectural and engineering services to the 
Company without charge or at rates other than the standard rates 
fixed by the College of Architects, Engincers and Surveyors of Puer=- 
to Rico. However, in order to reduce, to the fullest extent permit 
ted under applicable law, the cost to the Company of the services to 


be rendered by Associates in connection with current and future proj-~ 
ects, ali non-professional functions such as drafting, the production 


- of blue prints, accounting and clerical functions, previously perform~ 


ed by Associates itsclf will instead be performed directly by the Com- 
*pany'’s employees and charged to Associates. ‘The net result of this 
arrangement will be to compensate Associates for only those profes~ 
sional architectural and enginecring functions which, under applic= “"""~ 
able laws, must be performed by it. 


es ee ns SHE 


“a. 


themes 


on 4 
. BES ° 
w" ** *_°* 
Sem . 
2 msrianianiw 


E=232 

. Héctor Ceinos, 4 dircctor and the Secretary of the Company, is 
general counsel for the Company. Jor the 12-month period ended 

3), 1969, the Company paid or acérucd to Mr. Ccinos $16, 500: 00 

cervices rendered by ‘yim to the Company and those of 

«3 are SO% or more owned by the 


{ces for legal $ 
d to above 
during such period 


35 corporations referre 
pmpany. Ay, Ccinos reecived additional legal fees 
r legal services rendered by him to certain of such 35 corporations : 
rich arc Iess than 50% owned by the Company. : i 
; 
“4 
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PRINCIPAL STOCK! JOLDIERS 
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s of July 31, 1969, Mr. Enrique H. Guiiérrez owned beneficially 
and of record 198, 120 shares of Common Stock of the Company 
onstituting 70.344 of the shares outstanding and Mr. Aricl E. Gu- - 
jérrcz owned beneficially and of record 193, 140 shares constitut~ 
ing 29. 60% of the outstanding shares of the Company. Of tlic total ' 
nuinber of sharcs of Common Stock of the Compary to be outstand- ; 
ing, iinmediately after the issuance of the 15,000 shares offere'l by 

this Prospectus, the sale of 200,000 shares to Capital Growth Fund 

and the transfer by the Gutiérrez Brothers of 10, 000 outstanding 

shares owned by them to the finder in connection with such sale, 

Enrique II. Gutiérrez will own 52. 89% and Aricl E. Gutiérrez will ‘eee 
own 22. 29% of the outstanding shares of the Company. The Gutié- ; 
xrez Brothers may be deemed to be “parents” of the Company under stem, 
the Uniform Sccurities Law of Puerto Rico and within the mzaning 
of the U.S. Act. They may also be considered the "founders" of the ~ 
-Company within the mean'ng of said U.S. Act. nes 


As of July 31, 1969, all officers and directors of the Company, i SS 

sa.group, owned 651, 266 shares of Common Stock of the Company wens eaneeitewest Bt 

which constituted 100% of the shares then outstanding. All of such «+ or" 
sharcs were owned by the Guticrrez. Brothers and, after giving ef- mz 

‘ fect to the issuances of additional shares and the transfer of 10, 000 
outstanding sharcs by the Gutiérrez Brothers referred to in the 
preceding paragraph, the Gutiérrez Brothers will continue to own 

B 641, 266 shares constituting 74.03% of the total shares to be out~ ; 
- standing. To the catent that any officers of:the Company purchase : oe 

any of the 7,150 shares to be offered hereunder initially to certain | 

__ officers and employecs of the Company, all officers and directors, icy ee Se 
as a group, will then own in excess of the 641, 266 shares to be owned 

by the Gutiérrez Brothers. 


9 
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-DESCRIPLION OF COMMON STOCK: -, 


i . 


At the date of this Prospectus, the authorized capital stock of tire Sete gs oF ei 
Company consists of 1,000, 000 shares of common stock, $).00 

par valuc per share. Each shareholder is entitled to one vote 

per share on all matters to be voted upon, including clactions of 

directors. All of the outstanding shares of Common Stock arc, 

and the shares to be issued hercunder and to Capital Growth Fund sie 
will be, validly issued, fully paid, and non assessable. Share- 

holders have no pre-emptive rights, are entitled to receive dividends 

ratably when they are declared by the Board of Directors and, on 
. «- liquidation, will share ratably in the net assets of the Company. 7 ee 
Company will act as its own transfer agent. 


Non-cumulative voting 


The shares of Common Stock do not have cumulative voting rights 
_.. .. Which means that the holders of more thar 50% of the shares, i.c., ° abattn, WEN, NS ee 
the'Gutiérrez Brothers" (sec the caption "Principal Stockholders") 
voting for the election of directors can elect 100% of the directors . 
_. if,they choose to do so and, in such event, the holders of the remain- - seneee 
ing shares will not be able to elect any director. | ey is: j 


Reports to Stockholdcrs ‘ aye 


The Company's fiscal year ends on July 31, a financial report, ° includ - 
ing a balance shect and profit and loss statenicnt, will be prepared and 
- certified by a firm of independent certified public accountants and sent 

to all stockhclders cach year after the close of each fiscal year. 


LEGAL OPINIONS 


. - Legal matters in connection with the securities 2ferred to in this 
‘Prospectus will be passed upon for the Company by Mr. Iéctor Cci- 
nos, whose address is Banco de Ponce Building, Suite 902, Santurce, 
‘Puerto Rico. Mr. Héctor Ccinos is a member of the Board of Dircec- 
tors and the Secretary of the Company and intends to purchase shares 
offered under this Prospectus (see caption "Management"). iin” degiec laine 
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EXPERTS pe ph: 


tad 


The atdited financial statements of the Company and certain of its ries 


subsidiaries included in this Prospectus have becn examined by 
Garcfa, Malavé y Vazquez, suite 100, Condominio San Martin Bldg.» 
Santurcce, Puerto Rico, independent certified public accountants, 
to'the extent set forth in their reports herein. Such financial state- 
ments have been included in this Prospectus in reliance upon the 
authority of said firm as experts in auditing and accounting. 


REGISTRATION STATEMENT. ) 


Information in addition to that contained in this Prospectus is set 

forth in the Registration Statement and exhibits relating thercto, 

which the Company has filed with the Office of Securities of the 

Treasury Department of the Commonwealth of Puerto Rico under gs, ge oe 
the Uniform Securities Act of Puerto Rico, Statements containcd i? 

in this Prospectus as to the contents of any agreement are not 


necessarily complete and in each instance reference is made to 


filed as a part thereof. 


. the copy thereof filed as an exhibit to Registration Statement, EACH ~ ve wees ere ensane lm 


such statement being qualified in all respects by such reference. 
For further information with respect to the Company, and the secu- 
rities offered hereby, reference is made to the Registration State- 
ment, including the exhibits, financial statements and schedules 
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AUDITED FINANCIAL STATEMENTS 
E. H. G. ENTERPRISES, INC. 
SAN JUAN, PUERTO RICO 
July 31, 1969 
e ‘ 
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PF meee aeTOVUTE GU SUT EO Le PUTA AGC CMIETANTS 


‘ 
u 
> 


af | 


ord 
7 


m 

ae ward of Directors. 

a “ety. Wl @. Enterprises, inc. 

ne ian Juan, Pyerto Rico : é 
4 

% ate oe *e ° ; . ‘ eo ; ; ‘ ° 

AC ia % We have examined the balance shect of E. H. G. Enterprises, | 
is of July 31, 1969, and the related statement of Income: and retatned earnings 
Jor the pertod from February 12, 1969 (date of Incorporation) to July 31, 1909. 
ur examination was made in wecordance with gencrally accepted auditing standar 
wnd accordingly Included such tests of the accounting records and such other 


? _ wdliting procedures aS We considered necessary, ia the clrcumstances. 


- 


# oe . *. %. tn our optnion, the accompanying balance sheet and statement 
a income and retained earnings present fairly the financial position of E. H..G- 


pe 
a 


% : 4 


a 


tnterprises, inc. os of July 31, 1969, and the results of its operations for t 
seriod from February 12, 1969 (date of incorporation) to July 31, 1969, in con 


* , formity with generally accepted accounting principles. 
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september 3, 1969: . r . ; 


ry . 


B-239 


| 


BALANCE: SuICIT 


*" Be WG. ENTCRPRISES, INC: 


hey oh 


July 31, 1969 


; - ASSETS 
SAARRENT ASSETS i 
Yua Cush : .. *e : 
wae Receivables from an affillated company; 
a\: 8% loan duc on demand - Note 2 
v Comnissions ($14,500, 9n) and accrued — 
i “Interest Pee eee 
“We Sundry loans receivable, including accrucd 
i Interest ($482.10): : 
‘ggg Short-term Investments in marketable 
H securities - at cost 


A ZESTMENTS (} AND RECEIVABLES FROM 
ILIATED COMPANIES = Note ¢ 
investments In shz res of Comnon 
"  $tock = at cost which Is-not In 
excess‘ of equity In underlying assets 
Loans recciyable ($102,713.13) and. 
interest-accrued thereon ‘fi 
MEP ERTY AND EQUIPHENT ~ at cost - Note. B’ 
tor vehicles ($44,358.26) and motor 
cya boats - net of allowances for -* 
depreciation $1,172.70) . 


Baptes Lo financial statements.’ 


ec 
’ 


$ ( 6,944.61 - 


; ep 15,009.56 
Lenn ee 


b a 


qe 


342,585.44 


5,100.00 


s 


TOTAL CURRENT ASSETS $ 376,297.81 


.. 
* 


- $680,266.00. 


“105,199.53 


es 


755,465.53 


- 94,333.78 


¢ . 


. $14226.092.12, 


SATIRE WES SF etesorssehs * 
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"LIABILITIES 


LIAGILITICS : . . see Hs ey 
Mes payebic - unsecured ~ due on demand $ 20,000.00 
Bans payable to stockholder ($5,000.00) and : 
eho others - unsecurcd , 
wrounts payabic ($4,394.05) and accrued : 
expcnscs ‘ss ae 9,894.05 
"ome tax payable = estimated “y : . ; 1,100.00 
reat portion of long-term debt eh 114,199.03 


oe > 


10,204.74 


en ' TOTAL CURRENT LIABILITIES © $155,397.82: 
maRM DEST CL 2s ; 
note payable to benk'=- guarantced by the 

“a stockholders, requires monthly ays 

fay installment. poyments: bf $10,140.00 each, ere S 
Mi including, interost. - Last Installment Is # ; 

Rt due and payable in March 1974 $473,630.70 | 

editions! salcs contracts payable - re ae 

HY guaranteed with jchattel mortgages on motor 

i vehicles and motor beat. Require monthly = -- 

* nets payments aggregating $2,272.74,. nie : ; 

Mi lacluding Interest and finance charges’ °° 56,048.43 

i EG hes ig i. ee sR 679.13 mage 

ibs amount classified as current liabilities 114,199.03 - 415,480.10 
Ma DERS' EQUITY = Notes’ C and DD ° ot : 
beth Steck, par valuc $1.00 a share: 

"TH Authotizcd 1,000,000 shares; issued and , 

outstanding 651,266 sharcs ; ‘* * $651,266.00 © 4 ire 

Pealned carnings + ‘ 3,953.20 655 219.20 


$La226.097.12 


E-241 


STATEMLET OF PHCONE AND RETAILCD PAKUINGS 


E. WW. G. CNTPRPRISCS, INC. . 


the period from rebruary 12, 1969 (date of incorporation) 


s 


to July 31, 1969 


t carned ae 
ions carncd ($14,500.00) and 
cnds reccived ; 


EXPCKSES 
Bt expcnse. 
and professional fees 
RiaLion ans 
relations and promotion 


$17,562.87 
5,530.60 
1,172.70 
94.05 
ts ie 


- INCOME BEFORE TAXES ON INCOME 


for taxcs on Incomé - estimated 


NET INCOME AND RETAINED EARNINGS 
ant a ae July 31, 1969 


DL es to financial statements. 


ww 


he 

2a) 

J 

NY 

= 

: fees 
ae 
2 


$14,925.12 


$29 46.42 
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cane ~\ 
NOTES TOT IMASCIAL SIALENUNTS. - Cont, & 
. 1S) .; 


Gide | ed FHTOKOKISES, IHC. \ 
7 July 31, 1969 oy 


The Cowpany is contcmplating the sale of 215,000 shares of Its Comnon 

Stock through a Privele sale to an INVES tent corpny (709,000) and 

through « public Offering (15,000) to the ceneral public at a Price . 
- of $10.69 por Share, If effect iS given to this sale at July 31, 1969 
taking -into considcration the anticipated expenses directly related . 
Yo the same, the Slochholders cquily in the Company would be as ; 
follows: : . . , 


Consion Stack - Par value $1.00 a share; 
Authorized 1,000,000 Sharcs; issucd and ' 
outstanding 656,266 shares $ 866,266.00 


Capital paid in Cxcess of par value of he ; 
: thares of Comuoen Stock : os 1,910,000. 00 
_ - Retained earnings ; wnmnene ee? 01 ; , : 
| $2. 78Q188..0) : 
| OE a ands 
i j : c G 
; ~) : | 
were ° I | 
eS a ; 
Poa ''s | 
oo ; i 
~?: . : , | : 


| . a io “Exum 
a coun -. Mrvorh $ C a! AO 4 gh) ORS MaNwits +1. haew 


wee Caortce 


Coto. vreeegy a coun ¢ 

4. STROWGA ; BR PA ‘ %., 

teens Oo Jf HOC oo, = COL M simos & lLece-1R4 
wee “ArriuaN P , er 4 Saikano Sas islets 
124 M. SCOPUELO . ’ Nf. A he YW A c my 
0 & CRANDES of CO” oe FOP v8 (et + OV 0OCC WASHOE 4,0 oC FO036 
mmo Cue HOO CONANLCTILIN) AVINVE A 
oT LASCHUS TELEPHONE (797) 293-198: 
he sy@ant TELCPHONE (212) HA S-S2OO CABLE ADORCSS 

S 


‘au cuve ‘ te . 

Pee A otyernrg * , . ah CABLE ADORESS “PLASTHOOCKR™” PLASTROOCK- WASHINGTON, DO 
tact €. Cowan 
IN meukime? 

oe WHITTON STE tte 
an pthigensep sen 1-20 PLACE OC LA MAOCLE! 
WD M, Delman . 

MALIN FEL Dean TEACH HONE 74-53-33 
tae A. PLM MUT 


PAIS Bf FRANCE 


Ceaece ar7RC S 


SHE A MaANNMS > PLADIROOCK: Panis 
'S ©. CO.e 
PLCS GC. MOEMOLER 


0. RANTCR August 20, 1969 


Jah SCHMC.OCA 

o% ©, MELLCRSTEIN 
KS @ HOCHMAN 

NARD LUCS 


Mr.. Ariel E. Gutierrez _ “ae 
EHG Enterprises, Inc. 
Caribbean Towers Bldg. Suite 21C 
Santurce, Puerto Rico 


Re: ‘HG Enterprises, Inc. 
Dear Ariel: 


I am pleased to enclose a no action letter dated August 
18, 1969 from the Securities and Exchange Commission in respect of 
the proposed offering in 2uerto Rico and the concurrent offering 
to Capital Growth Fund. 


aN ai Ret éenttntiy yours, 


ant © cart a a 


Ly 
Carl Kanter ay 
CK:mac ; a 
Encl. ' ° <a 
= 
Ty 


ey 
a E=244 
SECURITIES AND EMCHANGE Comn ISSION 
WASHINGTON, D.C, 20549 
Divitiowor | ae 
CORPORATION FITIANDE = 
-—— ; | AUG 1 8 1559 


Carl Kanter, Esq.. . 
Messrs. Stroock & Stroock & Lavan 
-~----~- 61 Broadway oh Sa eee 
New York, New York 10005 


Re: E.H.G. Enterprises, Inc. 
Dear Mr. Kanter: 


——-—“In your letter of August 13, 1969, you advised us of a proposed public 
offering in Pucrto Rico of 25,000 shares by the above company without 
compliance with the registration requirements of the Securities Act of 
1933 in reliance upon the exemption therefrom provided by Section 3(a) (11) 

*- thereof, as well. as the concurrent sale of 200,000 shares to one forcign 
institutional investor under the Conese Tone: set forth in the first para- 
graph on page two of your letter. 


Based upon the representations in your letter, we see no reason to disa- 
gree with your opinion that both the offering in Puerto Rico and the 
offering to the foreign institutional investor are not subject to the 
registration requicements of the Act. 


Very truly yours, 


fone stb Wnivaey, Jr 
Chief Counse 


| es pay ST, 


COCK & STROVEK be E*245 = |} é | a 


GY UMOADWAY 


ntiw Yorn. UY. 'oOO00 


COPY - . - i 


Gecvuritiecs and Exchanse Comnissicn 
Wachinctou,D.C. 20529 


Res £.8.G-tntermrists, Ince 


Gentlemens : 5 scene Ay pase’ Gil aegis 


We are seting ay gp 1.G iaterorisss, Inc. 
("1u;G"), a Putrto Rican corporitica, rr with a financing 
prerosed by O16. We he 3 Soviced es organise’ in 
Fenruary 1959 ard suc 3 fetercecs: Gf Lesa 
Orsanisers, OAra¢Ey2 ry Serveze 6 is 
engased in constrectico 63: £ aecivitivz: in 
Puerco Rico, its of OUEnes . Fuexto and 211 of its 
officers and dircstors resico in Puerto Rico. 
DiS 2s pronesinug to fate a miblic offering of 25,095 
sheres of its common steck at $10.05 por shere din MPyeerto Tico 
coleiv to mersons who are regident in ans citizans cx Pucrteo 
. Ric Tho offering will be aanca pursuant te a prespeetts to ce 
fiicd with the Socurities Office of Che Department ef tre Treasury 
of the Cowionmwealth o£ ruerto Rico under the Unifern Securitias 
Act of Puerto Rico. The stock will ba effercd to a Liniteé nies 
ef persons til of vhea will be recpiired to vepresont thet they 
are rosigents and citicens of Feorto Rico and to agzae tant no 
a eemeteEncior.e£ the ctecs'’s may be mace to eny porsen who is nct a 
resicens or citiser of Prerto Rico emsont roan the preier written 
consent of EUS bagid upon ea opinicn of it: counsel. Tha certificates 
revrosenting the shares will bo asprepriztely lorended Ca sveh. ‘ 
effect. It is onpected Cant LZ a trading sssxst for the comion 
stcek develezas in BPucrto Zico, 4t will b2 uw rather inactive nayxet 
in view of the small nucber of sharos boing sold. 
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‘ 
ofgering in yerto nico will *- vhly registered by evebilicseson 
unas raurto Wican lutte 
WLLL. you please censicer the fore cing end navire “us 
that, 1f 12:5 should procera with the prezo* “ft Ténuncing presen 
outlincd on the isis of Gur opiniones tha statt will ese and 


that no. action bs tri:en by tuc Cenzicsion in coanection Charcvithn. 
4 . 
chee oes fim o as 
Fh Rae as . i. Very truly yourse 


Stroock & streock & Lavan 


By: 


a nc | 
oe AVAILABLE 


OT ee 


eee ane cove DR 


TSTALO VIDRE ASOCI/LO DE PUERTO RICO ; 


Lree 3 ° > 
OFICINA Li; VALORES i ° 
‘ Departanrento de wacienca ; , . . 


San Juan, P.R. C9905 


18 de, septiembre de 1969. 


es ONLY COPY AVAILABLE 


el Asunto de : “f 
: ORDEN FIJANCTO FOCHA DE EFECTIVIDAD ee 
. RK. G. ENTELP2RISES, Inc. $ A LA DrcLanACION DE InSCRIPCION A 
$ 6 TENOR CON EL ARTICULO 303 (c) DE 
esistro NGnero $-305 H LA LLY UNIFONME DE VALCRIS DE - : 
aa : PUERTO XICO na \ 
RDIN 3 


E. H. G. Enterprises, Inc. recicé en la Oicina de Valores cel 
bepartanento de Hacienca una solicitud de inscrincién de valores que. ts 
leve ci némero de resiscro arrida incicado v de acuerdo a lo dispues~ . 
o en cl Articulo 394 de la Ley Uniforne de Valores cde Puerto Rico. 


SE ORPENA, de conformidad con el Artfeulo 404 (c) de la Ley Uni- 
orne de Valores, que la fecha ce efectivizad de la antes reterida 
olicitud de inscrivcién sca cl 5 co septiembre ce 1959. 


mem, 


Se llama la etenci6n a la Resla S-4 cel Rezglamento de la Ley Uni- 

orme de Valores reletiva al requisito de someter informes trimestra- : 
es sovre el) proyreso de la oferta ce Valores en ec! formulario S-4. ; 
Pambién, 2 la iesla S-9 relativa al requisito ce radicar copias del : & 
brospecto final y otra literatura o anuncios relecionades con dicaa ng 
bferta y 2 la zesla S-o relacionaca con la énzrresa de wn prospecto a a 


ada persoua a quien se haze una oferta de dichos valores. 


AdemSs, se llama la atencién a las disposiciones del Art{culo 405 
de la Ley que ceclara ilejal el hacer ciertas representaciones con 

elacién al necho ce que los valores estén inseritos en la-Olicina de : 
alores cel Departamento de Hacienda. ‘ : 


Por el Acministrador, a tenor 
con autoricad delegada, 


eee 


rer wees: 


* f 
t 
. e ' 
‘ Diezo J. Te Jestés, Director : 
rs : Oficina ce Valores ¢ 
‘ 


ar 


ane ietses. ostse SASRMELIOY.” 


° ‘ ; < _ September 10ih , 1969 


ENG Enterprises, Inc. 
Ponce de Icon No. 760 
Caribbcan Towers Building 
Suite 210 - 
Santurce, Puerto Rico : 
Gentlemen: ' _ 

The undersigned hereby subscribes for the purchase from you of ; 
\ oe 200, 000 shares of common stock, par value $1 per share (the 

“Shares"), of ENG Enterprises, Inc., a Puerto Rico Corporation 

(the “Company"), for the sum of S10 (U.S.) pa share. The ag- 

greate purchasc price of $2,000, 000 (U.. S. ) for the Shares is 

being paid concurrently herewith by certificd or bank cashier's 

check tc the order of the Company. 


In connection with this subscription, the undersigned rcknowledges 
to you that the undersigned is fully familiar with the business which 
the Company is engaged in and with the financial condition of the 
_Company and that the undersigned has received a Prospectus of the 
’ Company relating to the public offering of 15, 000 shares of common 
stock, par value $1 per share, of the Company withing the Common~ 


wealth of Puert> Rico and certain supplementary matcrials. 


The undersigned represents and warrar s to you that all of fe ‘ 
Shares being subscribed for are being acquired solcly for the ac~ 

count of the undersigned without any tention to sell or distribute 

the same. The undersigned, for itself and its assigns, agrees that, 
except upon the prior written consent of the Company based upon an 
opinion of counscl for the Company, the Shares (and the certificate(s) 
representing the Shares), may not be sold or otherwise transferred... , 


to any person who is cither a resident or citizen of the United States 


of America, or any of its territorics or possessions (including the Sv 
Commonwelath of Pucrto Rico), for a period of three (3) years from * "4 
the date hereof; unless a Registration Statement under the United a ae 


‘States ‘Securities Act of 1933, as amended, is then in effect with re= 
spect thereto. The undersigned, for itsclf and its assigns, further 
agrecs that the Shares subscribed for hereunder shall be issued in 
one certificate registered in the name of the undersigned and shall 


bear a lezend sewing fortis the subsianuce of the DeStTICUONS Sct forth 


as 


. . - Pe . + cee 


vs 
E°250°° . 
-2- 


in the preceding sentence. You are further authorized to instruct 
the transfer agent and the registrar for the Common Stock of the 
Company not to transfer any of the Shares (or the certificate(s) re>. 
presenting the Shares) unless the transfer agent and the registrar 
have rcecived specific written authorization and direction from the 
Company. or 


You and the undersigned acknowledse and agree that New Providence 
: ; Securities Limited, Nassau, Bahamas Islands ("Broker"), has acted 
as broker in connection with the pu rchase by the undersigned. of the 
Shares subscribed for hercunder and you agree to pay a commission - 
of 50 cents per share for cach of the 200, 000 Shares to be purchased 
hereunder to the Broker promptly upon the consummation ofthis 
purchase. In addition, Alberto Inocente Alvarez has acted as a find- 
er in connection with such purchase and is to receive 10, 000 outstand- 
ing sharcs of Common Stock. of the Company from Enrique H. Gutié- 
rrez and Ariel E. Gutiérrez who are presently the sole stockholders 
of the Company. The undersigned affirms to you that no persons 
other than the Broker and Mr. Alvarez have acted as finder or broker 
a in connection with the purchase and that the undersigned will see to it 
that neither the Company nor Enrique or Aric] Gutiérrez have any 
responsibility whatsocver with respect to any Claims which may be 
made by anyone other than the Broker and Mr. Alvarez for a finder's 
 .. fee, commission or the like. ‘ 


This letter, when accepted by yo" shall constitute the entire agrce- 
‘ ment between us with respect to the subject matter hereof. oe 
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f o/o FIDUCIARE aust COMPANY OF NEW YORK 
L assign and transfer UNCO... on .-rsnemmnmumennamenenunmannarren r. 0: Box’ 224 
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E. H. G. ENTERPRISES INC. 
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mame on the books Of 801d... ..enmcnsnweenssesneeeenemenenenenmennenr ener 


3 by Certificate No... herewith, and do hereby irrevocably constitute and 


cesses ReTOeMey 


books of the within named Company, with full power of substitution in the 


ARAWAK TR RUST. CO... LTD. AS TRUSTEE FOR 
INDU TRIAR GRQWTH FUND 


r the said stock on the 
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Dear Sirs: XXXXXX 
We are enclosing by —— mail, insured: 
200,000 SHARES ~ E.G. ENTERPRISES, INC. 


Ctf. No. No. Shs. 


9 200,000 


Reristered in name of 


ARAWAK_TRUST_CQ. LTD. AS TRUSTEE 
FOR INDUSTRIAL GROWTH FUND 


Please transfer this stock as follows: 


1 X 200,000 


LACOVARA € CO. 
13 6262847 


C/O FIDUCIARY TRUST COMPANY OF NEW YORK 
P. O. BOX S24 


WALL STREET STATION 
NEW YORK, NEW YORK 10005 


Upon completion of the transfers, kindly forward the new certificates to us. 


: Plense acknowledge receipt of the above by signing and returning the carbon 
copy of this lctrer. 


Very truly yours, 


FIDUCIARY TRUST COMPANY OF NEW YORK 
Yate: : 


ecelpt of the above acknowledged. 
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’ stares of common stock represented hereby have not been registered under the United Szates Securitics Act. of 1933 and may not be sold o: 
aherwise transferred to any person except a resident of the Commonwealth of Puerto Rico except upon the prior writtea conscat of the innutr 
Aiea cn based upon written opinion of counsel for the issuer that such sale or transfer will not vi folate said act. ‘ 

4 ¥ > ml ™ Cine rail Ass Praag rae’ Phe Gf tf SF gin aN Be po cae teeta 8 ane 


‘ 


ap nconboRATEO} rprapren “EY ySyOre ea 


————————— = <2: 


THE COMMONWEALTH OF 
PUERTO RICO 


- Par_ 7 value S19 rm Per § i 


>! 


_ S~fE 3 | LACOVARA & CO. 97 


: a Tus (guts TMAT .company OF ee 


:- 3 TWO HUNDRED THOUS! THOUSAND _ Shave (ae 


SY 
me 
a 
¥ 


ss H. GCENTERPRISES, INC. 


, nnAAda 14, * Mifrbif pula Ly 0H the: lakiof the lo fioralérae by lie Killer 
q OPH tak ywerty MY Meyney Wi pin: seenvenletf M Wiiliile frcdla? 

Meh Uf endorsed. 
In} ities Wheresf, the: aad lexpevalion hus careir Misleelificele lotv 


ity e ty ye hdurpaulhe vyed oft wns elescaledeurda bbc bul of Mr lift radeon 
dis AG» lay ¢_JUEY YL 1A 


Il fe oe a ‘teak 
. 4 ee Ae rob IG : {éctor Cein A a 
; 


. 
eee oe we Ae oem ae + 


For Baiue Received, 


a neennmeemmeniomeeell 


a 


hereby sell, assign and transfer unto..capital Growth Company, S-Ae 0 


cee coos tor emrees. 


{200,000 Shares of the ——<-——_—_—————————— 
Cred Sock tee. 2 5 


standing in. OUF____...name on the books of said company 
represented by Certificate No... 99._________ herewith, and do hereby irrevocably constitute and 


eae 


soccer conve doce: 


attorncy 


to transfer the said stock on the books of the within named Company, with full power of substitution in the 


premises. 


Dated____-_- February 21 1972 


oe + oes ee soe eeeeerREOES 


ls Prestxce OF 


Coad 


oo tite 


cme seacvceoereesooseees ssgnesessees tere 0009 seGensseeee Gees 100SIPY CISD SC IS TCOTCe Cae Sonne 


__ ar SIGNATURE 
AUTHORIZED SIGNATURE 


etoca ecwEes 


SC-53 


OQ 
a> 
a 
ot 
OQ 
© 
“— 
oil 
> 
<= 
= 
ee. 
eee 
LS) 
i 
Mm 


sge-a 


+. meee + 


‘ 
xf 


~<e@”, ba 
Pd 44° 4 wv - or" ig 
weaaby dee we bt. 3 

. —_ 4 

issuer 0h yp Ba 


“ie av ae ee eS sey vee us me gee armed ~ 
bye ae tes eb Comma: ATK ErprEse sitet | hereby have » THSCTLR GAG ee 5 Sa 
iratalersed ty ay pers except a Tes sident ot ie rmomwealth of Puerto Rico except wnon the prior written consent of the 
non wiitten opinion of coi ive for the issuer that such sate or transfer_will not viol ae said act. ee EPO. 
IE Oren ah gio Prem ner ye (~——™ SA Mgt LOE ee 4 See x at ie 
wwe, VN Pee na omits 3s Tm a hl ye HT ig : ey aye y Ys, Pe RE a - 's eat ee tia YB Fi 
Feit ‘ é ‘ § 2 ‘ “ ' *.* ¥ . A ° ‘ \ 2 . ie 7 AE hy bd ‘ 
~ AE Gs eA y ese a - ; ao aye. jr SEF Y sf" 
<4 it N¥ Yv : Y ig" A Vv F Y 3 y x Y ‘ v = Y y Pe Jae, “ik ee ile Le é 
Ee ey he eA ae A gg ea ee! NE ae 
enn — aN : Cos Degen nt Oleg 
wile BCD ee ten “4 £5 
a , INEORPORATEDE ys 18 U3 SOF Gresser a ete Sea 
ig ———— area a Ho, +ht ad 
Bin tA |, THE COMMONWEALTH OF Gee ewan Ee: 
‘ieee. mpm Ree ae "DS oe ce" 
EE 106 ys : PUERTO RICO 2 LE fey 200, 000—— se 
3 a - our wen Chel y A ss - * ae u 
‘Ve oN ns HI A ee ees Ea 1 ig . 
aa, Bi CTS givens 
. ae * 
. : 
Pete 


a Dp r : ert "ee 


E, FG. ENTERPR! 
Authorized Capital Stock $ : nen 
; bee \< - 4 
fo * 2 é ae ee 
, « ‘ 
: my Value § ‘gio Per, 1, She < 6 
; oO 
< { 


ba Sad oe 


COMPANY, Ad lhe MOT ap y 


Mh oe Me hocuttn Tick of’ oo 


wt 


AT! ICAPITAL § OWTH 


ak Fibs RTE 18S Th 


4 a 
Sar me ‘TWO HUNDRED THOUSAND __ Shay ‘NONE DOLLAR ($1.00) 
ee 
Selig : a4 H. G. ENTERPRISES, INC. . $3 
2. f? ees EE 
Cerf myalenuty YY Mhe hilidlen A> 


"9 AA 
Syl peer n 
A >) me . a 


© 

= 

on 

~—< 

S 

° rifle. cay: on Ubehiohs. of lhe 1 oe 
itefol Videaaae /;, Yo SMicrner eye pn MAUNA, Ys pilislifirdle ? ‘ a a 

<= 

a> 

hae 

>> 

Se) 

oo 

™ 


“J — . 4 
“et  f o> foift Ay CHAO: Sel: ' 
a = ae 

ee : CPs Wheres, Asadloperatin harseutiind triste? alifecale by ler : 

IA. ae - gH Mi Ayrhdply ahr, Wifhiw want debe jeated ert d bir Sitka fee Cipuridlien > 

i oe” < Ber sag 8 ryt 4. % 

é ; * ‘en Fray! Jiri ABE oe ae M3cch VL IY 1. 62% 

‘aca Mogae 
Plate 10S PE oe 
é aE: 


ee % P - h A F Aging \. rn Gh: cuts sae. oN A A a . LABLE wma 


; 
“9 | 
Fae 
yr fe) 
ja t 
sw b 
m2. 8 
Oo \ ? 
oD | | 
' 
' 
St <* 7 Hiv en ee ae heiely, nll CAUYH, Blea: fe? 
gh See woe ee Re ee er Sees Mt Te | 
E.G te 2 Fhe ON 28 : 
Sod! pore ne ee St liette Sz 3 
Pe A , ee F - i 2 
| “rs of bhe Cyn? Yhk prusentedl, ty hh OUVIUM FER ees 
Se hen t > -¢ 
NE Ct > Crbifiuls, and de hety Hil’ vocally vonalllile and afi rn Eiht 432 
Satan . coapinld sib 
«\ Ge fr Ses a Sl or ue S ONY Spas -—_—_—_——_—— _—-— 2 nce ss FQ VO <e Cee, iz < > wi 
= 5 1k * 2% ‘ 

a eas Mn to Crarsfer Mie wil Tinck CH ) Mev bow hs f lien “W's ate dicated test? Oe 
, - ie ee ae 
Soe Coperalion rl fa MU futtee vf sbsteliler WAM Mh far rey a a ¥ 
an ar ear Se ee 
‘. >s~u- 1 73 

= 8 te fi o> <a 
ee DY v 


\ 
%. 
"7 bs 
* ery 
ern!) 
oe 
ee 


« e teh? 
’ ee a . 
Cae 
‘ a { 
< “ghinven cael 


2, RUE DE LA 
1200 ne UA Dounse 


J ’ r . 
dike Chie 3; : | r Py Gey Sey EO ivy 
a see ee ee ee Shy, ‘ ea t Ee ‘ ; is ae Vater mE / | ny, bere Y: 
-_* =~ yo, a oe Rs: ‘ ‘> & fot . 4 , °F 7% = £8 fy qi, 
a ‘ an mh. iS ee Hi de : a > ee ~g : hoy mr Nr Nn Ve. Phy , 
uj Kd BE aaa hn anal . juan: wry i "4 ae fe. 
SS As 1291095 j a got oe oe 
? ra ~“ Ya > » f, 
r “4 ay . 


? =e +3 2 sea Ret abe : 
ane = t ° 
‘ tl 1 f= LC bs eo fhep- ee Ay) (ff LED, P 


—/ : ‘| De 
i — ‘ vs : . p ans t 
= rs ae $ MI Mrsit} Mf / 4), i oop YM pyeic dy 7 pr then pres Larger ly oly jt MW : “ Wi Fj : a 
en. tS et EE sf pray yt Penny mnyprenfay pone ft VOSA SEIU age ee AG oe 
| ea °F) Pty bit pre : er <4 aS 
Qo. ia — rc s ag ; 
i: Ss a ee unfa tancenyps tay ts wereiny Me prny yee 
| le JAD MPM MA APPL IFOUIP, Pe ; 8 ak k 
ap an em IP LS HILT. ror 
3 4 . iS, ° x ‘ 
>= aas / 'S351¥d¥3IN3 “OD “H “3 ; i, at 32 
Oo 2 es ppt ppp mt) — : 00°LS Lf ray : 500*002 ap A ; 


< ge. 3xUNG °K rh <4 
> a 4b 
; : 2 hate ‘ - +s 
eo fries , on teed Oe A ES I ON . A? e .- } as, ee 
Se 662 7 NUNS Pe ophs Bd WIS PL Ie "iy EN S Ne oe Ae St 
N xt oF . ‘ Bay Wk wee P : ie, A p ‘ 
a v 4 —>- as Sree fo eT RS I 
ii ere a i £59 ES EDT OO yt 2? 
— ieee kgs : = ite is ° SS Ns 
D " 3 / / 14.49% fsrre . ‘e1@ wy 4h 
er: ‘* . wk ypuig jendeg pezuoyny . / ; \\. . eu — vf 
ee = : a s, i AN ve? 
chs % 2a VeDNI ‘S3g1udualNd ‘D/H a oa Y 
ee } \ vias tat ee: gs j 5 
= > ; - 
gua $87. in t z 
2 Ae 6 (28 ~ 
s tog A ; = -— ‘ 
ys 7 ey Mena Sens aS tht A 
Cas ‘eh 7. Neen ere oe i ike 
oY: Sf aro is Rare e TG emer ee ena @ 
ae ; Oold OLUaNd a 0 
i tat: ) 000° 002 Mii! Og Ee ~ * ilie ot te 
i te yi TT 40 HLTIVAMNONNOD BILL ZS ee ny 
: Seo as, 3 oe PEE ea a a i caus Bae hyn 4 r% ane 
e _ Re ig : -oe-—-* 4 « 
| aot > a 8 . a\e-- — eo :@ 3 fn iw En rat CFINT ade wt : mT Oc e sa °> ; — “ted 
a 2. -2 As — ae eye = y 
. te ar. he Ms a” A. AAW A AO Fak ee ae | ag ; 
Ry eras, Se A A A A ie, Se Ss op med ae, S * 
: Re wk... 2% A ae Sor: test Bw 1g F “eiae Re Be ee a Pe eons eg Sete 55 
oes 8 MZ its Fs ee « et eS eo Se Le ae 7 : * tt Lael 1h 
A eo; S46 Set 75% bs? a 3 at Coe bes ° : : ‘ ae es tS ee 
WNT OD gw Io we pie 1s Yeu JoNet Jy2 40} (Ssundd jo ue Husain pathy vars 
: 59 tle tao? UIIUM oud aut t OUMUOLY IYI JO wWapisaz C daox3 usta! Aue od passa; tess missy 
“4 Ab SD fe TEATOD BOG SOM rte paraistod Ugoq You sey Aqa1aq partaanlar yor wourwy? jo sirris HL mA 


sea og ert Aru PUT COHL 1 “DY Sanam S92tIg P- I 


44 bagi WA a hviely cree 


eng Fe ey Y 

“i a 

‘ BL ~ by: 
ae 


OJ, 


¢ 1 6G 


PGP Le t o ES wae 


Het il ds Pee a 


ante ‘ eden se 


ee 


ae 4 Mie: resented! f(y bhe 
ally am while ave ¢ 


is Tipilal We 


‘ s 
~{ wi oh FS wat 


e.. 


AEangue 6 Peetu SA 
’ ~ ee 

WI ABAIE! * 
2 RUE DE Lt Coase 


1200 GEN Kwe 


bat Yo Cea? rete 


SSUED TO 


2 WS: Jt 
can 


hit uly oie Cay saenone 


” Pfuerves 


peter 


ta rut 


ft ie ke cn io dhe hls of lw “tr hb penne 
o-() OM aa aah Re 


—— eee 


STRAP ET SOLAS ir 


DATED 


ae 
_——- 
SOF «) 
\ J { 
SN 
oe ae 
on > 
oe 
PRS “ 
=" ! . 
Et2s 499", 
ssen tt -* 
A dhe 
ec > 
~aey 
exéa 
+ See > 
Se ae Soe 
ere * ‘ 
Sant ate 
e2er ete" 
ese a 
et ae. 
bcs 4&6 9.. 
Esse ‘ ‘ 
— 
PR ENE ae 
eoks > }.. 
ze 
. . 4 
“2 ves o 


‘v) 


~ 


E-2QNLY COPY AVAILAB 


~ af 


LE} 


= 2 
. 
. . ‘ PK Bee ~ ee 
ne oooh ; en eee a ee er 
- ‘ . : “2 ‘ - 
septa e Eee iF s ae rmCLAY = BAW IN b. fs ' ws 
edt td DL aaee - v Beret rs To ee > cranny,” 
4°4°7 e ogee : yt 1: "y weU 
vee ae | ia Se \ ; guise gs 5 
1 sy Girits Fo * Sih eatanttl Sem ° Vheghee. dL PEMESR UO ‘i 
2° Grace: uo on Siaces, ‘ 
bo®.. 1. £.C.3. , nN ene 
; On DEWAND P- >THE 
at bed } ———— mn = -_ 
* P ow a a oy 
te ORs ; ige i, ! \ 
. ae + s--cenent 
AAI ACM. 


‘- 
Je He ‘ 
MILLION THREES 
on 


Orpencr 
; pe 


i 
’ 
9 


~~ 


Ars wen shall oth n SECLAYS 
i 


re ANAGER, 


TrID Suric! 
SUOIGST BDOLLANS 4) yy 
¢ 
14 a g 
DARC! psec B ms D.c.0 2 ~ 
4 (2) re es) ANTS Kodo 5 if a LP 
120. f..OAnvay, js 9 a Ve vx $ 
Niwy Yt, a Os. f J . 
hb . 4 ae * y ; 
five YORK, 10095, U.S.A. & 3 yt § fee sf -- Meacee NT 
ce cee sor anne em cee e: ov sannnenpnnpecnan et Wet ey OC ccc wee seinen M 
— ~ A . “ e .' \. 4 ‘ ~- 
a °@ oidhiss . >? = twee tee eee ® « 
“HOC TUE te VO 280+O 25H; 0504920009 7 
/! 
; \ as iS 
" ; 


run: ywtvws,vuwevws A i alll GR SS aa 


ONLY copy AVAILABLE 


E-261 


4 
lb 


/ 
September, 1972 


Mr. Aricl E. Guticrrez, 
c/o ENG Enterprises, Inc., 
San Juan, 

Puerto Rico. 


Dear Mr. Gutierrez, 


In connection with the purchase by you on the date 
hereof of 200,000 shares of Ccitnwn Stock of EHG Enterprises, 
Inc. from the undersigned, the undersigned hereby acknowledges 
receipt from you of the sum of $1,300,000 which has been 
delivered by you. 


Very truly yours, 


J... Burke. 


Ly COPY AVAILABLE 
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September iy 1972 


Mr. Aric) E. Gutierrez, /I I] 


c/o EWG Entervrises, Inc., 
San Juan, =X H = 


Puerto Rico. 


Dear Sir, 


On the date hereof the undersigned is selling 
to you 200,009 shares of Common Stock of EHG 
Enterprises, lee. By letter dated the date hereof 
the undersigned has made certain representations 
and warranties to you concerning such stock. You 
have advised the undersigned that in order to 

induce you to purchase such 200,000 shares from 

the undersigned in as much as you desire the 
financial security of a corporate narty rather 

than an individual in connection with the making 

of representations and warranties to you, the es 
undersigned hereby assigns to you all of his right 
title and interest in and to the letter agreement 
entered into on the date hereof between the under- 
signed and Canital Growth Furd S.A 


{ P, >A. ya Cony of 
which is attached hereto. ~°7°*"7 nis 


If the foregoing correctly sets forth our 
understanding, please indicate your agreement 
in the space nrovided below. 


Very Truly Pope $. 


The“undersigned hereby consents to the 
assignment of any and all obligations 
of the undersianed contained in the 
letter attached hereto, a cony of which 
has been initialled by the undersigned. 


a a 


CAPITAL GROWTH FID S.A. C C 
Pee Me see. 


LE Lihat Cis 
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September 


Dear Sir, 


The undersigned is selling to you 200,000 
shares of ‘Common Stock ("the stock") of ENG 
Enterprises, Inc. a Puerto Rico Corporation and 
in connection therewith the undersigned hereby 
represents and warrants to you as follows: 


1. The undersiqned has gooi and marketable 
title to the stock and the undersigned 
owns the stock free and clear of any 
security interest, claims, restrictions, 
liens or incumbrances; 


The undersigned has full legal right, 
power and authority to sell, assign, 
transfer and. deliver .the stock to you 
and upon delivery of and payment for 
the stock, you will acquire good and 

‘marketable title to the stock free and 
clear of any security interest, claims, 
liens or incumbrances. 


The sale by the undersigned to you of 

the stock has been duly authorised by 

the Board of Directors of the undersigned 
and the undersigned has full right, 

power and authority to make such sate. 


Very Truly Yours, 
CAPITAL GROWTH -FUNTD-S.A. 
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Sentember 1, 1972 


Mr. Ariel €. Gutierrez, 


| 
c/o EWG Cueternrises, Inc., / 
San Juan, c= X i y, 


Puerto-Rico. 


Dear Mr. Gutierrez, 


On the date hereof, the undersigned Mr. 
J. H. Burke ("Seller") is selling to you ("Buyer"). 
200,00C shares of Common Stock, nar value $1. per 
share, ("the Stock") of EHG Enterprises, Inc. 
("EHG") a Puerto Rico Cornoration, and Buyer is 
delivering to Seller an aggregate of $1,300,000. 


Seiler hereby agrees with Buyer as follows: 


ie Seller hereby reoresents and warrants to 
Buycr as follows: 


(a) Seller has good marketable title to 
the Stock and Seller owns the stock 
free and clear of any security interest, 
claims, restrictions, liers or encumbrances: 


(b) Seller has full legal right, power isd 
authority to sell, assign, transfer and 
deliver the Stock to Buyer and, upon 
delivery of and payment for the Stock, 
Buyer will acquire good and marketable 
title to the Stock free and clear of any 
security interest,‘claims, restrictions, 
liens or encumbrances. 


hs Seller has been advised by Buyer of the facts 
set forth below and with full knowledge of 
such facts Seller is selling to Buyer the 
200,000 Shares of Common Steck of EHG: 


Buver is the President and a substantia) 
stockholder of EHG. ENG is presently 
neaotiating for the sale of in excess of 
$9,000,000 principal amount of subordinated 
debentures of EHG. Such debentures would mature 
in fifteen years and would bear interest at the 
rate of aporoximately 8% per annum, Such 
debentures would nrovide for certain mandatory 
prepayments commencing in the sixth vear. In 
connection with such purchase ENG would issue 
warrants to purchase in excess of 300,000 shares 
of Common Stock of ENG exercisable over a 
substantial period of years at $10 per share. 


In connection with the foregoing, EHG is 
- also negotiating for a related sale of in 
excess of $2,000,000 of Freferred Stock of 
EHG. Such Preierred Stock, which would bear 
a 5% dividend, would be convertible on a share- 
for-share basis into Common Stock of ENG. 


A loan is being arranged to purchase the 
Stock and in connection therewith the lender 
may be granted an option by the Buyer to acquire 
a substantial number of the shares of Common 
Stock of EHG being acquired from Seller on the 
date hereof. Such option, which would expire 
in approximately three years, would be exercisable 
et approximately $6.50 ver share. ; 


There would also be certain rights to cause 
the registration.of the shares of Common Stock 
of EHG referred to above under the United States 
Securities Act of 1933. 


The undersigned has been furnished with 
financial statements of EHG at January 33... 1972. 

The undersigned are aware thac by reason of 
various transactions since that date the’ 
financial condition and results of onerations 
of EHG are presently better than as one might 
assume from an examination of the January 31, 
1972 financial statements. 


Very Truly Yours, 
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September 14, 1972 


Me. Ariol E. Guticrrez, 
C/o ENG Enterprises, Ince, 
San Juan, Puetto Rico. 


Dear Mr. Gutierrez, : 
On thd date hereof, the undersiyned J. H. Burko 
("Seller") is selling to you (“Nuyer") 200,000 sharas of 
Common Stock, par valuo $1. per share, (“the Stock") of 
EliG Enterprises, Inc. ("EHG*) « Pugrto Rico Corporation 
and Buyer is delivering to Sellcrithe sum Of $1,000,000 
plus commission] (a~ onaeieete of \- 360,000 


Seller hereby agrees with Buyer as follows: 


‘2. Seller hereby represents and warrants to Buyer as 
follows: i 


(a) Scller has good and marketable title to the Stock 
and seller owns the Stock free and clear of any 
security interest, claims, restrictions, liens 
or encumbrances: ‘ 


Seller has full legal right, power and authority 

to sell, assign, transfer and deliver the Stock 

to Buyer and, upon delivery of and payment for 

the Stock, Buyer will acquire good and markctable 
title to the Stock free and clear of any security 
interest, claims, restrictions, liens or encumbrances, 


Seller has been advised by the Buyer of the facts set 
forth below and with full knowledges of such facts Seller 
: selling to Buyer the 200,000 sharca of Common Stock 
Of EIG.: : ¥ 


in excess of $9,000,000 principal amount of subordinated 
dchentures of FUG. Such debentures would mature in 
fifteen years and would bear interest at the rate of 4 
approximately 8% per annum, Such debentures would 
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In connection with the foregoing, EHG is also negotiating 
for a related sale of in excess of $2,000,000 of Preferred 
Stock of ENG. Such Preferred Stock, which would bear a 
5% dividend, would be convertible on a share~for-share 
basis into Common Stock of EHG. 


A loan is being arranged to purchase the Stock and in 
connection therewith the lender may be granted an option 
.by the Buyer to acquire a substantial number of the shares 
fo Common Stock of EHG being acquired from Seller on the 
date hereof. Such option, which would expiee in approximately 
three years, would be exercisable at approximately $6.50 
per share. 


There would also be'certain rights to cause the regis-: 
tration of the shares of Common Stock of EHG referred to 
above under the United States Securities Act of 1933. 


The undersigned has been furnished with financial 
statements of EHG at January 31, 1972, The undersigned 
is aware that by reason of various transactions since that 
date the financial condition and rosults of operations 
ef EHG are presently better than as one might assume from 
an examination of the January 31, 1972 financial statements. 


Very truly yours, 
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PROMISSORY NOTE 


FOR: £100,000, 00 DATE!: ON DEMAND 


_.-FOR VALUE RISCFIVED, the undersijned promises to pay on demand to 
E.H.G. ENTERPRISES INC,, the principel sum of Four Hundred Thousand 
($400, 000, CJ) in legal currency of the United States of America at the domi- 
cile of the bearer. The undersiyned further promises to pay interest upon 

the unpaid balance of the principal of this obligation, at the ~ate of one per 
cent (1%)) inonthly (upon the basis of a year of 360 days) from the date hereof 
until the date of full payment of this obligation. Interest hereon shall be paya- 
ble inthe same place as is hereinabove provided for payment of the principal 
havedl, <= soso cee ecessc Haare es RESESA SSE SESIOTSOLELS EELS HCO CEE 


.--The undersigned hereby waives presentment, protest, demand and notice 
of non-payment. - --- sccsssrrrrers on" ae 


.--In case recourse to the courts, including any proceedings under the Bank- 

ruptcy Act by the holder of this note becomes necessary in order to coliect 

the whole or a portion of the amount of this note, the undersigaed agreed 

to pay the court's expenses, cos's, disbursements and attorney's fees which 

may be incurred in a, liquidated sum equal to ten per cent (10%) of the claim 

sued, which amount will become immediately due and payable upon the filing 

of such proceedings. - --------- mee see se eeeeene ene cer een n reer errr ne 
\ 

---The undersigned hereby submits to the venue of any court selected by the 

holder of this note in case of legal action for its collection. ---~----------~- | 


.--This note is a negotiable instrument under the Negotiable Instrument Law 
of Puerto Rico and its negotiability is not affected or impaired by reference to 
the mortgage deed. The undersigned hereby irrevocably waives any right or 
defense against any holder of this note for reason of non-negotiability. ------ 


---San Juan, Puerto Rico,. this 22th day of September;. 1969. -------<---"-"-} 


NEW PROVIDENCE SECURITIES LTD ' 


Ma fiudbnf, 
Lith’ | 
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Cerital Growtn 
SorvicoaosLlimitod 


Oe ee ee 


Phone 01-489 SOGO (4 Lines) . Teles 262204 One Mount Street, London Ww 


Directors: HH. Crow (USA) J RAR. Miller P.O Rees 


rae am E 
Mr. Hector Ceinos, “28th April, 1970 
Attorney & Counsellor at Law, j : u 
Ninth Floor, : 
Banco de Ponce Building, - ‘ ; 
Santurce, ’ 4 
Puerto Rico 00910. 
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Dear Hector, 


The following is our tabulation of the cash flow between EHG 
Enterprises and N.P.S. Ltd.,° starting with the Septembcr 29, 1969 
value of $400, 000. 00 which N.P.S. received from EHG onan 
unsecured loan basis. 


" 29th September, 1969 a “ $ , 400,000.00 


" Repaid 20th October, 1969 $100, 000. $ 2,893.15 
(22 X 400,000 X _12) ae ear 
(365 100) ~ ; 


— 8th January 1970 $100,000. $ * - 7,890.41 


(8 Oy 300, 000 x 2) 
(365 <i 


” Repaid 4th February 1970 $50,000. $1,975.34 
: (27, 200,000, 12) ? 


(36s * * 700) 


Repaid 20th s*cbruary 1970 $50,000 | $ °° 789.04 
CG y 150,000, _12) he ae 
(365 * >) Tar 
April 10th, 1°70 - New Agreement Riek $ 4, 67096 


(49, 100, 690 ,. 12) 
(365 © 109) 


/Gontinved ...- 


Mr. Hector Ceinos ; , ae 28th April, 1970 


Capital still outstanding at Slee .: 
10th April, 1970 os $100, 000. 00 


Add interest to that date + 14,958.90 
: ; $114, 958.90 


‘LESS Insurance paid for Boat 4 
for period 28th March 1970 fo. the year 
‘ $9, 429.00 are 
Less .4 uays 336.00 $9,093.00 


~ $105, 865.90 


ene 
*. $ 22,865.90 


- & 


LESS $£7,000 due 3°). /; ril, 1970 _.” 183,000.00 


Payments due:.10th May $3, 0Lc. 00 
_* 10th June 3, 000. 00 
10th J.'; 3, 000.00 
10th J 3, 000. 00 
O09 £4. 3,000.00 
/ 10 8. ~— 3,000.00 
" 10th... + 3,000.00 $ 21, 000. 00 


- $ 1,865.90 


- First Paymicnt due L’ecember 10th ' $ 1,134.10 
; $ 3,000.00 - 
—_—_= 


In addition to the cover; iy cated on Page 1. of the Policy for 
personal injury up wu ““v: © .00, we also have excess liability 


coverage from $£.u ; $4,509,000.00, plus an excess 
on property dan ss", 200,09, ; 


As soon as posx.. -, < ww appreciate recciving from Federal 
Investments Limited ani ENC) Exierprises confirmation of their 
agreement to the tabulations contained herein. 

. ‘ 
I would further lie to point you that the yacht policy at the bottom 
of Page 1 specifically defines the waters in which the boat may 
or ‘ate under tie provisious of the coverage. I spoke with 


/Continucd .... 


Mr. Hector Ceinos 28th April, 1970 


Charles Fry this nierning asking the procedure if the yacht were 
ever taken into ihe Pacific. He said this information must be 
forwarded to them immediately and that he did not anticipate that 
Lloyds would make any additional charge for that time when the 
boat wis in those waters; however, there is always that 
possibility. 


I would suggest that any time a trip is pla~ ed to Costa Rica and 
the Pacific that our London Office be notified so that we can be 
on rccord with the Insurance Company as much in advance as 
possible. 


_ I should be grateful to hear from you as soon as pee. 
--. yegarding this matter, 


* With binleet 2 regards, 


- Yours very truly, 


HAR H. CROW 
Executive Vice President 


c.c. Mr. James Miil« 
, Nes sau. 
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CHARTER PARTY . 70 


IT 1S this dry mutually oereed beaweon NEW PROVIDENCE 
SECURITIES 0: P.O, Hox 1065 Sassoon Buildings Nassau Bahamas 
(hereinafter called “the owners") of the one part and FEDERAL 
INVESTMENTS LIMULED a Corporation organized under the laws of 
the Bahanies with its psineipal office in San Jose, Costa Rica 
(hereinafter called “tie hirers") of the other part that the owners will 
let and the hirers will take the 1969 cighty fect (Wood) Huckins Motor 
Yacht "Give Up" (Ty.in diesels) from noon of the tenth day of April 
1970 or from the time thereafter at which the yacht is placed at the 
disposal of the hirer until the tenth day of April 1973 both days 
inclusive on the following conditions 


en 


os 


<= = 
, 


l. The hirers will employ as master of the said motor yacht a duly 
certificated master mariner and such crew as is reasonably 
required for the maintenance upkeep and proper running and control 
of the vesscl having regard to the voyage contemplated and the 
character of the vessel and will pay the agreed wages of the master 
and crew 


ee een = > 
NS 


2. During the currency of this Charter party the hirers will pay for 
all petro! grease oil and water consumed on the said motor yacht and 
all repairs to or replacements of glass china or other articles 
fix.ures or fittings broken or injured and further will pay all harbour 
dues towasre charges and all pilotage in foreign waters. An 
inventory of all chattcls chinawate articles fixtures and fittings as of 
this date is attached hereto and made a part hereof and marked for 
identification purposes as Exhibit A , 


ne hirers shall pay for all deck and engine room stores and shall 
\ tain the vessel in a thoroughly efficient state iu hull and 
1 achinery and will arrange for regular service of the engines in 
} accordance with the makers instructions and will pay all chargeable 
' costs arising thercout 


4. The hircers shall indemnify and save harmless the owners against 
any breach of any condition of insurance or any obligation relating to 
the vesscl and the handling’thereof or any claim loss or damage - 
resulting from any ‘negligent? or breach of duty.on their part whether : 
such claims be made by a servant or agent of the hirers or the 

owners or by any othicr party y 
‘ to'ee 

5. The hirers shall have the sole and complete management of the 
said motor yacht in all matters (save those that might affect the title 
of the owners) and in particular Bis . 


\ 


(a) ‘To make ox cancel any arrangement for the carriage of 
passengers pci Ag 


(b) To engage such persons as he may thiak fit from time to 
tine as master officers: and crew of the ship and to dismiss 
in accordsuee with parayaph | any 0: all of them but 
reserving entirely to the owners all rights 


(c) Vo insure (in accordance with paragsph 6 hereof) 


“in the Schedule heveto, 
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Yo cinjtey any ship or insuranee brokers on the usual terms 


To make wdjust apportion or settle at their diserction any H 
Salvage damage average or other claims in favour of or i 
against the motor yacht or to refer the same to arbitration { 


fo obtain possession of the ship and her certificate of 
registration from auy master who has been dismissed or 
from ony other person withneld'ag the same a 


To receive paymenr and obtain delivery of all moncys and 
and securities receivable on account of the ship i 
i 


(h) To take and defend such proceedings as may be necessary ° 
in respect of the me 

6. The agreed insurance valuc of the said motor yeah is $430, 000 
(Four Hundred and Thirty Thousand American Dollars) and the 
owner’ shall affcct insurance to that value on the motor yacht her 
apparcl fittings frcight earnings and disbursements against the usual 4 
risks cither at Lloyds or with Insurance Agencies and to enter the i 
ship in protection or indemnity or other kindred associations in 
addition to the alove the owners. will effect additional insurance as 
detailed in the current insurance policy with the Marine Office of 
America and in respect of which the hirers (having been supplied 
with a copy of the said insurance policy) the hirers shall be deemed 
to have full knowledge. The premiums relating to the above 
insurances will be payable by the hirers and shall become due 28 days ; 
after due application by the owners. The hirer having been ; 
supplicd with a copy of the Insurance Policy will take no steps or do i} 
nothing that might or might tend to increase the premiums or render | 
the policy void voidable or uncnforcable and will indemnify the 
owners against any loss occasioned thereby, © 


7. In the event of the settlement of any salvage damage or average 
or other claims relating to the motor yacht any capital sums 
receivable thereby will at the option of the hirer be expended in 
rebuilding the said motor yacht or alternatively the monies so 
receivable shall be apportioned between che parties hercto in the 
proportion the monies so paid at that date in accordance with the 
_ Schedule bear to the total — Se _ referred to in paragraph 10 
* hereof says rad ‘ 


ete a 


‘i 


8. The owners with reaso: .Jle notic.: may request the hirers to 
restore possession of the «aid motor yacht to them for a res sunab‘e 
period of time (not withstending the provisions of this Chart2r) 
PROVIDED ALWAYS that during such period the liabilities aid 
responsibilities of the hirer as detailed in paragraphs 1, 2 3, and 4 
hereof will lapse und will .¢ resum -d upen possession of tl < motor 
yacht being restored to the hirers or upon written notificat nu bi tie 
owners to the hircrs that possession of the said motor yacl . 

thereby restored to the hirexs whichever occurs first in tirw 


9. The hirers shail pay for the use and hire uf the said motor yacht 
the sun of $318,000 (Uhree fundred and VPorry Eight ‘Thousand 
American Dollars) which payments shall be mi ade. in manne? as set. out 


@Mupe 2 of 3 Mayes) 
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10, ‘The owners agree that the hirers shall have the option at any time i 
i duving this Charter Party of purchasims the said motor yacht forthe: i’ 
" sum of $384, 060 (three hundred and cighty four thousand American dollars) 
© against which any amount paid for the hire of the motor yacht (being 
4 the sunt or part of the sian set out in paragraph 9 und Schedule hercto) » 
’ shall b. set off and deducted, and upon payment of the total purchase 
| price the owners will execute an Ass.gnment in the form annex’ || 
* hereto as Exhibit B ; 


4 11. In the event of any payment falling due and being unpaid in part 
' or in whole, within 60 (sixty) days after written notice from owncrs 

-' tohirers, hirers shall be deemed to have repudiated the Charter Party ; 
and the owners shall be entitled to recover immediate possession of . . 
f the said motor yacht ey (Oe loner iets ' 


{| 12. This Charter Party shall be construcd according to English law. .+ : 


| IN WITNESS WHEREOF the Parties hereto have hereunder caused * | 
their Corporate Scals to be affixed the day and year first before 
; written. Sh Sek, 


‘ 


‘Schedule 


%., ” . t sft . “" . f . 
i (a) The sum of $80,000 (Eighty Thousand American Dollars) upon the ‘ 
‘ signing hereof. Hae gh We ‘ pce. 


4 (b) The sum of $108,000 (One Hundred and Eight Thousand American 

" Dollars) by way of 36 (Thirty six) payments of $3,000 (Three Thousand ;, 
! American Dollars) the first payment to be made on the signing hereof 
: and the remainder by way of single payments.om the same day of cach | 
i succceding month. ; Dee erg! of 


$*. 


i (c) The sum of $160,000 (One Hundred and Sixty Thousand American 

i} Dollars) by way of 8 (eight) payments of $20,000 (Twenty Thousand 

‘| American Dollars) the first payment to be made twelve months from 
i; the date hereof and the remainder by way of single payments after the 
| expiry of cach successive period of three months. 


| NRW PROVIDENCR SECURITIES * PRDERAL INVESTMENTS LIMITED 


* President: (J C LG.: ‘ H: ave 
, G.W. MeAipin) 


aidentt’ Myf” 
Viec President} HL Wl 


H. ow) 


: , / la ‘ ote 
] y, \ - -) a ar 
y Witness: Vf sbeelete» .: Witmess: 


oe 


Witness: 
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TH S_AS ASSIGNMENT is made the tenth day of April One 


thous cand nin nine “ine rd laud : cventy BI TN): EN NEW ? ROVIDENCE 


SECURITIES of P.O, Box L605 Sassoon Buildings Nassau Bahamas: 
{ (hercinatter called “the Vendors") of the one part and FEDERAL 
‘ INVESTMENTS LIMITED of P.O, Box 10, 299 San Jose Costa Rica 
‘ (her rcinalter calicd “the Purchasers") of the other part 

c 


WHEREAS 


1. The Vendors are the owners of the 1969 cighty feet (wood) 
Huckins Motor Yacht "Give Up" (Twin Diesels) registed in 

Nassau Bahamas and now 
lying at the aoe of Nassau Cahaune 


2. The Vendors have agrecd to sell the said motor ‘eels together 
with the boats and appurtenances thereto belonging to the 
Purchasers for the sum of eens, 000 —— hundred and intel four 
thousand Amcrican were 


NOW_THIS DEED WITNESSETH @ as: follows: 


1. IN Considcration o: - the sum of $384, 000 Crnee ‘indeed pa 

eighty four thousand American dollars)now paid by the Purchasers 

to the Vendors (the receipt whereof the Venaors hercby acknowledge) , ‘ 
the Vendors hereby assign unto the Purchasers the said :1otor yacht tr 
together with all her boats ant appurvenances - hold the same unto 
the Purchasers aunty, H 


2. THE Vendors covenant : with the Purchasers that they have power 
to transfer in manner aforesaid the premises hereinbcfore expressed i 
to be transferred and that the same arc free from incumbrance: fi 
3. THE Vendors shall forthwith give authority to the persons + 

whose charge the motor yacht and her boats and appurtenances no. 


4 are to deliver the said motor yacht to the Purchas - or their 


representatives and from the time of such delivery the same shall be 
at the risk in all si of ” peace sers’ ‘ 
: . IN WITNESS whevedt the ‘Parties Sacets have hereunder caused their 

‘ Corporate Seals to be affixed : : 


> s “—t- ; . ' bd . % ¥ 
NEW PROVIDENCE SECURITIES "ly EDERAL INVESTMENTS LIMITED 


President: vate. ra eee ". Vice President: 


' Vice President: 


Witness: ee ke. Witness: 


Fr 


Witness: < ail UE + Witness: 
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New PROVIDENCE SrCunRITicCs, LTD. 
NADLAU (UAHAMAG) ZURICH URANCH 


MOHLERACH OTRAS EE BO eco0e zyRICH ewitzrantano 


TELEPHONE: (051) 47 66 72 NEW NAME ZURION ORGANIZATION: 


- = eget grins CAPITAL GROWTH FUND DISTRIBUTORS AG 
7.0.80X 268 6024 ZURICH MOHLEBACHOTRASEE 88 ec0oe zuRiCn 
Mr. Hector Ceinos, eS. 13th July, 1970 
Attorney & Counsellor at Law, | , ; 
Ninth Fle >, ri : 
B.nco de vonce Building, ; x 
Santurce, : . bask yu! reg el 
Puerto Rico 00910. eae 3 cnesa sesh * 
; ee hie rh rasan gt 
Dear Hector, y eek 
I refer to my letter to you of the 28th April, 1970, inwhichI gave “e¢ 


you our tabulation of the cash flow between EHG Enterprises and 
N.P.S. Ltd. The amounts and figures listed on Page 2. of my 
letter have now been adjusted and should therefore read as follows: 


bd . 
ute, . 


Capital still outstanding es 
10th April, 1970 a 4 . $100, 000. 00 


Add interest to that date “y's 14, 958.90 
pe tte (AA fone 
batt’ th OMEN $114, 958.90 
LESS __Insurance paid for Boat aia 
‘. for period 28 March 1970 for the year 
4 ; : $9, 429.00 
Premium returned 7,744.31 , ; 
LESS Insurance Paid . . 1, 684.69 d 
-  * $113, 274,21 e-. 
LESS $83,000 due on 10th April, 1970 83,000.00 


“F°  $ 30,274.21 
Payments due: 10 May” $3,000.00 


10 June 3,000. 00 
\ - 10July 3, 000. 00, 
“a 3,000. 00 
) 10 Sep. 3, 000. 00 
; 10 Oct.. 3,000. 00 
10 Nov. 3, 000, 00 
10 Dec. 3, 000.00 
10 Jan. 3,000.00 
10 Feb. 3,000. 00 $ 30,000.00 
‘ . . 
274.21 ° 
First payment due on March 10th . 2,725.79 , 
$ 3,000.00 ’ 


/Continued ..- 


> . 
OEnCHAR DIN THWUTONS OF CAPITAL pore FUND «THE ACCOND BAHAMas ImMVEOTMENT THRUST 
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NCW PROVIDENCE SECURITIES, LTP. Be rept 4 
J NABBAYU (HAHAWAD) ZUNICH ORaNcH f, ee Sel an is i 
MONLEBDACHETNANLE BB 8008 ZUNICH SWITZERLAND Big OSs A YN re 
YELEP HONE, (0351) 47 06 72 MEW NAME ZURICH ORGANIZATIONS 
CAPiC: FIRGTOIT ZURICH . acs aad re 
66st cemeed. eaacs CAPITAL GROWTH FUND OISTRICUTONS AG 
P.0.80x 268 8024 ZURICH MOHLEBACHOTMABBE 28° S0Ce rx~URMICK 
«Qe 
qs 
+“ 7; 
+ . 
Mr. Hector Ccinos 13th July, 1970 


I should be most grateful if you would verify with Aricl and Henry 
‘ Gutierrez these new figures pertaining to the purchase of the boat 
and acknowledge the correctness of the calculations so that we 
can close the file on the yacht. : 


With kindest regards, 


Yours very truly, 


‘ -. HARRY H. at 
Executive ‘Gon President 


“ape 
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MUTUAL kELEASE 


AGREEMENT made this 19th, day of May, 1971, between NEW 
PROVIDENCE SCCURITIES of P.O. Box 1065 Sassoon Builuings Nassau 
Bahamas (hereinafter called "the Owners"), of the one part and FEDERAL 
INVESTMENTS LIMITED, a corporation organized under the laws of the 
Bahamas with its principal office in San José, Costa Rica (hereinafter 
called "the Hirers") , of.the other part; 

WITNESSETH: 

WHEREAS: The Owners and Hirers entered into a certain Contract, 
dated April 10, 1970 (hereinafter called "the Contract"), under which the 
Owners let to the Hirers the 1969 eighty feet (Wood) Huckins Motor Yacht 
, + Up' (Twin diesels) (hereinafter called "Give Up"); 

WHEREAS: The parties hereto desire to terminate the Contract in 
consideration of the Owners receiving an a Jount of TWO HUNDRED TWEN 
TY THOUSAND DOLLARS ($220,600.90) Bes sae teats for the 
sale of the Give Up, and the Hirers nate te amount of SEVENTY THOU- 
SAND DOLLARS {$70,000.00) for the termination of the Contract. 

NOW, THEREFORE, the parties hereto agree that the Contract hereto- 
fore executed between the Owners and the Hirers hereby is terminated and 
cancelled and shall be of no further force or effect, and the Hirers release 
and relinquish and quitclaim to the Owners any and all right, title, 
interest or demand possessed or claimed by the Hirers in or to the Give Up, 
pie each and ali of the parties to this agreement and the agents, 
empioyees and representatives of each and all of them are released from any 
and all liability, past, present or future, of whatsoever kind or character, 
by reason of or growing out of or arising or existing in connection with the 
execution of said Contract or any of the terms or provisions thereof, or by 


reason of the breach or alleged breach or conduct or activity resulting in 


the breach or alleged breach, of any of the terms or provisions of said 


de otaie DOW & ‘ = S Arte Ang eh Ps 
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the amount of SEVENTY THOUSAND DOLLARS ($70,000.00) upon the 
execution of this release. 
IN WITNESS WHEREOF the parties .hereto have executed this Agree- 


ment on the date hereinabove mentioned. 


Sem g 
C l NEW PROVIDENCE SECURITIES ~~ FEDERAL INVESTMENTS LIMITED 


a4 r) 
p/ Ds ee 
fs fr ° iff 4 c 9 oe LE Pa jd 
ee ys ; : LW/ 
By: / 3 Sy / Fr Cl Cee 4 r fut 
riel E. Gutiérrez 
Vice President 


Affidavit No. YS YR 
i 


! 
Sworn and subscribed to before me by Mr. Ariel E. Gutiérrez, who 
is of legal age, married, engineer, resident of San Juan, Puerto Rico, and 
as Vice President of Federal Investments Limited, to me personally known, 


in San Juan, Puerto Rico, this 19h day of May, 1971. 


/~ NS 
‘ . a . 
* : \ 1 Notary Public 
De? : 3 | ‘“ I, j 
Bas «- = Fs ‘ 
“Key F a 2 °F 
“ efte GE Teo 
ae ~ 


Sworn and subscribed to before me 
by Mr. C.W. McAlpin this 21st day 


of May, ey in New i a New York. 
‘ p ( bs 
oan st aeonetnen teen etn eaten thee etantrennyfnanenrt Sem tenet ne 


Ti ii \ Wa «. 
Notary Public 


Va, 


Vale pRONIN 


a] 


DIG NWIPIsS MY Hs J 4439 FS 


“Contrato celebrado entre c) PARTIDO LIBERACION NACIONAL de 
Cocts Rica, dosnicilizdo cn San José, representado por ec] Presidente 
de cu Comité Ejecutivo, don JOSE FIGUERES FERRER, per: onerit gue 
consta del Tomo » Folto__ BOE ee nee ints 
del REGISTRO ELECTORAL y FIBA LIMITED, representada por cl 
sefior ARIEL ELOY GUTIERREZ, personeria que consta del poder especial 
adjunto, que se agrega como anexo (A) a este contrato. También iuierviene 
el scfior Figueres cn su condicién personal 
CONSIDERANDO: 


l.- Que de acuerdo con el articulo 96 de la Constitucién Politica 


de Costa Rica, el Estado contribuye 2] pago de los gastos cn gue incurran 


los partidos politicos para elegir los miembros de los Podceres Ejc cutivo 


y Legislativo, en proporcién al nimero de votos obtenidos por cada Par- 
tido; ; : . : mn . 


2.- Que ose pago lo efectia el Estado por medio de una emisidén 


2 Houos ce la Douda Politica que ae realiza derpués de Ins clecciones. 


4 una voz lguidados los gastos de la campaiia de cada partido; 
\ \ . 3.- Que para ‘financiar 6u campafia, LiberaciSa Nacional, al igual 


' ve los otros Partides Mayoritarios, ha efectuaco una emisiéna privada de 
Tey ic oe 


’ ——-—— —— -- 


bonos, con el compromiso de sustituirlos por los tituivs del Estado aludi- 


( dos en el considerando anterior, una vez que ectos sean emitidos; 
4.- Que la corporacién Fiba Limited esta interesa ada en adguliir 


una cantidad oe: Bonos del Estado de 'a deuda Polftics 1970; 


5.- ee Liberaciéa Nacional est4 pitabaseth en qus Fiba Limited 
adquicra oportunamente esos bonos, para jo ¢ sal est4 de acuerdo en ce- 


derle desde chora, une cantidad cquiveicnie de sus bonos privados; 
gi 


Lane 6.- Que don José Figueres est4 dispucste a otorgar su garantie. 


1’ ‘ * . ema ee ne meee ee rete 


ae ee pereonsl con releciéa a los ceor»romisos que: master SU Partico en 
open’ P cy tia efeesare ia! ete enere me emres + ace ae oe ete ee Meee mene Cees coe ee mnemm ee on tere 
a] ’ mas 4 . 
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POR TANTO, de acuerdo con Jor considerandos expucstos, que 
formar p: te integral de este convenio, y de las estipulaciones que o | 
continuacién se expresan, las partes ban convenido cn lo siguiente: 


Que en este ecto LIBERACION NACIONAL entrega al sefior Gu- 


tlérrez, en 6u carécter dicho, bonos privados de su campaiia politica 


y 
ta 
= ¢? con un valor facial de TRES MILLONES CUATROCIENTOS SETENTA Y 
ou bch keto ce atte Sei ig phase lath: Wie Dati CO 
“ CINCO MIL COLONES, de conformidad.con el detalle que, como anexo 
B se firma por las partes y se considera parte Integral de este contrato. 


ul 
Que contra recibo de esos bonos el sefior Gutiér~ez entrega en 


este acto al seflor Figueres la suma de QUINIENTOS MIL DOLARES, 


moneda de los Estados Unidos de Arnérica, equivalente al tipo libre 


actual de seis colones noventa y cinco céntinios por délar a TRES 


MILLONI: S CUATROCIENTOS SETENTA Y¥ CINCO MIL COLONES, 
Ill ; 
‘ LIBERACION NACION..L garantiza que la repreacntade. cel ector 


oi Gutiérrez, podr4 canjear los bonos referidos en la cl&usula anterior por 


’ —- * 
' 


Ww - 
(as Bonos del Estado de la Deuda Politica 1970, dentro de los treinia dias 
1 LT 


2° nébites siguientes a la fecha en que csos bonos sean cmitidos y pucstos 


a ee Se ee 


“a8 "élsposiciéa del Partido. 
9 1V i ; : i 
_ En caso de que por cualquier tivo el Estado no emitic ra tos 


hanes de la Deuda Polftica 1970, o que el canje previsto en la clfusula 


wen Se anterior no pudicra lievaree a cabo por cualquier causa dentro del término 
ae * 
ra de treinta dfas, LIBFRACION NACIONAL le devolve ré al sefior Gutiérrez 


1 te er me et mee rene oe st ee teres 


los quin! antes mil célares que de él recibe en cstec acto. 


el ; is ee 


- 


* Eo Ja Intenectién da las partes la de aque la ropreeentads fal eator 
; ° 


. 


. ; 5 , 
Gutiérrez reeupere totalmente: los quintentos mil ddélares inverildos en 
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bonos del Partido Liber:cién Nacionl, razén por la cual, ol al re- 


+o” 


dliniy totalmente Jos Bonos del kus.ado de la Deuda Politica 1970, 


an ee eee ee 


El eclior Figuercs en su caréctcr personzl se convicerte en 
J 


gaxcnte solidario de todas las obligaciones que en este Instrumento 


-adquicre LIDIERACION NACIONAL, debiendo pagar de eu propio pe- 
culio cualquicr suma2 por la que responda el Partido que é] garantiza, 


en cl] caso de gue Este no lo haga onortunamente, 


Vil 
Se acompaiia un facefmil del tipo de bono a que se reficre el 


Inciso tres de Ja p4gina un2 y el cual se convertird en bonos de. Estado, 


+ ? ecgin ee describe en el mismo inciso. ; 
-0-0- 
. EN F% DE LO ANTERIOR, firmamos en la cludad de San José, _ 
re RM been sieahe dias ote il sii lie Setiembre 


a? de mil novecientos sesenta y reeves oft: - primera 
linea cuatro, en vez de "tomo", "folio", "ar. wil: Mi 


hii 
léase después de "'del'"'folio doce al veintitfé» uel \| * 
WN 


.expediente catorce mil setecientos trein~ ale ee ER ER 
ta y scis del aiio mil novecientos sescnta JOS= FIGUERES FE? re 
-yocho" — P Presidente Comité Ejecutivo 
oe anne : . Partido Libaraciédn Nacional 
f ’ ‘ i ; \e \ - 
f \ 
* \ vi 
- ° : i4i,8 Obs OBE ee . sy | \ 
re .. ‘JOSE FIGUERES FERRER 
ibe 3 So eae > Cédula No.\2-E43 45 ~4¢ 
gael: ey f hee eee oe 
bad A ’ . eo 
Crift 
ne ee SS Sy . ° 
, ARAL £LUs GUTTERALS : °° 
Vicepresidente 
Fiba Limited 5 
. : ‘Las anteriores firmas son aur Sntiias 
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SHEET 76.2.5 —5 


That simuitancously with the execution of this agreement LIBURACION 
NACIONAL delivers to Mr. Gutiérrez in his aforesaid capacity, private bonds of 
its political campa’yn with a face valuc of THREE MILLION FOUR HUNDR.. 


SEVENTY FIVE THOUSAND COLONES @, 475, 000 Colones), according to the brcak~ 


down annexed hereto in Exhibit B, which is made a part of this agrcement. 
-Ii- 
That simultaneously with the gnitwee p08 said bouds Mr, Guti¢rrez hereby 
delivers to Mr. Figueres the amount of FIVE HUNDRED THOUSAND DOLLARS 


($500,000.00) (U.S. Dollars), which are equivalent at the present exchange rate 


of 6.95 colones per dollar to THREE MILLION FOUR HUNDRED SEVENTY FIVE 
THOUSAND COLONES (3,475, 000-Colones) ° 


~ mm - 


LIBYRACION ‘NACIONAL sence —— that FIBA LIMITED, can anenene 


% the piven tons chdeiea to in the ereceeding chenee ne State Bonds of the Poli- 


Soal Debt of 1970 within thirty (30) days after the date in which saia State Bonds 


are sgaued ard made ave'lacle to the Party. 


_- ae 


That in ee: event that for any reason whatsoever the State does not issue 


oe State Bonds of the Public ‘Debt of 1970, or that the cntinies described in the 


| viiiesiaiia clause can not take pre for any reason whatsoever, within the thirty 
_ (30) cays puries hereinbefore mentioned, LIBERACION NACIONAL will return to 


Mr. Gutierrez ae FIVE HUNDRED THOUSAND DOLLARS ($500,000. oe received 
in this act. 

I ag eS : 

It is the intention of the untied hereto that FIBA LIMITED totally recoups’ 


the FIVE HUNDRED THOUSAND DOLLARS ($500,000.00) invested in l'rivate Bonds 


of Partido Liberaci6n Nacional, and therefore, if at the time that th. State Bonds 


of the Public Debt of 1970 are totally redeemed, suid FIBA LIMITLND receives an 


a i* u st a aweye 


& 


a 


E2291 
~ 3 - 
invested, Libéracion Nacionai will reimburse any suc’ difference, 
~- VI - 

That Mr. Figueres in his personal capacity, jointly and severally guarantee 
all the obligations of Liboracién Nacional under this agreement and agrees to pay 
from his personal assets any amount for which his Party is responsible, in the 
event the Party docs not make such payments .s agreed hcrein. 

~ VII - 

An specimen of the Private Bond referred to in clause 3 of page 1 of this 
agreement, which will be converted into State Bonds, as described in said clause, 
is attached herewith. - 

i!’ WITNESS WHEREOF, the parties hereto have executed this Agreement 
in the City of San José, Costa Rica, on the 23rd day of the month of September, 


7969, 


FIBA LIMITED “7 3 ts. ++ (Signed): José Pigi:eres Ferrer 
; JOSE FIGUERES FERRER 

Bt ito ak Phi d : President, Executive Committec 
PARTIDO LIBERACION NACIONAL 


(Signed): Ariel Eloy Gutiérrez _ 
Ariel Eloy Guti¢rrez 
Vice President (Signed): José Figueres Ferrer _ 
JOSE FIGUERES FERRER 
Cédula No. 2-047-48-98 


A Notary scal with the legend "Juan Edgar Picado Trejos of San José, Costa 


Rica, Attorney" is affixed below said signatures after the phrase "The foregoing 


signatures are authentic". 


I hereby certify that the above is to the best of my knowledge a correct 


translation from the Spanish language of the agreei....t herein contained, 


o 


n San Juan, Puerto Rico, this OP Se day of February, 1970. 


PARI IDO LIBERA CION NACIONA ’ 


TLLEFONOD 21-20-22 APARTADO 2244 
SAN JOSE, COSTA KiCA 


Juno 20, 1959 


\ 


Coy |. MN ORY AVI AE 
'l Wall Streot Mths ee : 


New fork, Now York ' 


| & fow worts ago & concon fricnd spose to you on long distance 
about tho purchaso of soae spocit! bonds of the Governuacnt of Costa Rica, 


‘ Oa Juno 26, 1969 I phoned you to Now York and announced tho visit 


I 
an mS boon 2 


Dr, Albarto Inoconte Alvarez, & prominent Cuben statesman who has 
rotary of Site and & Minister of Tretsury, No 45 now a Cosia Rican citixz 
enJ a prestigious mezbker of cur business couzunity. 


Thos ZT gave nore dotails to your Cuban secretary, Miss Lillian Ca:re~ 
fio about Dr, Aivsros's trip, She kindly agreed to pass oa to you this infor=- 
nation, 


You enn doal openly with Dr, Alvaroz. He enjoys the full coafidonacs 
of ‘our common fricnd, as woll as nino, - 


gen 


-' (his is our deal: By Constitutional mandsto the Govornacnt of Costa 
Rican ¢€ wisiteh is fully denocratic and e6izble) contributes to the enapaign ex= 
pense: »” Her the0 political parties, 


Yo totel contributi~:. goos up to 2% of tho avoraro budsot of tho 
Ropublic far cao year, of tho thros prac ; 7 
Pattee ve AenmarnRRennn oe CS eee RRRUINURATS 9° core eeearnAe eum 

Yor tho coming olectic s of Pobruary ist, 2970, tna tots MOURE ‘to 
bo contributed to all nigh ether is estinuatod at 15 willioa ¢ colic: 108, 
or approximatoly U.S, $2 2,150 0, 05). 


‘ : : 
By lew tho moncy is distributed anong the rox xt 
portica to tho munber of votes they obtain, win or 3 


ee ee 


tored partics, _in_pro~ 


SO. 


For tho inst 25 yoars ouv party hes obtained £0%3 to €5%, Whon wo 


_ lost to ccaliticas o n etic groupe (fires eo: cerese Sars. Oe ensvene 
gut), it has hoses by hin nays inca I pt ese wan (there és no con~ 


rial Gr so~olestion) 4 Os ro pasty soached. ate yew 


tho pegsent esupate: Os prosinine Jor 15% Mot only sre wo wine 
ning tho Presiconcy, but we eszngct to rescive Cah Oe §1,CC0, CWI Zor can= 
£69,059 votos St 9o 69 % Vote, 


paisn onposses, Say, 


PARTIDO LB gERAC ION NACIONAL 


TELEFONO 21-20-22 APARTADO 2244 
SAN JOSE, COSTA RICA 
2 


\ ad, tais monsy is pric of eho bonds, ‘Theso 
bonds steel Dutr a Gscat © 9 yee fay era reascicd in 


ey 


Canpaizm bends hive never boon co 

ne noad for solling bends ia advanco arises [rea tho obvious 
fast that Party cxpoases ora incurred durizg tha preeont Presidcatial tera, 
espocially at tku ond, for tho uc conpaiga, while the Covornicat coatri~ 
bution is eived curing tho fcollowiag G-yoar Coastitutional poriod, 


, Cur Party, which 
country, isstos its ova tizica ae, eeckicn: the thee ipadeer 
tho poriod of payucnts of foxizsont bonds Cur Cortiricates sro reoeced 
and registered with tho casal a National Treasury, which is the ¢cn- 
teal Pank of Costa Ricz, : Cel be a5 eke 

; " AL legal apie ’ taon te dasuro taat waiile there aro 
registered Cortificuteos out ao Cuniral gate will not acccoat any 
order of payseat in can 2 cs but theso Certificates, . 


aa irre ce2ble ordeo eo of pr 


- Should such bonds bo printed or dolivored later thea February 1, 
» their intorest and anortization will bo retroactivo to this cats, 


My Party is 


or 4 little ovcr U.S ,c ‘ trazcaction vith a siveien buyor vould 


bo in Disses 


At this tino wo would accent a 255 Sineopat cee 
beginning, aad wa would cover datcrest in mcnatnly paymoat 
> until tho. buyor starts roculving iatcrest frea Govermioat 


1970, : : a 


Alth- oh this transsctioa is porfostly secure, wo undsrstanad that 


it is alsoa sturo of cooperation frou our ccumoa friend, da waich ycu or 


your firs nay wish to participato, 


ay I add that I wysol? have solvcacy for tho asount invelvo 
ro eae 


that I horoby constitute nysel 


ato Mm porsonal guarantor, ao an incicati 
o2 pood fait, , . 


fuytiing you wish with Pz, ‘Aiveros, 


tr esident 


B=294 
PARTHD © sta SACION NACIONA 


TELEFONO 21-20-22 APARTADO 2244 
SAR JOSE, COSTA FTA 


soma earen tere carta Merdels 2 eS. RECIBO N® 3}, 


19 de sctierbro do 1969, 


En osta focha retiro do la TESORERIA GENERAL DEL 
“ PANPIDS, cemo gestor para la vonta do los mismos, la 
guma do TRUS MILLONES CUATROCIENTOS CINCUENTA Y CINCO 
HIL COLONES (¢5.455,000.00) en BONOS CAMPANA 1970, do 
ecucrdo con ol siguiento detalle ‘do titulos: 


$83 bonos con valor cada uno ¢3 50000. 00, 
asi: 


HOSe OBS “82-100. 6 604.08 18 bonos 
eG Bl 250.6 s0cae 2d bonds 
he 151 al 400....++.250 bonos 
id 412 al 450. c+ccee 40 bonos 
451 al S00. ecoeecoe 50 bonos ¢ xe 915,000.¢0 
154 bonos con valor do 810. 000.00 cada uno; 
as 
ws: 027 21 050.....6. 24 bonos 
are O72 G2 ZO00N 6 cies 'cs. SO Dons 
Meas el SEOs *20%96300 bonos 1,.540.000,00 


—— 


VALOR TOTAL BONCS RECIBIDOS.ccsces$ 50455,000,90 


Ordon: nota Srio Gens ral don Inis Alberto Mongo Ro 
de fecha 18 sovlembre 1969, 
We 


JOSE FIGURES, FERRER © 


Al ini anterior se agregen los siguicntes - 
Bonos de ¢ 5,000.00 cada uno, que estaban en 
poder de don Jos¢ Figueres ; Nos 063,064,935 


y OGG con valor total de.ice. ceccsecesyentty : 


PARA UN GRAN TOAL DHL... 


- *, 0? ee he : 
* Pts anlersores Lirnas im NOS 


1 Py 
Le 


FPbicess AMP >A RA 1970. 2 


oe 


< “COM! TE CJECUTIVO NACIONAL ‘DEL. PARTIDO UIBERAC! ON “NACIONAL AUTORIZA 


AL: PORTADOR ="! 


OE ACUER 2S0 CON EL “ARTICULO 96 DE LA CONSTITUC'ON POL IT!1CA, A RETIRAR 
* TESORERIA NACIONAL DEL GOSiERNO DZ COSTA RICA, LA SUMA DE 


Teamica nan 


ERA TOMO AYUDA DE EL ESTADO PARA LOS GASTOS (\ 
A FORMA Y CONDICIONES QUE DETERMINE 
N CORRESPONDIENTE. 


ESTE VALE ESTA CUSIERTO, HASTA SY VALO? NOMINA‘, POR LA CESION Y TRASPASO CUE A uf 

FAYC® CE LA EMISION TOTAL CONSTA £N ESCSITURA N? 2575 DE HOY, OTORGADA ANTE EL 

MOTAID LUIS FELIPE“MAYORGA Y-OUE SERA REGISTPATA ANTE 103 CAGANISMOS OFICIAL 
LEGAMMENTE COMPETENTES. SAN JOSE, 3? DE 2UO 1973. 


AW ARS 


sf Sarena ceNeew ane ee 137911 T\~) 
: \ ‘ 
= \) 


Vig umuaddr Ne vi § 
COOar ADR NACIONAL OE ESSNZAS 


—_—-—*o 


— . 
lt aoa aneeael BT ate me RR SE PS ARR RODD LADD LE 


NAL DEL PARTIDO LIBERACION NACIONAL AUTORIZA ; 


oe RTADOR 


iSTITUCION POLITICA, A. xe(TPAR DE_LA 
gE COSTA RICA, LA SY LA SUMA DE 


TE EJECUTIVO NACIO 


Zt “peTICULO 96 Cx A CON 
TESORERIA NACIONAL DEL GOLIERNO 12) 


ESTADO PARA 10S GASTOS 
ereonine tA 


A DE EL 
QUE DEie ae 


CONDICIONS €S 


ON conser ENTE. 
VALOR NOMIN f SION ¥ TRASPASO Que A 
A aN scRiTutA } HOY, OTORGADA ANTE ft 
SERA REGISTRADA ANTE LOS ORGANISN.OS OFICLIALES 
<5, SAN JOSE 19 DE JULID 1968. 


LEG'S (Act 


BIERTO, HASTA SY 
5tON TOTAL const 
MAYC?2GA ¥ a‘sé 
Ente COMPETEN 


ci VALE ESTA CU 
- § AWOR pe tA ES 


NOTARIC suis FELIPE 
LEGALM= 


pees 2 “oes: tras 


weattA 
\! ty f 


WAL AG A 
set Ae Fer 


at 
\.= 


: saat Naeig Sha 
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E+297 
RECEIPT NO, 31 


September 19, 1969 


On this date, the 1970 Campaign Bonds described hereinafter 
arc withdrawn from the General Treasury of the Party by the 
undersigned, as onc of their Sales Spousors: 
* 383 bonds with a value each of $5, 000. 69 as follows: 
Nos. 083 to 100......+--- .. 18 bonds 
; 126 to 150....0ee220-- 25 bonds 
151 to 400......-..+-+ 250 bonds 
411 t0 450... cece eee eee 40 bonds 
451 to SO0..<csc0--s0+,60 honda. $1, 915, 000. 09 


154 bonds with a value of $10,000. 00 as follows: 


Nos. 027 to OS0..... Konvees 24 bonds 

O71 to 100... .cceeeeee * 30 bonds ° 

101 to 200.....eeeeees _100 bonds 1, 540, 009, 00 
Total Value of bonds Reccived, * $3, 4 55, 000. 06 


Order: from General Secretary, don Luis Alberto Monge A. 
‘gh dated, September T8, 1969. 


(Signed): José Figueres Ferrer 
JOSE FIGUERES FERRER 


Add to the previous total the following bonds 
oat _ in the amount of $5, 000.99 each which were 
in the possession of Mr. José Figueres: 
Nos.063, 064, 065 and 066 with an aggregate 
total Of .cccccccccctecceccccosroccers .+s+____ 20, 000. 00 


For a Grand Total of..... seievcssccccceseeP al oy 000. 00 


The previous signatures are authentic#. 


Under the Seal of Juan Edgar Picado ‘Irejos- Attorney of San Jose, 
Costa Rica. 


$5. 000 CAMPAIC: 1970 NO. 062 


NATIONAL LIBERATION PARTY 
The Executive Committee of the National Liberation Party authorizes 
THE BEARER 


To withdraw from the National Treasury of the Government of Costa Rica as 
per Article 96 of the Poiitical Constitution 


ee 
| FIVE THOUSAND COLONES 


From its corresponding Quota as an aid frorn the State to the expenses from 
the 1970 Political Cadaign under the terms and conditions determined by the 
Pertinent Legislation. 


867°4 


This Security is covered, up to its nominal Value by the assignment 
end transfer that in favor of the the Total Issue appears in Deed No. 
2575, Executed on this date before notary Luis Felipe Mayorga 
which will be recorded before the Pertinent Official Government 
Instrumentalities. San José, July 1, 1968. 


(Signed) (Signed) 
President Secretary General Treasurer 


(Signed) 
Financial General Coordinator 
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STOCK PAYMENT RECORD 
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SHEET NO. SIXTY ONE 
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PARA DEPCSITAR A NOMNPRE 
GLOBE FIUIENCIAL TuVESTIPNy’ 
COPPORATION, EN TL FIST 
NATIONAL CITY BANK, 
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SECULITIVS £09 CACIAUGS ColcisSIOn, 


e- 


Plaintiff, 
- egainst - 74 Civil Action 
: File No. 
CAPITAL GicirTil COMDAIY, S.A. (Costa Rica) 
CAPITAL G20..70 COAL, S.A. (Panama) : 
Mi PACVILASS SCOULITINS, LID., 8.A. AFFIDAVIT OF PeTiIcs 
SHLYPICLD ASITEC.Y CC.32: Al $ 
SHEPYILID ALVICONY Cy ANY, S.A. 
ERG Listinsen isis, Ic. 3 
CIAVIS We iicaLPyil 
SALIORD C. CAULTES : 
ARIEL E. CUT Foy A 
ENRIQUE H. GUTLURRIZ, : 
Defendants. i 


eeew#eeaee7aeeene7a#eseeee2reeeee ef 


COUNTY OF Rid Yer 
>) ss? 
STATE OF LizW YORK ) 

MERYL E, Weick, being culy sworn, depeses and says: 

1. I am an éttorney employed by the United States 
Securities and Exchange Commis.’ or. ("Conmaission") in its ilew 
York Regional Office. 

2. Between approximately 10:20 and 10:40 a.m. on 
September 3, 1974, I telephoned Laurence Grocnwald, Esq. of 
Stroock & Stvoock & Lavan, Lsqs., who heretofore represented 
defendants [ilG Enterprises, Inc., Ariel =. Gutierrez aud 


Enrique H. Guticrrez, and J. Robert Lunney, Esq. of Lunney & 


Crocco, [Esqs., who heretofore represented defendants Sheffield 


Advisory Co:arnany, Sheffield Advisory Company, S.A. and Sanford 


C. Shultes, and advised them that the plaintiff Cormnission had 


filed a complaint in this action earlier on September 3, 1974 


E316 


and that a hearing on an Order to Show Ceuse end Temporary 


ge 


Restraining Order was schedulcd for 4:50 p.m. on Septexber 
3, 1974 in Room 102, United States Courthouse, Folcy Square, 
New York, Now York 10007, before The Uonorable Charles E. 
Stewart, Jr., United States District Judge. 

3. At epproximately 10:45 a.m. on Septerber 3, 1974, 
I telephoned defendant Clovis W. McAlpin in San Jose, Costa 
Rica at 227-720, and sinilarly advised hin, in his capacity 
as an officer of defmdants Capital Growth Company, S.A. (Costa 
Rica), Capital Growth Company, S.A. (/anama) and New Providence 
Securities, Ltd., 5.A., ard individually, that the plaintiff 
Commission had filed a complaint in this action earlicr on 
September 3, 1974 and that a hearing on an Order to Show Cause 
and Temporary Restraining Order was scheduled for 4:30 p.m. on 
Septexber 3, 1974 1n Koom 102, Unired States Courthouse, Tolsy; 
Square, New York, New York 10007, before The Honorable Charles 


E. Stewart, Jr., United States District Judge. 
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Sworn to before me this 
3rd cay of Septecoer 1974 


NOTARY FULLIC 
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SECURITIA§ AND ECikuGe GOIISSICH, 


(Crs 


5 
Plaintiff, 
- against - 

CAPITAL Grovrl CC ANY, s. A. (Costa Rica) 
CAPITAL Cora Cot: ANY, S.A. (Panama) 3 74 Civ. 3779 
New ¥ HOVED.--¢ Ce GuCU RUTIES, LID.) Ssh 
SHEFFIELD AUVLEGNY CCi.2ANY : 
SULETILLS SUVEGGRY COMPANY, S.A. . AFFIDAVIT OF 
ENG iNT CaAri R13, INC. H SERVIC. 


CLOVIS We. HeALPIN 
SANFURD C. SUULTES t 
ARIEL E. GUTLARSe 

ENRIQUE H, GUTTcno™., 


ae 


Defendants. H 


one Ss © @ & © 6. 6. & ©» 68 & 2 @ w OF 


COUNTY OF KEW YORK) 
CHORD ORE OREO i a 
STATE OF iow Wan ) 

MERYL E. WIENER, being duly sworn, deposes and says: 

1. i am an attorney employed by the United States 
Securities and Exchange Commission in its New York Regional 
Office. 

2. At approximately 9:30 a.m. on September 4, 1974, 
I telephoned defendant Clovis W. MeAlpin in Costa Rica at 
227-720 and advised hin of the entry of the Order to Show 
Cause and Temporary Restraining Order ("the Order") signed by 
the Honorable Charles E. Stewart, Jr., United States District 
Judge, on September 3, 1974. At approxirately 12:00 noon on 
September 4, 1974, I caused a duly conformed copy of the Order 
to be mailed, by Registered Mail, via Air tail, to Clovis W. 


McAlpin, ?.0. Box 7-1460, San Jose, Costa Rica. 


3. At approximately 6:30 p.m. on September 3, 1974, 
I telephoned the offices of the defendants Capital Growth 
Company, S.A. (Costa Rica), Capital Growth Company, S.A. (Panama) 


1 
and New Providence Sccurities, Ltd., S.A. in Costa Rica at 


227-720 and spoke with Maria Ruckli, who represented to me that 


she cnet Officer (Secretary) of these entities, and advised 
her of the substance of the Order and the fact of its entry. At 
approximately 12:00 noon on September 4, 1974, I caused a duly 
conformed copy of the Order to be mailed, by Registered Mail, via 
Air Mail, to the mailing address of these entities at P.Q. Box 
7-1460, San Jose, Costa Rica. In addition, I caused a duly con- 
formed copy of the Order to be mailed to Clovis W. McAlpin at the 
same address. 
4. At approximately 12:00 noon on September 4, 1974, I 
“caused dul; sme : ne Order to be hand~celivered 
to Lunney & Crocco, Esqs. to the attention of J. Robert Lunney, 
Esq., the attorneys for the defendants Sanford C. Shultes, Shef- 
field Advisory Company and Sheffield Advisory Company, S.A., at 
their offices at 20 Exchange Place, New York, New York, by hand- 
ing envelopes containing the Order to Harry Zimmerman, an employce 
of the United States Securities and Exchange Commission in its 
New York Regional Office, and instructing him to have these 
envelopes delivered to the person set forth above. The attached 
Affidavit of Jack A. Lustig shows that the aforesaid envelopes 
were personally handed to Leslie Sorkin, a receptionist at the 
offices of Lunney & Crocco, Esqs., at the above address at epproxi- 
mately 1:20 p.m. on September 4, 1974. In addition, at approximately 


12:00 noon on September 4, 1974, I caused duly conformed copies of 


the Order to be mailed, by Certified Mail,’ Retyrn Receipt Re- 
quested, to the last known residence of Senfore S. Shultes at 
439 Last aay Street, New York, New York, and to the last known 
offices of Sheffield Advisory Company ans Sheffield Advisory 
Company, S.A. at 1l Broadway, New York, New York. 

5. At approximately 7:00 p.m. on September 3, 1974, I 
.telephoned defendant Ariel E, Gutierrez and advised him of the 
substance of the Order and the fact of its entry. He represented 
to me that he would communicate the substance of oe conversa-= 
tion to his brother, defendant Enrique H. Gutierrez. At approxi- 
mately 12:00 noon on September 4, 1974, I caused duly conformed 
copies of the Order to be mailed, by Certified Mail, Return Receipt 
Requested, to the offices of ENG Enterprises, Inc., and to Aricl 
E. Gutierrez and Enrique H, Gutierrez, tothe office address of 
EG Enterprises, inc., at El Caribe building, corner of fuineras 
and Jeronimo, San Juan, Puemto Rico. In addition, at approxisately 
10:00 a.m. on September 4, 1974, I telephoned the offices of 
Stroock & Stroock & Lavan, Esqs. and spoke with Laurence Greenvvald, 
Esq., who heretofore represented LHG Enterprises, Inc., Ariel L. 


Gutierrez and Enrique H. Gutierrez in thismatter and advised him 


of the substance of the Order and the fact of its entry. . At 
approximately i2:00 noon on September 4, 1974, I caused a duly 
conformed copy of the Order to be hand-delivered to the defendants 
EHG Enterprises, Inc., Ariel E. Gutierrez and Enrique Hl. Guticrroz, 
c/o Stroock & Stroock & Lavan, Esqs., to the attention of Laurence 
Greemvald, Usq., at 61 Broadway, New York, New York, by handing an 
envelope conta ining the Order to Harry Zimmerman, an employee of 


the United States Securities and Exchange Commission in its New 


- 3-« 
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SOUTHERN DISTRICT OF NEW YORK Ah ‘ 
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SECURITIZCS AND FUCUANGE COMIISSION, 
' 


Plaintiff, 
- against - 


CAPITAL GRCWTH CO:PANY, S.A. (Costa Rica) 


CAPITAL GROTH COLWwAUY, S.A. (Panama) : 
NEW PROVIDENCE SECURITIES, LTD., S.A. 74 Civ. 3779 (CES) 
SHEFFIELD ADVISCRY COuANY t 
SHEFFIELD ALVISCAY COMPANY, S.A. 
EHG EXITERPRISES, INC. i ‘ AFFIDAVIT OF 
CLOVIS W. NcAL?D SERVICE 
SANFORD C. SHULTES 3 
ARIEL E. GUTICRAEZ 
ENRIQUE H. GUTIERREZ, t 
Defendants. $ 
-” - - - - Ld -” - od -~ - 7~ -_ - - o~ oa - a o- - om -xX 
COUNTY OF NEW YORK) . Q 


) ss: 
STATE OF NEW YORK ) 

JACK A, LUSTIG, being duly sworn, depos and says: 

1. I ama Securities Compliance Examiner, employed 
by the United States Securities and Exchange Commission in 
its New York Regional Office. 

2. At approximately 12:30 p.m. on September 4, 1974, 
I was handed envelopes by Harry Zimmerman, an employee of the 
United States Securities and Exchange Comnission in its New 
York Regional Office, who advised me he had been instructed by 
Meryl E. Wiener to have me make delivery of the envelopes as 
set forth below. 

3. At approximately 1:20 p.m. on September 4, 1974, 


I hand-deiivered to Leslie Sorkin, a receptionist at the offices 


of Lunney & Crocco, Esqs., at 20 Exchange Place, New York, New 


York Regional Office, and instructing him to have this envelope 


delivered to the person set forth above. The attached Affidavit 
of “Jack " Lustig shows that the aforesaid envelope was personnally 
handed to Cheryl Shapiro, the receptionist at the offices of 
Stroock & Stroock & Lavan, Esqs., at the above address at approxi- 


mately 2:10 p.m. on September 4,. 1974. 


WeRYL EL, WLieNeR 


Sworn to before me this 
day of September 1974 


NOTARY PULLiC 


One envelope was addressed 
Advisory Company c/o Lunnecy & Crocco, Esqs., Attention J. 
Robert Lunney, Esq., 20 Exchange Place, New York, New York, and 
one asialope wags addressed to Sheffield Advisory Company, S.A. 
c/o Lunney & Crocco, Esqs., Attention J. Robert Lunney, Esq., 
20 Exchange Place, New York, New York. 

4. At approximately 2:10 p.m. on September 4, 1974, I 
hand-delivered to Cheryl Shapiro, a receptionist at the offices 
of Stroock & Stroock & Lavan, Esqs., at 61 Broadway, New York, 
New York, an envelope addressed to EHG Enterprises, Inc., Aricl 
E. Gutierrez and Enrique H. Gutierrez c/o Stroock & Stroock & 
Lavan, Esqs., Attention Laurence Greenwald, Esq., 61 Broadway, 


New York, New York. 


7 SACK A. LUSTIG 


Sworn to before me this 
7 day of Septmber 1974 


NOTARY PUBLIC 


SECURITIES AND EXCHANGE C 


Plaintiff, 


Complaint 


74 Civ. 3779 (CES) ; 
SANFORD C. SHULTES 
ARIEL E. GUTIERREZ 


ENRIQUE H. GUTIERREZ, 


Defendents. 


Eduardo Castillo Blanco, ot legal age, marriea, alluri:ey” Girmsate Seow 


resident of Guaynabo, Puerto Rico, being duly sworn deposes and séys: 


My name and personal circumstances are as stated above. 


AFFIDAVIT OF SERVICE 
! 
' 
| 
| 


On September 17, 1974, I was handed three copies ci Summons 
and Complaint on the above enumerated action with the instructions 


that they be served on defendants E. H.G. Enterprises, Inc., Ariel 


| 

E. Gutierrez and Enrique H. Gutierrez. | 

On September 19, 1974, at 8:00 A.M. I served copies of said 
summons and complaint to defendants E.H. Gutierrez Enterprises, | 
Inc., through its president, Ariel E. Gutierrez, Ariel E. Gutierrez | 
and Enrique H. Gutierrez, at the executives offices of E.H. Gutierrez 
Enterprises, Inc., located at El Caribe Building, Corner Palmeras 
and Jeronimo Streets, San Juan, Puerto Rico, by delivering to them 
personally true and correct copies thereof. 

lam an attorney at law duly qualified and authorized to practice 


| 
| 
| 
| 


before the Supreme Court of Puerto Rico, the United States District 


4 


Court for the Disirict of Puerto Rico and the United States Court of 
Avpeals for the First Circuit. 
l am not a party, nor an attorney for any of the parties nor an 


employee of any of the attorneys for the parties to this action. 


orev eres 


\/: | 


Eduardo Castillo Blanco 


} 
COMMONWEALTH OF PUERTO RICO 
MUNICIPALITY OF SAN JUAN ) SS.: 


- 


SWORN AND SUBSCRIBED TO BEFORE ME by Eduardo Castillo Blanco, 
/ 
f . . 
of legal age, marricd, attorney-at-law and resident of Guaynabo, Puerto a 
| ete Fis | ; a- 
} to me personally Known tnis lyin Gay Wy oct lgniber, 137 


| ( | ; 
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BFFIDAVIT 1iO. 432 xt, if eat 
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DEPARTMENT OF STATE 


SAN JUAN, PULRTO R'CO 


wnnnannaneSANT IAGO ORT IZ--<--~=-ACTING-= 


| peteaees ; Secretary of State of Puerto Rico, 


DO HEREBY CERTIFY: that GALCRIEL HERNA} DEZ , Ree eens 
whose of ficial attestotion appears lo the cnnexed instrument, wes, on the day of the same, and 
is at present, e Notery Public in and for the Commonwealth of Puerto Rico, bis cuthority as 
such being filed end registered in this Depar tt; that be, as such Nowary Public, is empowered 
to administer ocths, cf fi Les its, or affirmations; to euthorize ef fidavits or declsrations 0) authen- 
ticity; to sake acknowledgments of deeds and other instruments affecting lend situcte in the 
Commonwealth of Puerto Rico, the District of Columbia, or in the territories and possessions 
of the United States; to certify to, or to witness the truth or recognition of a signature, an 
oath, or any fact, act, or contract of a mere private nature affecting real or personal properly; 
to certify contract end other extrajudicial instruments that are executed in his presence, and 
to draft original deeds end to issve copies thereof; thot to all his official acts as such Notary 
Public full feith and credit may and ought to be given in all courts of justice and elsewhere; 


and having compared the seal and signature of the said mrt 


w---------------------GABRIEL HERNANDEZ RIVERA~-~=--=------~-----~ 
oe “ x 
to caid attestation with his signature and scal registered in this Department pursusist to law, 1 


verily belicve same to be genuine. 
naAhhAas 


IN WITNESS WHEREOF, | have hereunto set 
my hand and affixed the Great Seal of the 
Commonwealth of Puerto Rico, at the City of 


5 
' 
j 
> 


--~twent leth-ww9" Jey of 


e 
> San Juan, this. 
. 


2 ----September-—;,, yp, year of our Lord 
a 


one thousand nine hundred angseventy-four. 


Act ing—-éecresery of State of Puerto Rico 
, ?- 


STATE OF MEW YORK )} 
: s& 
COUNTY OF RIC7IMOND ) 


ROBERT BAILEY, being duty swem, deposes and says, that dapoxent is not 2 party 

to the action, is over 18 years of age and resides at 786 fi Avenue, Staten isiand, 

N the /Z day of _ 1974 deponeet served hs 
— 5, = . ~~ * 


.¥. 1 
attorney(s) for 


seme encicesd in a postpaid properly addressed wrapper, in an official depository under 
the exclusive care and custody of the United States post office department within the 
Se-ve of New York. 


= Ihealyys er 


—— 


WILLIAM BAILEY 
Notary Public, State of New York 
No. 43-0132945 
Qualified in Richmond County 
Commission Expires March 30, 1976 


AFFIDAVIT OF PERSONAL SERVICE 


STATE OF NEW YORK, 
COUNTY OF RICHMOND J ss.: 


EDWARD BAILEY being duly sworn, deposes and says, that 
depenent is not a party to the action, is over 18 years of age 
and resides at 286 Richmond Avenue, Sta Island, N.Y 


10302. That,on the f day of , 19 at 
“ob 


No. 26f 
copy thereof to h personally. Deponent knew the person so 


the ae 

upon 

served to be the pe mentioned and described in said papers 

as the therein, 

Sworn.to beforgme, ’ 
this / 3 day oy i977 


crein, by delivering a true 


Edward Bailey 


ee | 


WILLIAM BAILEY 
Notary Public, State of New York 
No. 43-0132945 
Qualified in Richmond County 
Commission Expires March 30, 1973 


